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General 


Foreign Ministry Holds Weekly News Briefing 


On Hong Kong Governor’s Plan 
OW 1802094593 Beijing XINHUA in English 
0933 GMT 18 Feb 93 


[Text] Beijing, February 18 (XINHUA)}—A Foreign 
Ministry spokesman today again called on Britain to 
abandon Hong Kong Governor Chris Patten’s political 
reform program for Hong Kong. 


Spokesman Li Jianying made the call at a weekly news 
conference here this afternoon. 


In response to a question whether China is ready to 
resume talks with Britain on the Hong Kong issue, Li 
said that to resume Sino-British consultations and coop- 
eration, Britain must abandon Patten’s constitutional 
package to show its sincerity in returning onto the track 
of the Sino-British Joint Declaration. 


That is the “crux of the matter today,” Li stressed. 


He reaffirmed that China will not accept any plan which 
does not conform to the Sino-British Joint Declaration 
or understanding and agreements reached between the 
two countries and does not converge with the Basic Law 
for Hong Kong. 


He added that China has always held that during the 
second half of the transitional period of Hong Kong, 
China and Britain should have consultations and coop- 
eration on the basis of the Sino-British Joint Declara- 
tion, and understanding and agreements reached 
between the two sides, so as to ensure the smooth 
transition of power of Hong Kong. 


Further on Hong Kong Plan 


OW 1802121993 Beijing XINHUA Domestic Service in 
Chinese 1119 GMT 18 Feb 93 


[Text] Beijing, 18 Feb (XINHUA)—Li Jianying, 
spokesman for the Ministry of Foreign Affairs, today 
urged the UK to renounce the political reform program 
of Hong Kong Governor Chris Patten and genuinely 
show sincerity in returning to the track of the Sino- 
British Joint Declaration. He also pointed out that this is 
the “crux of the matter.” 


During the news conference this afternoon, a reporter 
asked: Will China and the UK hold talks on the Hong 
Kong issue? 


Li Jianying said: China always holds that, during the 
second half of the transitional period of Hong Kong, 
China and the UK should have consultations and coop- 
eration on the basis of the “Sino-British Joint Declara- 
tion” and that agreements and understanding should be 
reached between the two sides to ensure Hong Kong's 
smooth transition. 
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The reporter again asked: What is China’s consideration 
in connection with Sino-British talks and resuming coop- 
eration on the Hong Kong issue? 


Li Jianying reiterated that, to resume Sino-British coop- 
eration, the UK must renounce Hong Kong Governor 
Chris Patten’s political reform program and return to the 
track of the Sino-British Joint Declaration and the 
principles converging with the Basic Law, as well as the 
«understanding and agreements reached between the two 
countries. China will not accept any plan that does not 
conform to the Sino-British Joint Declaration or under- 
standing and agreements reached between the two coun- 
tries and does not converge with the Basic Law. 


Qian Qichen To Visit Mexico 


OW 18020'83193 Beijing XINHUA in English 
0816 GMI 18 Feb 93 


[Text] Beijing, February 18 (XINHUA)}—Chinese State 
Council’or and Foreign Minister Qian Qichen will pay 
an offivial visit to Mexico, Brazil, Uruguay, Argentina 
and C’sile from March | to 12 this year at the invitation 
of the foreign ministers of the above-mentioned five 
Latin American countries. 


This was announced by a Chinese Foreign Ministry 
spokesman at the weekly news conference here this 
afternoon. 


On Denuclearization of Korea 


OW 1802095 193 Beijing XINHUA in English 
0940 GMT 18 Feb 93 


[Text] Beijing, February 18 (XINHUA)}—Chinese For- 
eign Ministry Spokesman Li Jianying said at today’s 
weekly press conference that China supports the denu- 
clearization of the Korean peninsula. 


Li, answering a foreign correspondent, said that China 
does not favor the existence of any nuclear weapons on 
the Korean peninsula no matter whom they belong 
to—the North, the South or any foreign country. 


Li reiterated China hopes that the goal in the joint 
declaration on the denuclearization of the Korean pen- 
insula signed by both the North and South sides of Korea 
will be reached at an early date. 


With regards to the issue of nuclear checking, Li added, 
it should be settled by the International Atomic Energy 
Agency through consultation with the sides oi Korea. 


Sierra Leone Minister To Visit 


OW 1802082493 Beijing XINHUA in English 
0811 GMT 18 Feb 93 


[Text] Beijing, February (XINHUA)—Sierra Leone For- 
eign Minister Mohamed Lamin Kamara will pay an 
official goodwill visit to China from 22 to 27 this month 
at the invitation of Chinese State Councillor and Foreign 


Minister Qian Qichen. 
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This was announced by a Chinese Foreign Ministry 
Spokesman at the weekly press conference here this 
afternoon. 


President Clinton Continues Bush’s Policy on Iraq 
OW 1602233593 Beijing XINHUA in English 
2237 GMT 16 Feb 93 


[Text] Washington, February 16 (XINHUA)—USS. Pres- 
ident Bill Clinton told the U.S. Congress today that he 
would continue firmer President George Bush’s policy 
toward Iraq. 


In a required report to the Congress, Clinton said Iraq 
siill poses “‘an unusual and extraordinary threat” to the 
U.S. national security and regional peace and security. 


“Because of Iraq’s failure to comply fully with United 
Nations Security Council resolution,” Clinton said, “the 
United States will therefore continue to apply economic 
sanctions to deter Iraq from threatening peace and 
stability in the region.” 


“I will continue to report periodically to the Congress on 
significant developments...” Clinton added. 


On Monday [15 February], the White House rejected 
Iraqi President Saddam Husayn’s call on Saturday for a 
“political dialogue” with Clinton, and said there would 
be no change in U.S. policy toward Iraq until Baghdad 
complies with all U.N. resolutions. 


_ Christopher's Expectations of Mideast 
OW 1602224893 Beijing XINHUA in English 
2203 GMT 16 Feb 93 


[Text] Washington, February 16 (XINHUA)—U.S. Sec- 
retary of State Warren Christopher said today he did not 
expect to come home next week from the Middle East 
region with commitments from Arabs and Israel on a 
firm date to resume the peace talks, lowering expecta- 
tions for his first foreign mission. 

Speaking to reporters while meeting with Israeli Foreign 
Minister Shim’on Peres at the State Department, Chris- 
topher said his trip to the Middle East, which begins on 
Wedzesday [17 February], would be primarily a “fact- 
finding and get-acquainted trip.” 


He said he hoped a firm date for resumption of the 
bilateral and .nultilateral peace talks would happen once 
he had returned from the region on February 26. 


But, Christopher said, “Before I get out to the region and 
talk to all the parties it would be somewhat presump- 
tuous of me to conclude they (the peace talks) can begin 
immediately.” 


“I would not expect that to happen during the course of 
my trip,” he added. “I hope that subsequently the peace 
process can be restarted with a rescheduling of the 
bilateral and multilateral negotiations.” 
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The U.S. State Department said today Christopher will 
depart Washington on Wednesday night, after President 
Bill Clinton delivered a speech to the congress, on his 
first foreign mission, a trip that will take him to Egypt, 
Jordan, Syria, Saudi Arabia, Kuwait and Israel. 


He will also meet in Geneva with Russian Foreign 
Minister Andrey Kozyrev and in Brussels with European 
allies on February 25, the State Department said. At 
both these stops, the war in Bosnia will be the top 


agenda. 


Israeli Foreign Minister Peres, while posing for pictures 
with Christopher at the State Department, said the peace 
talks were in the interest of all the parties. 


He said those who criticized Israel for not complying 
with U.N. Security Council Resolution 799 demanding 
for immediate return of all the deported Palestinians 
should “pay attention” to the Security Council state- 
ment last Friday that accepted a U.S.-Israeli compromise 
on the deportation. 


Christopher and Israeli Prime Minister Yitzhaq Rabin 
reached the compromise on February | that would 
repatriate 100 Palestinians deported by the Israeli Gov- 
ernment from the occupied territories last December and 
other 300 at the end of the year. 


The Security Council, last Friday, called the compromise 
“a step in the right direction.” Rabin declared an end to 
the crisis on Sunday and Christopher told reporters 
today “we thought the action taken at the U.N. last 
Friday was a positive action.” 


But Hanan Ashrawi, spokeswoman for the Palestinians, 
said on Saturday the U.S.-Israeli compromise had “no 
validity” and represented “a blow to the integrity of the 
Security Council and another attempt at bailing Israel 
out.” 


The Palestinians and Arabs wanted Israel to fully comply 
with Resolution 799 before reopening the peace talks. 


Deportees on Christopher's Trip 
OW 1702223993 Beijing XINHUA in English 
1552 GMT 17 Feb 93 


{Text} Beirut, February 17 (XINHUA)—Palestinian 
deportees stranded in south Lebanon today staged a 
March in protest against the upcoming visit to the 
Middle East by U.S.  euntany of tans Gannn Chetan. 
pher, according to reports received here. 


The deportees, numbering nearly 400, marched from 
their tent camp near the Lebanese army-controlled Marj 
al-Zuhur az Zohour checkpoint toward the Israeli- 
controlled line north of the “security zone.” 

About 500 meters from Zummarayya checkpoint at the 
northern edge of the buffer zone, the deportees were 
stopped by warning shots of machine-gun fire from 
Israeli troops. 
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Then they formed the number “60” with their bodies, 
symbolizing the lapse of two months on their exile, the 
reports said. 


*Abd-al-’Aziz al-Rantisi, spokesman for the deportees, 
delivered a speech denouncing the U.S. Administration 
for supporting israel in defying U.N. Security Council 
Resolution 799 which demands immediate return of all 
the deportees. 


The deportees released balloons, which were blown by 
wind in the direction toward Israel. The balloons were 
inscribed with messages to their families. 

On December 17, Israeli expelled 415 alleged supporters 
of the Islamic Resistance Movement Hamas, which 
claimed responsibility for the killing of six Israeli sol- 
diers. 


After taking back 17 deportees either mistakenly 
expelled or sick, Israel, with the backing of the United 
States, on February | decided to allow back 101 depor- 
tees immediately and the rest within one year. 


The Security Council has accepted the Israeli offer, 
calling it a step toward the “right direction” while urging 
the Jewish state to repatriate the deportees as soon as 
possible. 


The deportees have rejected the Israeli offer, insisting on 
full implementation of Resolution 799. 


The U.S. secretary of state is to arrive in Cairo Thursday 
[18 February] on the first leg of his Middle East tour 
designed to re-activate the Arab-Israeli peace talks 
stalled by the deportation. 


Song Ping Meets Family Planning Official 


OW 1402131093 Beijing Central Television Program 
One Network in Mandarin 1400 GMT 12 Feb 93 


[From the “Night News” program] 


[Text] Song Ping, chairman of the Chinese Family Plan- 
ning Association, had a cordial meeting with Dr. 
(Miller), president of the International Family Planning 
Association, and Mr. (Palan), executive director of the 
association's Asian-Pacific Region, at the Great Hall of 
the People on 11 February. 


At the meeting, Song Ping briefed the visitors on family 
planning in China, and thanked Dr. (Miller) for his 
support for family planning work in China; the latter 
praised China's family planning work, which has played 
an important role in stabilizing the population and 
developing the economy. 


Envoy Briefs UN Body on Nationalities Policies 


OW 1602223293 Beijing XINHUA in English 
2126 GMT 16 Feb 93 


[Text] Geneva, February 16 (XINHUA)}—A Chinese 
delegate today briefed the 49th session of the U.N. 
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Commission on Human Rights the policies of the Chi- 
nese Government on minority nationalities. 


The Chinese Government believes that the interest of 
the country and its people can best be served by the unity 
of the country, the solidarity of its peoples, the stability 
in its society and a common development towards pros- 
perity, the delegate said. 


Addressing the session in Geneva, Li Guoging, a 
member of the Chinese delegation, said that he made the 
brief introduction in view of the development con- 
cerning ethnic problems in some regions. 


He noted, “the development of events in some regions in 
recent years shows that proper handling of relations 
among different nationalities within a country is of great 
significance for the maintenance of stability...even to 
peace and security of the world.” 


There are 56 nationalities in China with Han nationality 
accounting for 91.96 percent. The Chinese Government 
has formulated a complete set of policies towards nation- 
alities suited to its own national conditions. 


“These policies have proven to be greatly successful 
through several decades of practice,” Li said. 


He added that tie people of the different nationalities 
have been living in harmony and treated each other as 
brothers and sisters since the People’s Republic of China 
was founded. 


The policies mainly include: 

—National equality and solidarity, 

—Regional national autonomy, 

—Assisting the minority nationalities in their economic 
and cultural development and promoting a common 
prosperity among all nationalities, 

—Respect for and development of languages of the 


minority and respect for their traditions, customs and 
freedom of religious belief. 


“However, there are still a few number of people in the 
world who try every possible way to slander and attack 
China's nationality policies and attempt to deny the 
achievement of the Chinese Government in safeguarding 
the rights of minorities,” Li noted. 

Yet Li said it was his conviction that the great majority 
of the world’s people are not to be guided by those people 
who deny the existence of sunshine on the Chinese 
territory by covering their own eyes. 


Delegate Informs UN on Progress in Space 
OW1702215293 Beijing XINHUA in English 
2120 GMT 17 Feb 93 


[Text] United Nations, February | 7 (XINHUA)—China 
has recently concentrated on the development of applied 
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satellites to promote the development of economy, con- 
struction, education and culture. 


Speaking at the 30th session of the Scientific and Tech- 
nical Sub-Committee of the U.N. Committee on the 
Peaceful Uses of Outer Space (UNCOPUOS) today, 
Chinese delegation head Zheng Lizhong said that China 
has used airborne and spaceborne remote sensing to 
assess crop yields, survey mineral and forest resources as 
well as soil erosion. 


She said that China is establishing a real-time remote 
sensing system for monitoring and assessing natural 
disasters in a bid to reduce the damage and loss caused 
by unexpected natura! disasters. 


In the field of space science, the delegation head said that 
Chinese scientists have conducted experiments on space 
life, space materials on the 14th recoverable satellite and 
the second g¢.neration of recoverable satellite launched 
in 1992 and obtained some important results. 


On the "92 International Space Year, China sent delega- 
tions to some major U.N. and national activities. China 
will actively participate in the activities of the Com- 
mittee of Earth Observation Satellite and Space Agency 
Forum, Zheng said. 


Zheng appealed that special attention be paid to the 
development and use of outer space in developing coun- 
tries, and the role of experts from these countries in 
personnel training and project consultation in the field. 


The sub-committee session began Wednesday to review 
major space activities carried out during the interna- 
tional space year, including ongoing projects involving 
the application of space technology. 

In an opening statement, Chairman John Carver of 
Australia called on the sub-committee to give priority 
consideration to topics related to the U.N. program on 
space application, implementation of the recommenda- 
tions of the second U.N. Conference on the Exploration 
and Peaceful Uses of Outer Space, matters relating to 
remote sensing, including applications for developing 
countries, and the use of nuclear power sources in outer 
space. 


a eee 


OW’ 1802032693 Beijing XINHUA in English 
0301 GMT 18 Feb 93 


[Text] Geneva, February 17 (XINHUA)—Chinese 
Deputy Representative Zhang Yishan said today that 
China hoped the 1993 world conference on human rights 
to be held in June would solve problems that concern 
many countnes. 


At the 49th session of the human nights meeting today, 
he said that this conference, an important successor to 
the 1968 Teheran world conference on human rights, 
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should set out feasible guidelines enabling all the world’s 
people to enjoy human rights. 


He continued that this conference should attach impor- 
tance to the sovereign and development rights of s:~tes 
and the self-determination rights of nations which, ne 
said, are the foundation of the realization of true human 
rights. 

This conference, he added, should also inspect current 
intrusions on human rights, promote complete explana- 
tions of international human-rights documents an/ fac: i- 
itate world cooperation on equality in this field. 


China, he said, had contributed its efforts to preparatory 
work for the conference, and it hoped all parties would 
cooperate for its success. 


Forestry Industry Boosts International 
Cooperation 

OW 1402143493 Beijing XINHUA in English 
1413 GMT 14 Feb 93 


[Text] Beijing, Feburary 14 (XINHUA)}—China’s for- 
estry is opening wider to the outside world and 
enhancing cooperation with foreign counterparts. 

Up to now the forestry sector has set up cooperative 
relations with nearly one third of the countries in the 
world and 14 international organizations, including the 
Food and Agricultural Organization and Development 
Program of the United Nations and International Union 
of Forestry Research Organization. 


The cooperation involves biological engineering, hered- 
itary breeding, forestation and cultivation, survey on 
forestry resources, prevention of fire and control of tree 
diseases and insect pests, felling and transportaticn, 
forestry machinery, water and soil conservation, nature 
reserves and protection of wild animals. 


China's forestry departments introduced foreign funds 
of 734 million U.S. dollars and introduced 231 advanced 
technological programs from developed countries to 
transform the traditional forestry technology. 


With foreign aid, China has now set up a number of large 
and medium-sized forestry industrial projects such as 
the Hunan artificial board plant, Wuzhou shaving board 
plant and Shangqiu Tung timber processing plant. 


Cooperating with the world food program, China's fer- 
estry sector has planted 173,130 hectares of trees, trans- 
formed 16,000 hectares of tea trees and planted 72,467 
hectares of grass. 


The sector also used the world bank loans to plant 
600,000 hectares of rapid-growth trees and to popularize 
planting poplar trees imported from foreign countries. 


In protection of wild animals, the sector succeeded in 
artificially breeding Chinese alligators and raising the 
survival rate of the young alligators from 30 to 89. 
percent. 


~~ 


FBIS-CHI-93-031 
18 February 1993 


United States & Canada 


President Clinton Tests Economic Plan on Public 


OW 1802040493 Beijing AINHUA Domestic Service in 
Chinese 0615 GMT 15 Feb 93 


[“Economic Notes” by XINHUA reporter Guo Xiren 
(6753 6932 0088)] 


[Text] Washington, 14 Feb (XINHUA}—Noted U.S. 
economist Wise [not further identified] said recently that 
“there are so many balloons in the sky above Wash- 
ington, D.C., that they have blocked out the sunlight.” 
By “balloons.” he was referring to President Clinton's 
many explora!ory attempts while drawing up and mar- 
keting his economic plan. 


Both the size and the leugth of the “balloon”-launching 
movement were uncommon. As soon as he had won the 
presidential election in early November 1992, Clinton 
started to build momentum for his economic plan. In 
mid-December, he called a national economic confer- 
ence that was attended by several hundred people. Later, 
Clinton expounded his economic thinking in interviews 
conducted by major newspapers and journals. He has 
intensified these sorts of activities becoming *ead of the 
White House on 20 January. These activities vegan with 
junior officials and congressmen disclosing parts of the 
plan; then senior officials started accepting major televi- 
sion networks’ interviews; finally, Clinton himself began 
all fortas of briefings. Moreover, by means of the 
“DAILY INFORMATION,” the Democratic Party 
National Committee also notified thousands of influen- 
tial people in the country on the progress of the eco- 
nomic plan. 


One major reason behind the Clinton administration's 
efforts to launch the test balloons is to increase the 
tolerance of the financial circles and the public so as not 
to arouse overly drastic reactions. With respect to stim- 
ulating the economy, for example, Clinton's great con- 
cern was to increase long-term interest rates. Thus he 
gradually increased the amount of expenditure in this 
area: First, he said he would spend $15-20 billion to 
stimulate the economy; then he said he would spend 
$20-25 billion; finally, he said he would spend $31 
billion. Another example: During the campaign, Clinton 
said he would cut the taxes of the middle class; but after 
he was elected, he warned that tax cuts were unlikely. 
Now he has said that the middle class also has to “share 
the burden” and “make sacrifices.” Regarding the for- 
mulation of the economic plan, the hardest problem is to 
cut expenditures and increase revenues, and the number 
of test “balloons” the Clinton administration has 
launched 1s the largest. An energy tax, a consumption 
tax, a high-income earners’ income tax, a corporation 
tax, the freezing of social security payments, the reduc- 
tion of allotments for building a space station, and so 
forth are all meant to test pubiic response. Some “bal- 
loons” were launched, even though Clinton clearly real- 
ized that they would “explode.” 
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The many “balloons” in the sky above Washington 
ref.-ct the many economic problems in the United States 
and the hardships the Clinton administration confronts. 
Clinton fully understands that the economic plan he will 
present to Congress on 17 February will significantly 
affect his political future. If his plan proves to be 
practical, he will be reelected for another term at the next 
presidential election. However, since Clinton is unsure 
of how to deal with the complex economic problems, he 
has to resort to launching the “balloons,” and state on 
each and every “balloon™ that nothing has been decided 
yet. 


White House spokesman Stephanopolous said that 
beginning 18 February, Presiacnt Clinton and members 
of his cabinet will adopt the tactics of lobbying every- 
where in the country to ensure that the economic plan 
will be adopted by Congress. 


Reportage oa President Clinton's Economic 
Package 


Plan To Be Given to Congress 


OW'1702053193 Beijing XINHUA in English 
0401 GMT 17 Feb 93 


[Text] Washington, February 16(XINHUA)}—U.S. Pres- 
ident Bill Clinton will unveil to Congress tomorrow [17 
February] evening his economic package for boosting the 
U.S. economy and trimming the federal deficit with a 
call on the Americans to “contribute” to the execution of 


his plan. 


Clinton's four-year plan is reported to include three 
major parts. 


Firstly, tax will be increased. Big corporations and 
businesses, special interests groups and the wealthy are 
asked to pay more taxes in addition to a new energy tax. 
This may help the federal government increase a revenue 
of about 250 billion U.S. dollars in the next four years. 


Secondly, spending will be cut down. Efforts have been 
and will continue to be made to cut agencies and 
commissions not required by statute and to trim federal 
staff and their salary There will be more than 150 
specific culs in government spending programs. 
including defense buciget. This may help the federal 
government save about 250 billion dollars of govern- 
ment spending in the coming four years. 


Thirdly, as a short-term stimulus to boosting the 
economy, Clinton will propose a total of 15 billion 
dollars of investment tax credit and a capital gains tax 
reductio. to help small companies to buy new 
machinery. He will also call for a spending increase of | € 
billion dollars for job-intensive projects like highway and 
bridge construction. This will quickly pay off with some 
$00,000 nevy robs. 

If approved by Congress, this economic plan of Clinton's 
is said to be “unprecedented™ in American history. 
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Opinion polls showed that over 50 percent of the respon- 
dents supported Clinton’s “ambitious” plan, but many 
doubted or opposed, saying that he has backed off from 
his campaign promises. Instead of cutting the taxes of 
the middle-class, he now asks the middle-class taxpayers 
to pay more and “contribute” to changing the country. 


Americans earning 30,000 dollars and more a year will 
all have a pinch of the broad-based new energy tax, likely 
based on the heat content of the fuels. Pollsters said that 
70 percent of the respondents opposed the new tax. 


In his recent radio or televised addresses to the nation, 
Clinton conceded that because of the federal debts, 
deficit and unemployment, the change “will not be easy 
nor will it be quick.” 


“But change is the only choice,” he added. 


Clinton on Health Costs 


OW 1802045893 Beijing XINHUA in English 
0427 GMT 18 Feb 93 


[Text] Washington, February 17 (XINHUA)—U S. Pres- 


economy and our lives.” 


In his first address to a joint session of Congress, Clinton 
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He told the lawmakers that health care reform is a 
complex problem, but that the issue must be addressed 
now. 


Clinton on Educational Reform 


OW 1802045993 Beijing XINHUA in English 
0434 GMT 18 Feb 93 


[Text] V’ashington, February |7 (XINHUA)}—President 
Bill Clinton today outlined his education reform priori- 
ties in his first address to a joint session of Congress. 


Clinton told law makers that his education reform plan 
will expand the coverage of Head Start program, make 
college loans available to all Americans and create new 
apprenticeships and a unified worker training system. 


He said his Head Start plan, a program to prepare 
children for school, will cover every eligible child The 
program now reaches only one-third of all eligible chil- 
dren in the United States. 


“For every doliar we invest today, we save three tomor- 
row,” he said when stressing the importance of fully 
funding the program. 

In his nationally televised speech to Congress. he touted 
his natior:' s.rvice program that he said will make 
college loans zvailable to all Americans. 


According to his proposed plan. students may choose to 
pay back their loans through one year or two of commu- 
nity service, such as working as teachers, police officers 
or community service workers. 


He also vowed to establish a partnership between busi- 
nesses and «.ducation and the government for apprentice- 
ship progr.ms “to give our people the skills they need.” 


He said the existing job training system was “too frac- 
tured” and that he would replace it with a unified 
program “so that workers receive the training they need 
regardless of why they lost jobs or whether they simply 
need to learn something new to keep them.” 


“We have to ask more in our schools of our students, our 
teachers, our principals. our parents.” he said. “yes. we 
must give them the resources they need to meet high 
standards.” 


Economic Plan Summarized 


OW 1802051093 Beying XINHUA in English 
0450 GMT 18 Feb 93 


[Text! ay February |7 (XINHUA}—U S. Pres- 
ident Bill Clinton announced his four-year economic 

of boosting the U.S. economy and cutting the 
huge deficit in hrs first address to a jornt session 
of the 103rd Congress here tonight. 


He first listed the current conditions of the Unied 
States: Two decades of low productivity and stagnant 
wages. persistent unemployment and underemployment. 
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years of huge government deficits and declining invest- 
ment in the future, exploding health care costs and lack 
of coverage, and legions of poor children, etc. 


He said his plan has four fundamentai components: 
Jump-start the economy by a short-term investment, 
increase taxes, cul government spending and honor work 
and families in every part of the lives of the Americans. 


He called on Congress to enact an immediate jobs 
package of over 30 billion U.S. dollars to guarantee a 
strong economic recovery and to create half a million 
jobs. 

To cut 140 billion dollars from the federal deficit by 
1997, Clinton said that he is “making more than 150 
difficult, painful reductions which will cut federal 
spending by 246 billion dollars in the next four years. 
While restructuring American military forces to meet the 
new, post cold-war threats, the United States can respon- 
sibly reduce its defense budget, Clinton said. But he did 
To meet the 1997 deficit cut target, Clinton also 
announced some major tax increases, which will report- 
edly amount to 250 billion dollars in the next four years. 
He raised the income tax rate for those who carn more 
than 180,000 dollars a year to 36 percent from the 
current 31 percent in addition to a 10 percent surtax rate 
on incomes over 250,000 dollars a year. 

For businesses with taxable incomes over 10 million 
dollars, the tax rate is raised from the present 34 percent 
to 36 percent, Clinton said. 


In his address, Clinton also vowed to launch a compre- 
hensive reform on U.S. health care system to bring under 
control the “exploding health care costs” that are 
“endangering our economy.” 

He said he would take various measures to fight crime 
tion to job training but did not name them. 

In his one-hour address, the President did not talk about 
the foreign policy. 


‘News Analysis’ Views Clinton Economic 
Proposals 


OW 1802090293 Beying XINHUA in English 
0848 GMT 18 Feb 93 


[Unattributed “news analysis”: “Clinton's Plan Aims To 
Boost Economy”) 


[Text] Washington, February |7 (XINHUA)}—U.S. Pres- 
ident Bill Clinton presented tonight a four-year U.S. 500 
billion dollar economic package that he said would boost 
the country’s economy and cut the huge federal deficit. 
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America’s public debt now stands at more than four 
trillion U.S. dollars. In 1992. this deficit is estimated to 
increase by approximately 300 billion U.S. dollars. 


To resolve this problem, the new President proposed 
both tax increases and spending cuis as well as a short- 
term 30-billion-dollar stimulus of investment designed 
to create some 500,000 new jobs. 


Under this plan, described as “unprecedented,” the 
corporate tax rate will be increased two percent to 36 
percent. The income tax rate for wealthy familie: earning 
more than 180,000 U.S. dollars a year will rise to 3% 
percent from the current 31 percent and there will be an 
additiona. surtax of 10 percent for households with 
annual incomes of more than 250.000 U.S. dollars. A 
new broad-based energy tax, based on the heat content of 
various fuels, will be imposed. 

Families making 30,000 to 100,000 U.S. dollars a year 
will feel the effect of the tax increases, economists said, 
though families earning more than 100,000 U_S. dollars 
a year, about 4.4 perceni of the U.S. population, will bear 
70 percent of the tax burden. 


This was Clinton's first important address to Congress 
since his inauguration on January 20, and as the first 
policy speech by a Democratic President in twelve years, 
it has already become the focus of attention. 


Although mixed and strong responses already have been 
reported to this “ambitious plan.” more than 50 percent 
of those polled were said to favor it. 


Congressmen told the press that their offices were 
flooded with telephone calls from voters who they said 
appeared “universally wormed” that the White House 
was asking for sacrifices but was not really serious about 
deficit reduction. Many times in the past decades. US. 
Presidents have announced plans to resolve the budget 
deficit, but it has continued to increase. 


One of the businessmen polled said that Clinton's plan 
will be “the biggest carthquake™ hitting the nation’s 
economy in 12 years, “turning many industries topsy- 
turvy.” 


Some business executives have said that if the plan hits 
them too hard, they would open new plants and create 
new jobs overseas, rather than in the United States. 


Polisters say that 70 percent of the respondents opposed 
the new energy tax, especially those working in energy- 
intensive manufacturing, aluminum, aircraft and glass 
industries. If it is going to be more difficult to compete 
because of higher cost of doing business, then new 
investments are not going to be made in this country, 
said Paul O'Neil, chairman of Alcoa, the nation’s largest 
aluminum company. 


“Tax increases will hurt the economy; they won't reduce 
the deficit,” said Norman Ture. president of the Institute 
for Research on the Economics of Taxation. The broad- 
based energy tax, he said, “will soak the entire nation by 
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increasing the cost of operation of every business and 
household in the country, and will not revitalize the 
economy.” 


Historically, higher taxes have led in the United States to 
more government spending and higher deficits. “Deficit 
reduction should come from cutting spending to reduce 
government's burden on the economy,” Ture, a former 
treasury undersecretary said. 


Republicans also warned that Clinton's short-term stim- 
ulus of 30-billion U-S. dollars could de more harm than 
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“News Analysis’ on President Clinton Trade 
Policy 

HK 1702134793 Bejing RENMIN RIBAO in Chinese 
15 Feb 93 p7 


[“News Analysis” by staff reporter Zhang Liang (1728 
0081): “The Orientation of the Clinton Administration's 
Trade Policy”) 


[Text] Washington, 12 Feb (RENMIN RIBAO}—Over 
the past few days, Brittan, EC executive committee 


er the orientation of the 


olicy. 


the UK, France, Japan, and 16 other countries. This 


had strong repercussions within the EC. 
criticized the U.S. practice as “absolutely unrea- 


U.S. move as causing confusion. Three days later, the 
United States threatened again that, if the EC failed 


truly dispelled the EC's and Japan's doubts and wornes. 
Furthermore, the Clinton administration's trade policy 
has not been completely finalized. 


During the talks between Brittan, U.S. Trade Represen- 
tative Kantor, and Commerce Secretary Brown, the 
United States said that President Clinton would urge 
Congress to pass a “quick” procedure to extend the 
duration of the Uruguay Round of international trade 
talks. If the White House fails to become empowered, 
Congress might not approve the original version of the 
agreement negotiated at the Uruguay Round, even if 
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such an agreement is finally reached. Brittan was satis- 
fied with and expressed appreciation for the U.S. deci- 
sion, saying that this indicated that the Clinton admin- 
tstration would not take the path of trade protectionism. 
U.S. Trade Representative Kantor also asserted that 
negotiations could not merely seek quick results but 
should aim at reaching a solid agreement. The implica- 
tion is to enable more and more U.S. commodities and 
labor to enter the international market. Regarding the 
trade disputes between the two sides of the Atlantic 
Ocean, both parties admitted that these talks could not 
settle any substantive problems. Brittan once again 
rebuked the retaliatory move announced not long ago by 
the United States, while the U.S. trade representative 
argued that it was his role to enforce the law and that he 
would continue to enforce it in the days to come. 


When President Clinton met Foreign Minister Watan- 
abe, both parties unanimously maintained that it was 
necessary to make efforts to find a way to solve the trade 
friction between the two countries and that neither the 
United States nor Japan should pursue trade protec- 
tionism. President Clinton stressed, however, that both 
the United States and Japan should take practical mea- 
sures to reduce the trade deficit. Statistics have indicated 
that the United States incurred a deficit of $43.67 billion 
in trading with Japan last year, registering an increase of 
14.3 percent compared with that of the previous year. As 
for specific trade dispute issues, the United States has 
threatened to retaliate against Japan for the latter’s 
violation of shipping agreements and is considering a 
drastic increase of the tariff on Japan’s exports of small 
vans to the United States. On the one hand, Japan is 
anxious about such U.S. moves, but, on the other, it has 
also threatened retaliatory countermeasures. It seems 
that the issue of how to redress the imbalance of trade 
and settle the trade dispute will be a major problem in 
U.S.-Japanese relations in the days to come. 


Before he assumed office, President Clinton claimed that 
he advocated free trade and fair competition, and he also 
listed the expansion of exports as one of the measures for 
revitalizing the U.S. economy. The United States is still 
confronting a difficult economic situation, however, and 
sentiments of trade protectionism keep growing. Indus- 
tries, such as iron and steel, automobiles, petroleum, 
semiconductors, textile, and clothing, have successively 
asked for protection from the government. In Congress, 
some congressmen have also put forward motions to 
urge Japan to completely eliminate its trade surplus with 
the United States within five years. Whether the Clinton 
administration, which has just assumed office, can stand 
up to such strong pressure will undoubtedly be a severe 
test. 


It has been alleged that there are two divergent views 
within the Clinton administration on the issue of trade 
policy. One favors free trade, while the other advocates 
the policy of so-called “controlled trade,” which consists 
of forcing other countries to open their markets to the 


INTERNATIONAL 9 


United States through retaliation or threatened retalia- 
tion. It is still unclear which of the two views is gaining 
the upper hand. 


Several people with insight have written articles or made 
remarks to exhort the Clinton administration to pursue a 
free trade policy so as to avoid touching off a chain 
reaction of trade wars, which would bring disaster to the 
Clinton administration’s economic revitalization plan 
and the development of the global economy. 


Li Peng Discusses Issues With Alexander Haig 
OW1702175193 Beijing XINHUA Domestic Service in 
Chinese 1425 GMT 17 Feb 93 


[By reporter Wen Jihua (2429 4949 5478)] 


[Text] Beijing, 17 Feb (XINHUA)—During his meeting 
with former U.S. Secretary of State Alexander Haig at 
the Diaoyutai Guesthouse this afternoon, Chinese Pre- 
mier Li Peng emphatically pointed out that the improve- 
ment [gai shan 2395 0810] and development of Sino- 
U.S. ties calls for joint efforts by the two countries and 
all artificially imposed obstacles should be cleared away. 


Li Peng extended a welcome to Haig on his eighth China 
trip. He also expressed his appreciation for Haig’s posi- 
tive efforts for maintenance [wei hu 4850 6233] and 
development of Sino-U:S. relations. 


Li Peng said: The quickened pace of economic construc- 
tion in China creates favorable opportunities for the 
development of Sino-U.S. economic, trade, scientific, 
and technological relations. We are ready to cooperate 
with U.S. industries in developing energy, transporta- 
tion, telecommunications, and other economic domains 
in our country. China has decided to expand its cooper- 
ation with foreigners in the development of onshore oil, 
including the Tarim oilfield. China welcomes U.S. oil 
companies to participate in the exploration and joint 
development. 


Haig said: The rapid economic growth in the Asia and 
Pacific region, especially that of China, as well as the 
unstable factors in international security, have made 
American-Chinese relations more important than ever. 
More and more Americans of insight from all circles 
agree that China is one of America’s most important 
trading partners. It is in the fundamental interests of two 
peoples and conducive to world peace, stability, and 
prosperity to maintain and develop good bilateral ties. 


While talking about the international situation and 
China’s foreign policy, Li Peng said China is an impor- 
tant force in safeguarding the peace and stability of the 
Asia and Pacific region as well as the world as a whole. 
China is a developing country. To achieve the goal of the 
four modernizations, China needs long-term and 
arduous efforts. In terms of external conditions, we need 
a long-term and peaceful international environment to 
achieve this goal. China has always adhered to an inde- 
pendent foreign policy of peace and poses no threat to 
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any other country. It is an objective fact that China’s 
national defense force is defensive in nature, with a very 
low per-capita military expenditure. 


Li Peng said: The argument of a so-called “China 
threat,” which some people are spreading around the 
world, is absolutely groundless. It is not even worthwhile 
to rebut any rumors and strange theories about a so- 
called ““China threat.” 


On hand at the meeting were Qi Huaiyuan, director of 
the Office of Foreign Affairs under the State Council, 
and Liu Huagiu, vice minister of foreign affairs. 


San Francisco Mayor Signs Accord in Shanghai 
OW 1702223393 Beijing XINHUA in English 
1539 GMT 17 Feb 93 


[Text] Shanghai, February 17 (XINHUA)—The mayors 
of eastern China’s Shanghai city and San Francisco in 
the U.S. signed an agreement here today for further 
friendly exchanges between the two cities during 1993 
and 1994. 


Huang Ju and Frank Jordan signed the agreement on |! 
exchange programs including economic development, 
trade and investment, culture and art, legal affairs, 
infrastructure construction, medical science, physics and 
personnel exchanges. 


Shanghai and San Francisco began their exchanges in 
1980, when they became sister cities. So far nearly 100 
exchange programs between the two cities have been 


signed. 


Jilin Delegation Visits Little Rock, Arkansas 


OW 1402144893 Beijing XINHUA Domestic Service in 
Chinese 0158 GMT 9 Feb 93 


[Text] Washington, 8 Feb (XINHUA)—A six-member 
delegation from Changchun in China's Jilin Province 
visited Little Rock, the capita! of the southern state of 
Arkansas in the United States, from 2 through 6 Feb- 
ruary. The delegation, which was led by Mayor Mi 
Fengjun, was received by Arkansas Governor Tucker 
and Little Rock City Manager Dalton. 


At the meeting, the governor expressed Arkansas’ readi- 
ness to strengthen and develop friendship and coopera- 
tion with Jilin. Mi Fengjun extended Jilin Governor Gao 
Yan’s invitation to the Arkansas governor to visit China. 
The latter said he would do so at a convenient time. 


Mi Fengjun discussed with the manager of Little Rock 
the establishment of friendly ties between the two cities 
as well as the strengthening of cooperation in the eco- 
nomic, scientific and technological, cultural, and educa- 
tional fields. The two sides signed a letter of intent on 
cooperation. 


The Changchun delegation also toured various places in 
Little Rock. 
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Southeast Asia & Pacific 


Qian Qichen Meets Philippine Foreign Secretary 
HK1802101893 Beijing ZHONGGUO XINWEN SHE 
in English 0915 GMT 18 Feb 93 


[Text] Beijing, February 18 (CNS)—State Councillor 
and Foreign Minister Mr. Qian Qichen today announced 
that the President of the Philippines, Mr. Fidel Ramos, 
would visit China. At a meeting with the Foreign Affairs 
Minister of the island republic, Mr. Roberto Romulo, 
Mr. Qian said that President Ramos’s trip to China was 
of great importance and that the Chinese leaders were 
keen to welcome him. 


Mr. Qian added that he was pleased with Mr. Romulo’s 
trip paving the way for the visit by President Ramos. 


With President Ramos’s reiteration on several occasions 
since taking office of his insistence on the one China 
policy, Mr. Qian said China appreciated the importance 
his administration attached to Sino-Philippine relations. 


China hoped to further extend friendly and cooperative 
relations between the two countries in the fields of 
politics, economy, trade, science and technology, 
tourism and culture and especially in the economic and 
trade sectors, Mr. Qian said, adding that he did not 
believe that the current economic and trade relations did 
not totally match their friendly ties. 


Mr. Qian said that the two countries had to exploit 
reciprocal investment in addition to bilateral trade. 
China, he said, hoped to expand imports from the 
Philippines and the Chinese government would try its 
best to smooth economic and trade relations between the 
two countries. 


Mr. Qian reiterated that China attached importance to 
the role played by the Association of Southeast Asian 
Nations (ASEAN) in safeguarding regional peace and 
security as well as economic cooperation and that China 
was willing to boost cooperation with the ASEAN coun- 
tries. 


Mr. Romulo told his Chinese counterpart that the Phil- 
ippines Government abided by the principles of the 
communique for the establishment of diplomatic ties 
between the two countries and stood firm on its position 
of one China. ASEAN, according to Mr. Rokulo, also 
highly regards the role played by China in regional 
affairs. 


Qian Welcomes Visit by Ramos 


OW 1802103093 Beijing XINHUA in English 
1019 GMT 18 Feb 93 


[Text] Beijing, February 18 (XINHUA)—Chinese State 
Councillor and Foreign Minister Qian Qichen said here 
today that China attaches great importance to the impor- 
tant and positive role that the Association of Southeast 
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Asian Nations (ASEAN) plays in safeguarding regional 
peace, security and economic cooperation. 


Qian said China is willing to strengthen its cooperations 
with ASEAN in these fields. 


Qian made the remarks in a meeting today with Roberto 
R. Romulo, visiting secretary of foreign affairs of the 
Republic of the Philippines, at the Diaoyutai State 
Guesthouse. 


The two foreign ministers exchanged views on bilateral 
relations, and on regional and international issues of 
common interests. 


Qian, extending his welcome to Romulo, said he is glad 
that Romulo’s current meetings will help prepare for a 
visit to China by Philippine President Fidel V. Ramos 
later this year. 


“President Ramos’ upcoming visit to China is an impor- 
tant event,” said Qian, who added that the Chinese 
leadership is looking forward to the occasion. 


China and the Philippines have had a long-lasting, 
traditional friendship, said Qian. He noted that a new 
period of bilateral relations has been ushered in since 
Ramos became president. 


The Chinese foreign minister said he appreciated that 
the Ramos administration attaches importance to rela- 
tions between the Philippines and China, and that 
Manila has stated many times that it adheres to “one 
China” policy. 


Qian expressed the hope that China and the Philippines 
will further develop friendly and cooperative relations in 
the fields of politics, economics, trade, science, tech- 
nology, tourism and culture. 


Romulo said that ASEAN attaches great importance to 
China's role in affairs in this region. 


The government of the Philippines follows the principles 
of the communique signed when the two countries 
established diplomatic ties in 1975 and adheres to the 
policy of “one China”. 


During the talks, both sides exchanged views on further 
development of bilateral economic and trade relations. 


Qian noted that China and the Philippines should not 
only develop trade, but also mutual investment. 


China hopes to expand its imports from the Philippines 
to reach a balance in the development of trade, said 
Qian, who added that the Chinese Governmeni will 
provide facilities for bilateral cooperation. 


Following the talks, Qian hosted a dinner in honor of 
Romulo and his party. 


Romulo arrived here yesterday on a five-day official visit 
as Qian’s guest. This is Romulo’s first visit to China 
since he became foreign minister last July. 
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Wan Li Meets Foreign Secretary 
OW 1802112793 Beijing XINHUA in English 
1111 GMT 18 Feb 93 


[Text] Beijing, February 18 (XINHUA)—Wan Li, 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, said here today that China and the 
Philippines are friendly neighbors and have long shared 
a traditional friendship. 


Wan, while meeting with Roberto R. Romulo, visiting 
secretary of foreign affairs of the Philippines, at the 
Great Hall of the People, said he felt certain that 
bilateral relations will continue to develop in the future. 


Friendly relations between China’s NPC and the Philip- 
pines’ Parliament have undergone favorable develop- 
ments in recent years, said Wan, who added that con- 
tacts between the two parliaments have contributed to 
Sino-Philippine friendship and cooperation. 


During the meeting, Wan also briefed the visitors on 
China’s reform, opening to the outside world and eco- 
nomic development. 


Romulo said he received a deep impression that China 
has achieved great success in its reform and opening to 
the outside world. 


He also expressed admiration for China’s achievements 
in construction. 


Romulo is here on a five-day official visit as Qian’s 
guest. This is Romulo’s first visit to China since he 
became secretary of foreign affairs last July. 


Malaysian Deputy Premier Meets Trade 
Delegation 


OW 1602115393 Beijing XINHUA in English 
1100 GMT 16 Feb 93 


[Text] Kuala Lumpur, February 16 (XINHUA)— 
Malaysian Deputy Prime Minister Abdul bin Baba 
Ghafar today met with a Chinese economic and trade 
delegation led by Zheng Hongye, chairman of China 
Council for the Promotion of International Trade. 


During the meeting, which took place at Ghafar’s office, 
the two sides expressed the desire for further develop- 
ment of bilateral trade, investment and economic coop- 
eration. They briefed each other on respective country’s 
economic development and agreed to step up friendly 
relations between the two countries. 


Present at the meeting were members of the delegation 
Zhou Zhiping, vice governor of Jiangxi Province and 
Wang Rongzhen, vice governor of Guanxi Autonomous 
Region. 


Also present were Wee Boon Ping, president of the 
Associated Chinese Chambers of Commerce and 
Industry of Malaysia and Jin Guihua, Chinese ambas- 
sador to Malaysia. 
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Earlier today, the delegation was receiv’ by Malaysian 
Finance Minister Ibrahim Anwar and . eputy Interna- 
tional Trade and Industry Minister Chua Jui Meng, 
respectively. 


Zheng and his party arrived here on Monday [15 Feb- 
ruary] for a four-day visit. They will contact a wide circle 
of Malaysian businessmen to seek opportunities for 
cooperation. 


China Donates Communication Equipment to 
Vietnam 

HK1302081493 Beijing XINHUA Domestic Service in 
Chinese 1518 GMT 11 Feb 93 


[Report by reporter Zhang Jiaxiang (1728 0502 4382): 
“China Donates Meteorological Communications 
Equipment to Vietnam”] 


[Text] Hanoi, 11 Feb (XINHUA)}—According to the 
voluntary cooperation scheme of the World Meteorolog- 
ical Organization [WMO], the Chinese Government 
decided to donate two single-sideband meteorological 
communication transceivers to the Vietnamese Govern- 
ment. The ceremony was held in the Chinese Embassy in 
Vietnam this evening. 


Zhang Dewei, Chinese ambassador to Vietnam, presided 
over the ceremony. He said: “China and Vietnam are 
neighboring countries bonded by mountains and rivers. 
Since bilateral relations were normalized in November 
1991, the two sides have conducted extensive exchanges 
and cooperation in various fields.” He expressed his 
belief that the exchanges and cooperation between the 
meteorological workers of the two countries will be 
further strengthened and will contribute positively to 
promoting the friendly and cooperative relations 
between China and Vietnam as well as between the two 


peoples. 


Zou Jingmeng, WMO chairman and director of the 
China State Meteorological Administration who is vis- 
iting Vietnam at this time; Nguyen Duc Ngu, director of 
the Vietnam Meteorological Administration; and 
Murray [mo rui 5459 3843], representative of the UN 
Development and Planning Agency in Hanoi, attended 
the presentation ceremony. 


Near East & South Asia 


Indian Official Stresses Friendship to Delegation 


OW 1802081993 Beijing XINHUA in English 
0808 GMT 18 Feb 93 


[Text] New Delhi, February 18 (XINHUA)}—Indian 
Vice-President K.R. Narayanan said that India and 
China have to be friendly with each other under the 
changed international situation. 
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This was stated by the Indian vice-president during his 
30-minute meeting with Han Xu, director of the Chinese 
People’s Association for Friendship With Foreign Coun- 
tries (CPAFFC). 


The Indian leader said that China has been dealing well 
with the changing international situation and made great 
achievements in its economic reforms and construction. 


In this context, it is very important and also very 
beneficial to exchange visits by the peoples of the two 
countries, he said. 


The five-member CPAFFC delegation led by Han Xu 
had visited Pakistan and Bangladesh before arriving 
India on February 14. It will go to Sri Lanka after 
visiting India. 


Vice Minister Conveys Message in Algeria 
OW 1802124093 Beijing XINHUA Domestic Service in 
Chinese 0732 GMT 15 Feb 93 


[By reporter Lu Dasheng (7120 1129 3932)] 


[Text] Algiers, 14 Feb (XINHUA)—Chinese Vice For- 
eign Minister Yang Fuchang met here this afternoon 
with Redha Malek, member of the Algerian Higher State 
Council [HSC] and foreign minister, and relayed an oral 
message from President Yang Shangkun to the Algerian 
HSC Chairman Ali Kafi. 


In the message, President Yang Shangkun hailed the 
profound friendship between China and Algeria and 
expressed satisfaction over the smooth development of 
friendly cooperations and relations in various aspects in 
the past 35 years since the establishment of diplomatic 
ties between the two countries. He also expressed his 
belief that the friendship and cooperations will not 
change. He also indicated that China is willing to work 
with Algeria in consolidating and developing this friend- 
ship and cooperation. 


Malek expressed his appreciation of the enormous suc- 
cesses China has achieved in its construction and the 
positive role China plays in international affairs. 


Both sides exchanged views on issues concerning bilat- 
eral relations. They both expressed their willingness to 
make joint efforts to continually explore new areas and 
new ways of cooperation. Commenting on the interna- 
tional situation, both sides maintained that the partici- 
pation of all countries on an equal footing is essential for 
the establishment of a new world order so that it is truly 
in the interest of world peace and development. 


Algerian Prime Minister Belaid Abdessalam also met 
with Yang Fuchang and his party today. 
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Delegation Signs Cooperation Memorandum in 
Jordan 


OW 1702194193 Beijing XINHUA in English 
1548 GMT 17 Feb 93 


[Text] Amman, February 17 (XINHUA)}—China and 
Jordan signed here today a memorandum of under- 
standing on cooperation in social affairs. 

Under the memorandum, signed between a visiting 
Chinese Civil Affairs delegation and Jordanian Ministry 
of Social Development, China will provide Jordan with 
training in prosthesis, therapy and rehabilitation of the 
disabled. 


China will also send volunteers to work in Jordanian 
social affairs institutions, according to the memo- 
randum. 


The Chinese delegation, led by Chen Hong, vice- 
minister of Civil Affairs Ministry, arrived here this 
morning on a five-day visit to the kingdom. 


Military Group Leaves for United Arab Emirates 


OW 1302005493 Beijing XINHUA in English 
1521 GMT 12 Feb 93 


[Text] Beijing, February 12 (XINHUA)}—A Chinese 
military delegation left here by air this evening for a 
one-week official, goodwill visit to the United Arab 
Emirates (U.A.E.) at the invitation of its Defense Min- 


istry. 


During the visit, the delegation will attend the inaugu- 
rate ceremony of the International Defense Exhibition of 
U.A.E. 1993. 


The delegation is led by Major General Cao Gangchuan, 
deputy chief of general staff of the Chinese People’s 
Liberation Army, with Lieutenant General Xie Guang, 
vice-minister of the Commission of Science, Technology 
and Industry for National Defense, as its adviser. 


Sub-Saharan Africa 


CMC Official Receives Burundi Defense Minister 


HK1402071093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1300 GMT 13 Feb 93 


[By Li Wei (2621 0251)) 


[Text] Beijing, 13 Feb(ZHONGGUO XINWEN SHE)— 
While meeting with Burundi Defense Minister Leonidas 
Maregarege this afternoon, General Zhang Zhen, vice 
chairman of the Central Military Commission [CMC], 
stressed that the Chinese Army is entirely defensive and 
its purpose is to defend its country from foreign aggres- 
sion. 


The size of the Chinese People’s Liberation Army is not 
small, but its military spending is relatively low in world 
terms, Zhang Zhen continued. The Chinese Army uses 
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the limited spending to improve the quality of the 
troops. In light of the tasks assigned by the | 4th party 
congress, the Army is now making efforts to carry out the 
regularization, modernization, and revolutionization 


program. 


Zhang Zhen said that China is against interference in 
another country’s internal affairs under the excuse of 
human rights. China has always maintained that coun- 
tries, big or small, should all be equal and have the right 
to speak in international affairs. Despite different polit- 
ical systems, all countries have their own characteristics. 


Although confrontation between the two big military 
biocs no longer exists today, Zhang Zhen stated, tremen- 
dous changes have taken place in the world structure and 
the world is by no means tranquil. In the volatile and 
changing international situation, China will take its own 
road. 


Zhang told the guest that Deng Xiaoping has won 
support of the people of the whole country for his 
proposal of building Chinese-style socialism. The Chi- 
nese people firmly believe that the road of building 
socialism with Chinese characteristics is correct and they 
are full of confidence in their future. 


Leonidas Maregarege expressed his gratitude to China 
for the selfless aid offered to Burundi. Greatly encour- 
aged by his visit to China, Maregarege hoped for new 
progress made in the ties of friendship and cooperation 
between the two countries and armies. 


Lieutenant General Li Jing, deputy chief-of-general staff 
of the PLA, was present at the meeting. 


At the invitation of General Qin Jiwei, Chinese state 
councilor and defense minister, Maregarege arrived in 
Beijing on 11 February for a visit. Entrusted by Qin 
Jiwei, Lieutenent General Zhang Wannian, chief- 
of-general staff of the PLA, held talks with Maregarege. 
Prior to the talks, a ceremony and a banquet were given 
to greet the guest. 


Beijing Donates Relief Supplies to Mozambique 


OW 1502192193 Beijing XINHUA in English 
1842 GMT 15 Feb 93 


[Text] Maputo, February 15 (XINHUA) —China today 
donated relief supplies worth about 170,000 U.S. dollars 
to Mozambique. 


Chinese Ambassador to Mozambique Xiao Sinjin 
handed over the relief supplies including shirts, skirts 
and soap to the Mozambican Government here today. 


Bank Governor Meets Delegation From Zimbabwe 
OW 1702133193 Beijing XINHUA in English 
1119 GMT 17 Feb 93 


[Text] Beijing, February 17 (XINHUA)}—Li Guixian, 
Chinese state councillor and governor of the People’s 
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Bank of China (PBC), met with Governor Moyana of the 
Reserve Bank of Zimbabwe and his party here this 
afternoon. 


They had a friendly conversation. 


According to sources, Moyana and his party arrived here 
Tuesday as guests of the PBC. Apart from Beijing, they 
are also scheduled to visit Shenzhen and Guangzhou. 


West Europe 


No Ministers Attend French Art Exhibit Opening 


HK1502141793 Hong Kong AFP in English 1341 GMT 
15 Feb 93 


[Text] Beijing, Feb 15 (AFP)}—Hundreds of Chinese 
attended Monday [15 February] the opening of an expo- 
sition of French sculptor Auguste Rodin’s works, but no 
minister-level official was on hand in an apparent show 
of unhappiness with France over its ties with Taiwan. 
French Ambassador Claude Martin and the director of 
international relations for the Chinese Culture Ministry, 
Wu Chunde, inaugurated the Rodin exposition, the most 
important retrospective of his work ever presented 
abroad. The head of the government's press bureau Zhu 
Muzhi, who is also head of China’s overseas cultural 
exchange association, was also present at the exposition’s 
opening at the Fine Arts Museum. Between 2,000 and 
3,000 people attended the inauguration. 


But no minister attended the opening in what diplomats 
said was a clear sign of official anger at France's decision 
to sell 60 Mirage 2,000-5 fighter jets to Taiwan. Bilateral 
relations have cooled considerably, with China last 
month ordering France to close its consulate in the 
southern city of Guangzhou. France has nevertheless 
also decided to upgrade its office in Taiwan. 


But selected Chinese artists and students welcomed the 
opening of the exposition with open arms. Armed with 
cameras and sketching pads, they surrounded Rodin 
works like The Thinker and busts of Victor Hugo and 
Honore de Balzac. “I knew almost all these sculptures, 
but only in books and I will never have the chance to go 
see them in Paris,” said a young woman. Sixty-two 
bronzes, 25 paintings and 26 photographers will be 
shown until the exhibition closes on March 14. The 
exposition will then go to Shanghai, Hong Kong and 
Taiwan. 


Zhu Muzhi Attends 


OW 1502151393 Beijing XINHUA in English 
0954 GMT 15 Feb 93 


[Text] Beijing, February 15 (XINHUA)—An exhibition 
featuring French master artist Auguste Rodin’s 62 sculp- 
tures and 26 sketches opened here this afternoon. 


Viewers gathered at the China Art Gallery to admire the 
masterpieces of Rodin, an influential realist sculptor of 
the late 19th and early 20th century. 
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Zhu Muzhi, president of the Chinese Association for 
Cultural Exchanges With Foreign Countries, cut the 
ribbon for the month-long exhibition. 


East Europe 


Albanian Foreign Minister on ‘Fruitful’ Visit 
OW 1802030893 Beijing XINHUA in English 
0154 GMT 18 Feb 93 


[Text] Tirana, February 17 (XINHUA)—Albanian For- 
eign Minister Alfred Serreqi said Wednesday that he is 
very satisfied with his visit to China and optimistic 
about further development of relations between the two 
countries. 


Serreqi told XINHUA at the airport here this afternoon 
on his return from China that his meeting with Premier 
Li Peng and talks with Foreign Minister Qian Qichen 
were fruitful. 


The visit has created new possibilities for the two coun- 
tries to cooperate on the bases of equality, mutual 
benefit, and non- interference in each other's internal 
affairs, he stressed. 


He said he was deeply impressed by the speed of China's 
modernization and its building of special economic 
zones. 


Serreqi left Tirana for his visit to China on February 10 
at the invitation of Qian Qichen. 


Polish Social Democratic Party Delegation Visits 


OW 1702134593 Beijing XINHUA in English 
1309 GMT 17 Feb 93 


[Text] Beijing, February 17 (XINHUA)}—China and the 
Communist Party of China (CPC) are willing to develop 
their friendly relations with the Republic of Poland and 
the Polish Social Democratic Party, a senior CPC leader 
said here today. 


China and the CPC are ready to develop such relations 
on the basis of the four principles of party-to-party 
relations and the Five Principles of Peaceful Coexist- 
ence, said Hu Jintao, member of the Standing Com- 
mittee of the Political Bureau of the CPC Central Com- 
mittee. 


He made the remarks while meeting with a delegation 
from the Polish Social Democratic Party headed by 
Leszek Miller, general secretary of the party's Executive 
Committee. 


Hu, briefing the visitors on China's reform and opening 
to the outside world as well as the 14th National Con- 
gress of the CPC, said that the congress defined the 
theory of socialism with Chinese characteristics. 


A socialist market economy—the goal of China's eco- 
nomic reform—was put forward based on the country’s 
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14 years’ experience of reform and opening to the 
outside world. It is also in line with China's actual 
conditions, he said. 

Meanwhile, he added, measures of political reform were 
also put forward to match the economic reform. 

“It is a complicated and systematic project to realize the 
goal,” Hu said. “However, the Chinese people are fully 
confident of reaching it.” 


Miller said that the Polish people show great interest in 
China's reform and opening to the outside world. 
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“We are here to see with our own eyes the situation of 
China's reform and opening,” he added. 


Miller expressed the belief that his current visit would 
promote the development of the relations between the 
two countries and two parties. 

This morning Zhu Liang, head of the International 
Liaison Department of the CPC Central Committee, 
held talks with the visitors. 


The delegation arrived here Tuesday at the invitation of 
the CPC. 
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Political & Social 


Li Peng Seeks Opinions on Government Report 
OW'1702160393 Beijing XINHUA in English 
1520 GMT 17 Feb 93 


[Text] Beijing, February 17 (XINHUA)}—Chinese Pre- 
muier Li Peng today invited the leaders of noncommunist 
parties and the All-China Federation of Industry and 
Commerce as well as public figures with no party affili- 
ation to attend a forum to discuss the revision of the 
draft government work report. 


The report will be delivered at the first annual session of 
the Eighth National People’s Congress to be convened in 
mid-March. 


Li informed the participants of the guideline of the 
government work report, the process of drafting the 
report and its basic structure. 


He noted that the report will cover the government's 
work over the past five years, especially the work in 
1992, and the overall plan for the work in the next five 
years. 


Before the forum, the participants have held discussions 
on the draft report. 


Speakers at the forum shared the view that the draft 
report echoes Deng Xiaoping’s remarks made during his 
south China tour last year and the basic spirit of the 14th 
National Congress of the Chinese Communist Party 


They also voiced their opinions on restructuring the 
economic system, expanding the opening policy, 
strengthening the basic position of agriculture, aiding: 
the-poor work, developing education, science and tech- 
nology and public health services, streamlining of gov- 
ernment organs, construction of democracy and the legal 
system, family planning and China's reunification. 


While carefully listening to the opinions, Premier Li 
Peng took notes. 


He expressed his thanks to the participants for their help 
with the revision of the draft government work report. 


He said that their opinions are valuable and well consid- 
ered. He listed some important ones and gave them to 
the draft group for study. 


Vice Premiers Zhu Rongji and Zou Jiahua, and other 
senior officials of the State Council attended the forum. 


Calls Hebei Governor 


OW'1702060393 Beijing XINHUA Domestic Service in 
Chinese 0656 GMT 16 Feb 93 


[By reporters Zheng Zhanguo (6774 2069 0948) and 
Wang Yujuan (3769 3768 1227)} 


[Text] Tangshan, 16 Feb (XINHUA)}—State Council 
Premier Li Peng yesterday telephoned Hebei Governor 
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Cheng Weigao, secretary of the Hebei Provincial CPC 
Committee, to express his concern over an extraordi- 
narily serious fire that occurred on 14 February at the 
Linxi Department Store in Tangshan's eastern mining 
district. He called for the Hebei Provincial Party Com- 
mittee and the provincial government to handle this 
accident conscientiously, meticulously, and properly. 


After hearing of the fire, responsible comrades of the 
Tangshan City Party Committee and the city govern- 
ment immediately rushed to the scene to organize emer- 
gency rescue work. Cheng Weigao and Commerce Vice 
Minister Zhang Shiyao also arrived in Tangshan. 


As of filing this dispatch, the number of deaths related to 
this fire has increased to 79 people; 47 of the 53 others 
who suffered burns are now out of danger. 


Li Guiren Released for Medical Treatment 


OW 1802092993 Beijing XINHUA in English 
0916 GMT 18 Feb 93 


{Text} Xian, February 18 (XINHUA)—Li Guiren, who 
was imprisoned in 1989 for inciting anti-government 
activities, was released on bail for medical treatment 
here today. 


Li Guiren, 49, former deputy editor-in-chief of the 
Shaanxi Huayue Publishing House, violated the criminal 
law by inciting anti-government activities in May 1989, 
and he was sentenced to five years’ imprisonment by the 
Xian Intermediate People’s Court. His term of impris- 
onment was to have run from June 26, 1989 to June 25, 
1994. 


Li suffered from a heart ailment before his imprison- 
ment. While in jail, Li had constant medical treatment 
provided by the prison authorities. 


In view of his health conditions, the Judicial Department 
approved the release of Li Guiren on bail for medical 
treatment in accordance with the law. 


Dissident Wang Dan To ‘Continue’ Democracy 


OW1702141293 Tokyo KYODO in English 1358 GMT 
17 Feb 93 


[Text] Beijing, Feb. 17 KYODO—Released student dis- 
sident Wang Dan said Wednesday he has “no regrets” 
about his involvement in the abortive 1989 pro- 
democracy movement which ended in tragedy. 


Speaking less than two hours after his release from 
Beijing's No. 2 prison, Wang told reporters that he plans 
to write about his experiences at a later date. 


“I don’t regret anything that happened in the past. not 
even my four-year sentence.” Wang said. “I will con- 
tinue to fight for democracy and justice although it 1s too 
early to say what form my actions will take.” 
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Wang, 23, who greeted reporters at his parents’ cramped 
Beying apartment, said he was informed of his parole 
release Wednesday afternoon while taking a walk in the 
prison compound. 


“My parents were driven to the prison to pick me up but 
were not told initially that I was to be released,” he said. 


Wang, a former Beijing University student, was named 
at the top of a list of most wanted dissident leaders 
shortly after government troops crushed a pro- 
democracy movement on June 4, 1989. 


Looking pale and drained after his ordeal and the sudden 
glare of publicity, Wang said his worst period in prison 
was a stretch of solitary confinement in a tiny cell for 
four months from April 4, 1991. 


“That was easily the hardest part of my entire sentence,” 
he said, adding that after that he shared a cell with three 
common criminals. 

Wang said he was transferred to Beijing No. 2 prison in 
April 1991 after spending the first part of his detention 
at the infamous Qincheng prison to the north of the 
Chinese capital which houses many political detainees. 
His father, Wang Jingyun, said the first time he was 


allowed to visit his son was during Chinese New Year in 
1990, some six months after his arrest. 


“They gave my wife and me just one hour with him,” 
Wang Jingyun said. They were later permitted to visit 
him once every month. 


Wang said he had never been coerced by prison author- 
it's to admit guilt for his actions but hinted that he had 
ag.*ed to accept the charges that were brought against 
him. 


“According to Chinese law as it stands at present, | broke 
the law and I told the authorities | accepted full respon- 
sibility for my actions,” he said. “It is up to them to 
decide what that means in their eyes.” 


Wang said the prison authorities had generally treated 
him well, allowing him to take regular exercise, read 
newspapers and even watch national news broadcasts. 


Sporting a new watch which his father had just given 
him, Wang said he was looking forward to spending his 
24th birthday at home February 26. 


“His release 1s the best birthday present we could ever 
have wished for,” his mother said. 


Four Prisons Named ‘Oustanding Special Schools’ 


OW 1702133093 Beying XINHUA in English 
1145 GMT 17 Feb 93 


[Text] Beying, February 17 (XINHUA)}—The Chinese 
Government today designated another four prisons as 
outstanding special schools to acknowledge their 
achievements in reforming prisoners. 
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The four prisons are the Beishu Prison of Shandong 
Province, the No. | Prison of Zhejiang Province, the No. 
1 Reform-Through-Labor Camp of Hebei Province and 
the No. 21 Reform-Through-Labor Team in Yunnan 
Province. 


In the past five years, more than half of the obstinate and 
dangerous prisoners held in these four jails have 
improved, and only one in one thousand has committed 
crimes following release. 


A more outstanding achievement was that over 70 per 
cent of the inmates in the four prisons have passed 
examinations on politics, culture and technology. 


Through the special education provided by these 
prisons, a majority of the prisoners released have 
enhanced their educational and professional capacity 
and have turned themselves into law-abiding workers. 
Some of them have become entrepreneurs, managers, 
engineers or even deputies to local people's congresses. 


According to statistics from the Ministry of Justice, in 
the past decade, China has turned 500 of its prisons, or 
74 percent, into special schools. About one million 
prisoners have taken systematic education in politics, 
culture and technology. 


By the end of last year, some 1.05 million prisoners 
received diplomas in various subjects. 300,000 became 
literate, while another 20,000 received college- 


equivalency diplomas. 


Al present, China has 40 such outstanding special 
schools. 


Integrated Family Planning Program Promoted 
OW'1702132593 Beying XINHUA in English 
1222 GMT 17 Feb 93 


[Text] Beying, February 17 (XINHUA)}—China is pres- 
ently taking an integrated approach to family planning 
that includes such measures as developing the economy 
as well as education and health services to promote the 
program's goals, said a leading official of the State 
Family Planning Commission. 


Peng Peiyun, minister in charge of the commission, said 
that China has combined family planning with maternal 
and child health care, a social welfare and security 
system and enhancement of women’s status. 


The minister said that in recent years China's family 
planning program has been inicgrated with a poverty 
alleviation project by offering assistance to those who 
choose to have fewer children. In some poverty-sincken 
areas, an overall strategy has been developed that coor- 
Meanwhile, according to Peng. China’ has always 
attached importance to contraceptive research pro- 
grams. The country now has a range of contraceptives 
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and birth control techniques suitable for the national 
family planning situation, she said. 

Peng said the control of population growth and improve- 
ment in the quality of population are the two major aims 
of China’s population program. Therefore, government 
family wn a et on apd ge sa fewer 
births, but also give advice on healthier births, coun- 
seling on genetics, premarital examination, health care 


China promotes its population program mainly in rural 
areas. “It is essential to disseminate birth control infor- 
celine deal aati aneie ait tio aeaiindin tae 
term contraceptive measures,” said Peng, adding that 
family planning service networks now have been estab- 
lished with part-time and full-time employees working in 
most counties, townships and villages. 
In rural areas, farmers worry most about not having 
support in their old age if they practice family planning. 
Therefore, the Chinese Government has been working to 
develop a rural social security system in recent years, 
said Peng. Many pilot schemes for an old-age insurance 
system are now underway. 


According to Peng, the drive to “gain more knowledge 
and technical know-how and compete for achievement 
and contribution” launched among rural women by 
women’s organizations has also made a notable impact 
on women’s involvement in productive activities and 
improved their social and economic status. This drive 
has increased voluntary family planning, said Peng. 


Birth Control Policy Becomes ‘More Scientific’ 


OW 1802041193 Beijing XINHUA in English 
0352 GMT 18 Feb 93 


[Text] Beijing, February 18 (XINHUA)}—China’s birth 
control is based on sound scientific theories and find- 
ings, said a leading demographic scholar. 

Tian Xueyuan, director of the Institute of Demography 
under the Chinese Academy of Socia! Sciences, told 
XINHUA recently that Chinese population scientists 
have done a huge amount research in the coordinated 
development between population and economic and 
social development, which serve as a basis for the 
government to take policy decisions concerning popula- 
tion growth. 

Tian pointed out that Chinese scientists continued their 
studies last year on the birth, death, movement, distri- 
bution and structure of the Chinese population and the 
related development strategy. 

The findings of their research contributed to the govern- 
ment policy, which resulted in a fair lower growth rate of 
the population, he noted. 


The scientists have also made progress in the study of the 
family demand for children and the relations between 
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cost and benefit in raising children in a bid to unvail the 
laws governing the birth behaviour of the Chinese 
people. 


Tian revealed that Chinese scientists have completed a 
U.N.-aided sample survey of 25 provinces, municipali- 
ties and autonomous regions on the family economic 
situation and birth in both urban and rural areas and 
obtained a large amount of data, which will help advance 
the studies of family planning. 

But Tian said that China lacks the study of the role of 
communities on population control and efforts should 
be made in this direction in 1993. 

As the market economy develops, Tian said, the edge of 
administrative means in birth control has been blunted 
and it is necessary to regulate the birth behavior by 
interests-oriented means. 

This will put China's birth control policy on an even 
more scientific footing. 


OW 1802081593 Beijing XINHUA in English 
0743 GMT 18 Feb 93 


[Text] Beijing, February 18 (XINHUA)—China 
recorded a natural population growth rate of 11.6 per 
thousand in 1992, a record low in recent years, a 
spokesman for the State Statistics Bureau announced 
here today. 


Addressing a press conference, Zhang Zhongji said that 
China recorded a total population of 1,171.71 million at 
the end of 1992, an increase of 13.48 million over the 


figure registered at the end of 1991. 


He said that the growth of population was put under 
control to some extent in 1992, thanks to a vigorous 
population control program and various publicity 
endeavors. 


According to the spokesman, China's crude birth rate of 
population in 1992 was 18.24 per thousand and the 
crude death rate was 6.64 per thousand, resulting in a 
natural growth rate of 11.6 per thousand. 


During the past few years China's natural population 
crowth rate had been dropping steadily, from 16.61 per 
ta. -.ad in 1987 to 11.6 per thousand in 1992. 


State Council To Reduce Payroll by ‘One-Third’ 


HK 1802053693 Hong Kong WEN WEI PO in Chinese 
15 Feb 93 p 2 


[Dispatch from Beijing by staff reporter Chen Chien- 
ping (7115 1696 1627): “State Council Plans To Take 
Bold and Resolute Action To Reduce Staff by One- 
Third”} 


FBIS-CHI-93-031 
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[Text] Beijing 14 Feb (WEN WEI PO)}—The State 
Council is to submit a personnel and institutional reform 
package characterized by big actions and 

to the first session of the Eighth National People’s 
Congress, which will be convoked on 15 March, an 
authoritative figure here has disclosed. The “package” 
proposes that the State Council reduce its staffs by 
one-third, and that many production departments and 
institutes directly under the State Council, such as the 
Ministries of Textile Industry, Chemical Industry, Light 
Industry, and Metallurgical Industry will all be totally 
abolished, converted to company entities, and separated 
from the governmental administrative system. 


According to the authoritative figure, the institutional 
reform’s primary task is to convert the government's 
functions. Those government functions that need to be 
completed, perfected, and augmented in their conver- 
sion are: first, the government's function to protect 
state-owned property rights according to the law should 
be completed and perfected: second, the government's 
function in organizing the “coordination of planning, 
supervision, and services” in economic administration 
should be augmented; and third, the government's 
means of macroscopic regulation and control should be 
completed and perfected, its capability for macroscopic 
regulation and control augmented, and such policies as 
industrial, financial, taxation, money, and price control 
should be utilized to guide and harmonize the healthy 
operation of the national economy. This being the case, 
the government's institutional establishment should be 
conducted strictly according to the aforesaid principles. 


According to this authoritative figure, for future omni- 
directional institutional reform as a whole, party- 
government, government-institution, and central-local 
relations will eventually be readjusted and ironed out. 
He disclosed that how power relations between the party 
and government organs should be divided has been a 
sensitive issue and a bottleneck all along; should reforms 
be conducted in government departments alone, with 
party organizations staying put, the phenomenon of the 
inseparableness of the party and government will con- 
tinue; consequently, it would be very difficult to define 
the government's power. The imminent institutional 
reform will explicitly define the leadership position of 
the party in office, and the leadership structure and 
power relations between the party and government in 
legal form. Party leadership mainly refers to political, 

, and organizational leadership, while estab- 
lishing a highly efficient and flexible policy work system 
on this basis. At the same time, separation of party and 
government at different tiers and departments will be 
implemented with regards to their specific conditions, 
while different methods will be set forth. For example, it 
is inappropriate to stress the separation of party and 
government at and below county levels. The authorita- 
tive figure stated that the inseparableness of the govern- 
ment and institutes was the main cause of the drastic 
expansion in the contingent of cadres and heavy finan- 
cial burdens. The oncoming reform will strictly differen- 
tiate the functions of administrative organizations and 
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institu(.s, and none of the latter should possess any 
adsainistrati: > functions. With the exception of a small 
number of istitutes, whose operational funds will be 
provided for by state finances wholly or partially, the 
bulk of .nstituiions will be entirely separated from state 
finances, while implementing management as enter- 
prises do. “\egarding cd ucational institutes, some tertiary 
education. | institutes or specialist institutes that are not 
urgently needed in society should be appropriatcly 
merg:d; schcols run by society, collectives, and individ- 
uals should be advocated; some scientific research insti- 
tutes should advance toward society ~'. be separated 
from state finances, whereas cultura! and public health 
institutes “hould turn to society while mmanaging their 
income «").! «xpenditure on their own and assuming sole 
responsi \'y for profits and losses. 


Concerning central and local relations, their power rela- 
tions in taking charge of various affairs and functional 
realm wili be divided in a scientific way; at the same 
time, administration at various tiers and corresponding 
functions will be made explicit, while refraining from 
establishing organizations in vertical connections. Cen- 
tral and local institutional reforms will be conducted 
simultaneously. 

According to an authoritative figure, with regard to the 
cadre wage system, the existing unitary structural wage 
system will be changed, while a system characterized by 
structural wages plus grading wages will be implemented; 
consequently, the seniority of those state cadres who 
have long standing but have not been promoted will be 
recognized through administrative grades and their 
wages will be gradually increased. He said that there were 
some 10 million cadres in state-owned enterprises, 
whose nature is similar to that of state cadres; however, 
it is still difficult to tell whether they fall into the 
category of “officials” or “businessmen,” because of the 
difficulties and stalemate in enterprise reform, and that 
will eventually be clarified with the deepening of enter- 
prise reform. 


Unemployment Rate Drops to 2.3 Percent in 1992 


OW 1802085593 Beijing XINHUA in English 
0801 GMT 18 Feb 93 


[Text] Beijing, February 18 (XINHUA)}—In 1992 China 
provided jobs for seven million people and, by the end of 
the year the unemployment rate in cities and towns was 
2.3 percent, according to a communique released by the 
State Statistics Bureau here today. 


The statistics show that by the end of 1992, employees in 
China numbered 147.9 million, or 2.82 million persons 
more than at the end of 1,41; individual workers or 
workers employed by private businesses numbered 8.3 
million, 700,000 persons more than that at the end of 
1991. 


In 1992 the number of employment centers at various 
levels reached 13,000. 
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Progress was made in the labor contract sysiem. and 
workers employed on a contract basis numbered 25 
million, accounting for 16 percent of the total number of 
employees in cities and towns. 

Meanwhile. the coverage of the old-age pension system 
continued to expand. with over 85 millon workers and 
17 muilhon retired people covered. In addition. the state 
provided relief funds for over 300.000 jobless people. 


CPC Political Bureaus To Meet ‘This Week’ 


HK 1802053893 Hong Kong CHING CHI JIH PAO in 
Chinese 18 Feb 93 p 10 


[Special Dispatch” from Beiing by special correspon- 
dent Chang Hua (1728 5478): “CPC To Hold Second 
Plenary Session To Finalize Personnel Arrangements for 
NPC and CPPCC”) 


[Text] According to a source in Beijing. the CPC Central 
Committee 1s to hold an enlarged meeting of the Political 
Bureau this week and the second plenary session of the 
14th CPC Central Committee between the end of Feb- 


ruary and early March. 


It 1s learned that the principal agenda item of the two 
important meetings 1s finalizing personnel arrangements 
for the future highest leading bodies of the state and 
government and then submit them to the Eighth 
National People’s Congress [NPC] in mid-March for 
approval. Premier Li Peng reportedly will be re-elected 
while Jiang Zemin, general secretary of the CPC Central 
Committee, will concurrently hold the post of state 
president. 

The source pointed out: In addition to candidates for 
State president and premier, the personne! package also 
includes candidates for the NPC Standing Committee 
chairman, the Chinese People’s Political Consultative 
Conference [CPPCC] chairman, State Council vice pre- 
miers, state councillors, the Supreme People’s Court 
president, and the Supreme People’s Procuratorate proc- 
urator general. The new candidates are basically similar 
to the those decided by the | 4th party congress last year. 
i.e., Qiao Shi will become NPC Standing Committee 
chairman and Li Ruihuan CPPCC National Committee 
chairman. 

On the other hand, the enlarged meeting of the Political 
Bureau and the second plenary session will also discuss 
and revise the government work report drafted by Li 
Peng, which will also be submitted to the NPC meeting 
for deliberation and approval. 


According to a XINHUA report, Li Peng invited people 
in charge of various democratic parties and the All- 
China Federation of Industry and Commerce and noted 
figures without party affiliation to Zhongnanhai on 
Wednesday for an informal meeting to personally hear 
their views on revising the draft government work report 
for solicitation of opinions. 
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Li said: The forthcoming first session of the Exghth NPC 


Not only will it sum up the work in the past five years. 
especially in 1992, but it will also set forth a tentative 


OW 1702204093 Beying XINHUA Domestic Service in 
Chinese 1357 GMT 17 Feb 93 


[Text] Beying, 17 Feb (XINHUA}—RENMIN RIBAO’s 
18 February editorial: “Continue To Improve the Party's 
Leadership.” 


The 14th CPC National Congress expressly set forth this 
mayor histomcal mission to the whole party: improving 
the art of leadership. Comrade Jiang Zemuin’s report 
points out: “In light of the new rrasities and in compli- 
ance with the party's basic line. we must adhere to the 
principle that the party handles party affairs, being strict 
with its members. improving party building and exer- 
cising more effective power and leadership. This will 
make it possible for our long-tested Marxist party to 
function better as the core force providing leadership in 
the great cause of building socialism with Chinese char- 
acteristics.” 

The CPC is the vanguard of China's working class. a 
party armed with Marxism-Leninism and Mao Zedong 
Thought. Since the Third Plenary Session of the | ith 
CPC Central Committee, our party has developed a 
theory of building socialism with Chinese characteris- 
tics, formulated a correct line. and ushered in a new, 
historic situation by relying on the hard work of the 
whole party and people of all nationalities across the 
country, thereby winning the support of the broad ranks 
of the people. Practice has convincingly shown that our 
party 1s capable of shouldering the heavy task of leading 
the Chinese people in accomplishing socialist modern- 
ization. However, we must also note the fact that the 
world and China today are both undergoing profound 
changes; the situation the party finds itself in as well as 
the tasks on its shoulders are drastically different from 
those in the past. Internationally, the iong-standing post- 
World War II bipolar confrontation has basically ended: 
and international competition based on economic. sci- 
entific, and technological strength is becoming fiercer 
day by day. How to accelerate our country’s socialist 
modernization, rapidly improve the overall quality of 
our economy, and increase our overal! national strength 
have emerged as a very urgent task. Domestically. along 
the with the development of the modernization drive. 
the deepening of reform, and the expansion of opening 
up to the outside world. our economic construction and 
economic life have grown—in scale as well as in com- 
plexity—to a degree never seen since the Republic's 
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founding. The i4th CPC National Congress expressly 
sets forth the goal of establishing a socialist market 
economy, bape Ge Cena 


and widespreac social changes that have 
the course of this new, great revolution have also rarely 
been seen in history. Under these circumstances, we 


full play the party's distinctive strong points. At the same 
tune, we must also adapt to the new situation and new 
tasks, go on creating and advancing, and raise the party's 
art of government to new highs. 


In improving the party's art of leadership, first of all, we 
must arm the whole party with Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 

teristics. An important hallmark of a ruling proletanan 
party's political maturity is its grasp and application of 
Marxist theory, its close integration of theory with the 
country’s realities, and its formulation and implementa- 
tion of a correct line, principles, and policies. The theory 
on builing socialism with Chinese characteristics is the 
product of the integration of the fundamental tenets of 
Marxism-Leninism with the reality of present-day China 
and the special features of our times, a continuation and 
development of Mao Zedong Thought, and Marxism for 
present-day China. The party's fundamental line— “one 
central task, two basic points”—which was formulated 
on the basis of this theory is the only correct line guiding 
our country’s socialist construction. It is most urgent to 
expend mare ofiten in sending the theory of Uuliding 
socialism with Chinese characteristics and to enhance 
our consciousness and determination in implementing 
the party's basic line. The quality of the party as a whole 
and the level of its art of leadership are determined by 
the extent to which we understand and apply this theory. 
We must regard the study of the theory on building 
socialism with Chinese characteristics as the first and 
foremost priority of party building, and firmly uphold 
this theory for a long time until results have been 
achieved. If large numbers of the party's senior cadres 
acquire. through study, a systematic and real—not frag- 
mentary and shallow—understanding of this theory. it 
would mean an immense advance in the party's theoret- 
ical level and art of leadership. 


Another important aspect of improving the art of the 
party's leadership is improving the party's capability for 
leading economic construction. The party's leadership 
over economic construction has undergone such a pro- 
cess—from not mature enough to relatively more 
mature. from not taking it seriously to taking it rather 
seriously and gradually attaching more and more impor- 
tance to it. After 14 years of great practice, the party's art 
of leadership over economic work has improved 
immensely more than what it was in the past. Along with 
the changes in the situation and the development of the 
modernization drive, however, various localities and 
departments have been feeling growing pressure from 

of knowledge, expernence, and trained per- 


sonnel. In the face of rapidly progressing science and 
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technology. ihe constantly developing socialist market 
economy. and the growing expansion of opening up to 
the outside world, there are so many things we do not 
understand and are not familiar with. This requires us to 
study harder. Anyone, regardless of who he is or what 
line of work he does, who does not study hard will find it 
difficult to catch up with the times and to shoulder 
leadership responsibilitics. Communist Party members 
must not only become exampies of firmly adhering to the 
socialist course, of waging arduous struggle, and of 
establishing ties with the masses, they must also work 
hard to study economic theones and knowledge about 
economic management, and must study science as well 
as general and specialized knowledge to become experts 
in their respective fields. Among its cadres, the party 
must have an increasing number of experts, scholars, and 
proficient managers who are familiar with economic 
affairs and who are well versed in their professions. Only 
by doing this can the party provide stronger leadership 
over economic construction and effectively push for- 
ward the country’s modernization endeavors. 


Formulating major economic and social development 
strategies 1s an important way and means by which the 
ruling party exercises leadership over society. The level 
of its art of leadership 1s directly reflected in its level of 
decisionmaking. Democratic centralism is a funda- 
mental system of our party. Only by persisting in com- 
bining centralism based on democracy with democracy 
under centralized guidance—only by sticking to the 
workstyle of “from the masses, to the masses”—<can we 
ensure our policy will be correct and implemented effec- 
tively. The party's leading organs and leading cadres 
must speed up efforts to establish a democratic and 
scientific system, listen attentively to what party mem- 
bers and the general public have to say, and bring into 
full play the role of experts and research and consultation 
institutes in all fields. Scientific decisionmaking should 
be based on a correct understanding and analysis of the 
national situation, and this requires us to devote greater 
efforts to research and investigations. Good policy- 
making and effective implementation requires us to 
enhance, in the course of pratice. our understanding of 
objective reality. which, likewise requires us to 

tively step up research and investigations. Stressing 
research and investigation has always been a fine tradi- 
tion of our party. To meet the needs of reform, opening 
up, and the breakneck development of the moderniza- 
tion drive, we urgently need today to spread the idea of 
research and investigation, introduce all modern inves- 
tigative and statistical techniques in our research and 
investigative efforts, and make greater use of relevant 
disciplines of natural and social sciences in our research 
and investigation work, thereby ensuring the accuracy 
and objectivity of the conclusions of our research and 
investigations with the fullest possible research data and 
providing a reliable basis for screntific decisionmaking. 


Strengthening the party and enhancing its ties with the 
masses 15 a major foundation for improving the art of the 
party's leadership and making 1t function better as core 
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force providing leadership. In recent years, the party has 
made important decisions. set forth specific 


forth specific elaborations in this regard. The crucial 
thing now 1s to carnestly carry them out. We must 
expend genuine and solid efforts in party building, study 
the ne.. situation, solve new problems, and try to make 
party organizations at all levels more united and pow- 
erful and have a greater fighting capacity so our party 
can lead, in a still smoother manner, the nation and turn 
our motherland into a prosperous, strong. democratic, 
culturally advanced, and modern socialist country. 


NPC Standing Committee Examines 3 Draft Laws 


OW 1802090793 Beying XINHUA Domestic Service in 
Chinese 0957 GMT 17 Feb 93 


[By Zhang Yinshu (1728 6892 2562)} 


[Text] Beying. 17 Feb (XINHUA)}—The group discus- 
sion of the 30th Session of the Seventh National People’s 
Congress [NPC] Standing Committee continued yes- 
terday afternoon and this morning to examine the draft 
State Security Law, the draft amendment of the Trade- 
mark Law, and the draft Product Quality Law. During 
their discussion, NPC Standing Committee members 
held that these three draft laws have now relatively 
matured since the last Standing Committee deliberated 
the amendments by departments concerned. They sug- 
gested that the current Standing Committee session 
adopt these three draft laws. 


While examining the draft State Security Law, these 
members held that it 1s very important and necessary to 
formulate the State Security Law to safeguard state 
security, protect the political power of the people's 
democratic dictatorship and the socialist system, and 
maintain reform and opening up, as well as the smooth 
progress of socialist market economic development. 


While examining the draft amendment of the Trademark 
Law, these members said: Since its implementation 
more than nine years ago, the Trademark Law has played 
an important role in protecting the nght of exclusive use 
of trademarks, strengthening trademark administration, 
encouraging producers to guarantee the quality of com- 
modities, maintaining the reputation of trademarks, and 
promoting economic development, however, with the 
deepening of reform, opening up, and development of 
the commodity economy, the law needs to be improved 
to meet the needs of developing a socialist market 
economy and gearing it toward international practice. 
Therefore, proper amendments to the iaw are necessary. 


While examining the draft Product Quality Law, some 
members said: With the rapid growth of China's 
economy and increasing improvements in people's living 
standards, there 1s an ample commodity supply, how- 
ever, while product quality has been waiversally 
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improved, serious cases of fake and inferior commodi- 
wes still exist. In some localities, the situation is 
alarming. Some members said: The prevalence of fake 
and inferior commodities has a direct bearing upon the 
notorious situation of regional protectionism. Pro- 
ceeding from local interests, leaders of some localities 
imtendedly or unintendedly protect such a bad practice. 
They only pretended to take measures to crack down on 
the practice. It 1s imperative to take resolute measures to 
solve this problem. At the same time, such phenomena 
shal! be dealt with by legal means. 


In the course of examination, they also proposed some 
amendments to these three drafts. 


State Council Urges Water, Soil Conservation 


OW'1702151593 Beying XINHUA in English 
1423 GMT 17 Feb 93 


[Text] Beijing, February 17 (XINHUA)}—The State 

Council, China's highest governing body, has issued a 
circular urging local governments as well as departments 
of the central government to strengthen water and soil 
conservation. 


The circular says this 1s to fundamentally improve the 
conditions for agricultural production, promote national 
economic development, help poor areas to get rid of 
poverty, protect farmland and improve the ecological 
environment. 


The circular notes that soil erosion is a serious problem. 
Al present, there are more than |.7 million sq km of 
water eroded land. 


In tandem with the increase in population and the 
development of the economy, the circular says, soil 
erosion will get more serious. leading to further shortages 
of water and soil resources. 


The circular points out that water and soil conservation 
is a long-term basic state policy of China, and govern- 
ments at all levels and departments concerned should 
put the task high on their agendas. 


‘Steady Progress’ in Education, Public Health 


OW 1802091993 Beijing XINHUA in English 
0906 GMT 18 Feb 93 


[Text] Beying, February 18 (XINHUA}—In 1992 the 
total enrolled undergraduate students of China's higher 
learning institutions was 2.184 million, 140,000 more 
than in the previous year, setting a record, according to 
Zhang Zhongji. spokesman for the State Statistics 
Bureau. 


Zhang told a press conference today that in 1992 China 
achieved steady progress in education, culture and 
public health undertakings. 


He said in that year the total number of students taking 
graduate courses was 94.200. an increase of 6.100 over 
the previous year, there were 6.854 million students 
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studying in various types of vocational or technical 
schools, accounting for 49.3 percent of the total student 
enrollment at senior secondary school level; and the 
drop-out rate of students in junior secondary schools and 
in primary schools was 5.8 percent and 2.2 percent, 
respectively. 


According to the statistical communique released at the 
press conference, by the end of 1992 China had 2,766 
performing troupes, 2,911 cultural centers, 2,563 public 
libraries, 1,085 museums, 3,585 archives, 812 radio 
broadcasting stations and 591 TV stations. 


In the same year China produced 170 feature movies, 18 
of which won prizes at international film festivals. 
National and provincial newspapers issued 19.2 billion 
copies; magazines, 2.38 billion copies; and books, 7.02 
billion copies, according to the communique. 


As to public health, the communique showed that by the 
end of 1992 there were 2.744 million hospital beds in the 
country, up 2.1 percent over the figure at the end of 
1991, and 4.074 million full- time health workers, up 2.2 
percent. 


Guangdong To Expand AIDS Testing 
HK1802113093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1011 GMT 17 Feb 93 


[By reporter Mai Shilong (7796 5535 7893)] 


[Text] Hong Kong, 17 Feb (ZHONGGUO TONGXUN 
SHE)—During a long-distance telephone interview with 
this reporter, an official from the Guangdong provincial 
sanitary quarantine department said: Seeing that Guang- 
dong is suffering from a situation in which prostitution, 
homosexuality, and extramarital affairs continue to 
emerge despite repeated bans; drug addiction can be 
found almost everywhere; the general public is facing a 
serious AIDS threat and the province is facing the danger 
of the continuing spread of AIDS, not only will the work 
of conducting sample AIDS tests on travelers entering 
and exiting the country be continued, but the work will 
also be expanded to various ports, including sea, land, 
and air entry and exit points. 


The official maintained: The ports in the province are 
compelled to do this work, knowing full well that the 
measure will make things inconvenient for travelers 
entering and exiting the country. AIDS has spread in the 
province to such an extent that it cannot be treated 
lightly. According to the official, so far, nearly 1,000 
AIDS virus carriers have been found on the mainland, of 
whom more than 11 are afflicted with AIDS. Since 
Guangdong began AIDS monitoring in 1986 up to the 
end of last year, 55 AIDS virus carriers had been found 
in the province, of whom two had developed the disease. 
Guangdong is one of the provinces on the mainland 
which has a relatively large number of AIDS virus 
carriers. 


NATIONAL AFFAIRS 23 


He pointed out: Of the 55 AIDS virus carriers discovered 
in Guangdong, nine were discovered in the five years 
from 1986 to 1990; 17 were found in 1991; and 29 were 
found last year. The figures show that AIDS is making 
inroads into Guangdong at an accelerating rate. 


The official went on to point out: As AIDS continues to 
spread, there is much to be desired in Guangdong’s 
AIDS prevention and control work. For example, there 
has been a general lack of knowledge about AIDS among 
medical personnel; they were so ignorant that people 
with AIDS were under their very noses. In February 
1991, a Hong Kong resident entered the country and 
went to see a doctor in a county hospital. The patient had 
a low temperature, coughed, vomited for a long period of 
time, and was getting thinner. Although they suspected 
that the patient was an AIDS victim, the doctors trans- 
ferred this patient to another hospital for treatment, 
without reporting the case to the local epidemic depart- 
ment or taking any blood for a test. Later a test verified 
that he was a fourth-stage [di si qi 4574 0934 2601] AIDS 
victim. By the time the AIDS disease came on, the 
patient had made many trips from Hong Kong to Guang- 
dong, with his illness going unnoticed. 


Citing another case, he said: An Overseas Chinese from 
Indonesia was brought to a Guangzhou hospital for 
treatment after entering the country. The patient lost his 
hair in clumps, and his skin peeled off piece by piece. 
These typical AIDS symptoms did not attract the atten- 
tion of medical personnel, however. When the patient 
became critically ill after more than a month of treat- 
ment in the hospital—during which no precautionary 
measures were taken—it was only after an exploratory 
laparotomy operation was done that the doctors sus- 
pected him of having AIDS. When the result of a blood 
test was finally announced, the patient had died despite 
the medical treatment he had received. 


In dealing with the issue of conducting AIDS tests on 
travelers entering and exiting the country, the official 
pointed out: In the past, there were many opportunities 
for AIDS to make inroads through entry-exit points. For 
example, AIDS testing was conducted only on those who 
were going abroad for more than three months, and, as a 
result, some AIDS virus carriers failed to be detected in 
time. In Guangdong, this sector of people constituted 
less than 20 percent of the total number of people going 
abroad. In the entire number of people entering and 
exiting the country, the proportion of this sector of 
people was even meager. Hence, there is an extremely 
great hidden danger. 


He emphatically said: Conducting sample AIDS testing 
on people who frequently enter and exit the country is 
being carried out in accordance with state laws. It is 
highly necessary for monitoring and checking the 
inroads AIDS is making from beyond the borders, and 
this work is an effective measure to check the spread of 
AIDS. This being the case, not only will it not be halted, 
but it will be further expanded to various ports, 
including sea, land, and air entry and exit points. 
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Nevertheless, the official also indicated: Further efforts 
will be made to improve the relevant services and 
minimize the inconvenience that testing causes those 
entering and exiting the country. 


Song Jian Writes Preface to Technology Book 


OW1702131993 Beijing Central People’s Radio 
Network in Mandarin 0300 GMT 13 Feb 93 


[From the “News” program] 


[Text] The Jiangsu Keji Press recently published a mul- 
tivolume book set entitled “Knowledge of High Technol- 


ogy”. 


The book set’s preface is written by Song Jian, state 
councillor and minister in charge of the State Commis- 
sion of Science and Technology. 


National Model Courts Meeting Held in 
Shandong 


SK 1402092693 Jinan Shandceng People's Radio 
Network in Mandarin 2300 GMT 11 Feb 93 


[Text] A commendation meeting in honor of people's 
courts that had won the national first-class merit citation 
and of court personnel who had won the title of national 
model court workers was ceremoniously held in the 
Nanjiao Guesthouse of Jinan on 11 February. 


During the meeting, the Weifang City Intermediate 
People’s Court and the people's courts of Zhaoyuan and 
Rongcheng cities received the national first-class merit 
citation; and (Ruan Zhiyuan) and (Cai Xuejin) received 
the title of national model court workers. 


Attending the commendation meeting were leading com- 
rades from provincial level organs, including Jiang Chu- 
nyun, Zhao Zhihao, Gao Changli, and Li Zhen. Hua 
Liankui, vice president of Supreme People’s Court, 
attended the meeting by taking a special trip from 
Beijing and announced the commendation decision. 


The Weifang City Intermediate People’s Court has won 
the highest honor in this regard of the country. Over the 
past many years, it has firmly fostered the guiding 
ideology of having the administration of justice render 
services for reform, opening up, and economic construc- 
tion. It has strictly enforced the law; strictly conducted 
trials; scored the first-grade court work; and built the 
contingent of judges who are industrious in official work, 
enforce the law impartially, and are trusted by the party 
and the people. It has also made marked contributions to 
safeguarding the social stability and ensuring the smooth 
progress in reform, opening up, and economic construc- 
tion. 

Over the past few years, the people's courts of Zhaoyuan 
and Rongcheng cities have fruitfully fulfilled the work 
and tasks in various fields by carrying out in an overall 
way various judicial work in line with the center of 
economic construction. 
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(Ruan Zhiyun), president of the Zhifu District People’s 
Court of Yantai city, has constantly devoted to the court 
work over the past 40 years; been industrious in his 
official work; devoted to his duties; and scored marked 
achievements in rendering services for economic con- 
struction and for participating in the comprehensive 
consolidation of public security. (Cai Xuezhi), former 
director of the discipline inspection group under the 
Heze City People’s Court, set strict demands in line with 
the standard of Communist party members for himself, 
and particularly after having suffered the incurable dis- 
ease, still displayed his amazing willpower to wage 
struggle against the serious illness and to work selflessly 
until to the last breath of his life. 


During the meeting, Gao Changli delivered a speech in 
which he fully acknowledged and praised the work done 
by the courts throughout the province and the spirit and 
morale displayed by the broad masses of cadres and 
policemen. He also put forward demands and expecta- 
tions for the future work. Gao Changli pointed out: 
Efforts should be made to further emancipate minds; to 
renew the concept; and to enhance the sense of the 
people’s democratic dictatorship, services, the whole 
situation, democracy and legal systems, and of the mass 
line. We should do a good job in an overall way in 
conducting the court work and further having the court 
work abide by or render services for reform, opening up, 
and economic construction. 


Science & Technology 


State Council Approves Ozone Protection Plan 


OW 1302142893 Beijing XINHUA Domestic Service in 
Chinese 0240 GMT 7 Feb 93 


[By correspondent Wang Ya (3769 1246)] 


[Text] Beijing, 7 Feb (XINHUA) —The State Council 
recently approved “China's State Plan for Phasing Out 
Ozonosphere-Eating Materials” [the “Plan™], which was 
submitted by 11 ministries and commissions, including 
the State Environmental Protection Bureau, the Min- 
istry of Foreign Affairs, the State Planning Commission, 
and the State Commission for Science and Technology. 


China acceded in September 1989 to the “Vienna Inter- 
national Treaty on the Protection of the Ozonosphere,” 
acceded in June 1991 to the “Montreal Protocol on 
Ozonosphere-Eating Materials,” and received in a timely 
manner funds and technological aid from the Multilat- 
eral Fund Executive Committee of the “Montreal Pro- 
tocol.” To carry out the two aforementioned interna- 
tional treaties, the leading ozonosphere protection 
group, with coordination by the State Environmental 
Protection Bureau, entrusted Beijing University’s Envi- 
ronmental Science Center to work out the “Plan.” The 
“Plan” provides detailed statistics about current produc- 
tion and consumption of ozonosphere-cating materials 
in China; scientifically assesses development trends for 
these materials’ production and consumption, as well as 
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assessing the development of products and technologies 
to be used as replacements for these materials; and works 
out an operational plan for reducing the country’s ozo- 
nosphere-eating materials. The “Plan” has been sub- 
mitted to the UN Development Planning Commission 
and is planned to be submitted for discussion by the 
Seventh Meeting of the Multilateral Fund for the Pro- 
tection of the Ozonosphere Executive Committee, which 
will be held in March this year. At the same time, China’s 
first investment projects and demonstration projects 
designed to reduce ozonosphere-eating materials are 
being organized for implementation. 


‘Progress’ Made in Multilateral Technological Aid 
OW 1802032193 Beijing XINHUA in English 0222 
GMT 18 Feb 93 


[Text] Beijing, February 18 (XINHUA)—Last year 
China made much progress in its multi-lateral techno- 
logical aid in accordance with the development drive of 
the United Nations, according to a recent issue of the 
Beijing-based INTERNATIONAL BUSINESS NEWS. 


By the end of 1992, China had provided multi-lateral 
technological aid for 80 countries and international 
Organizations in Asia, Africa, Europe, Latin America 
and South Pacific, carried out 189 such projects and 
trained 321 technicians for developing countries. 


These projects included agriculture, forestry, animal 
husbandry, fisheries, energy, medical science, 
machinery, grain processing and vital statistics. 


Multi-lateral technological aid, which requires less 
investment and is easy to be put in operation, includes 
personnel training, technological guidance and project 
feasibility studies, according to the paper. 


China made use of its advantages in practical technology 
to cater for the needs of developing countries. Experts 
were sent abroad to open training classes in different 
countries and regions. 


— Technology Undertakings Flourish in 
OW 1802101493 Beijing XINHUA in English 1001 
GMT 18 Feb 93 


[Text] Beijing, February 18 (XINHUA)—In 1992 China 
made 31,000 scientific research findings, of which 980 
were awarded various prizes by state departments, said 
Zhang Zhongji, spokesman for the State Statistics 
Bureau, at a press conference held here today. 


Zhang also said that in 1992, patent offices in China 
received 67,000 domestic and foreign patent applica- 
tions, of which 31,000 were approved, up 34 percent and 
28 percent respectively compared with the previous year, 
another 10 key state laboratories were completed, and 52 
new and hi-tech state industrial development zones had 
been approved. 
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He said financial input into scientific and technological 
projects was on the rise. Expenditures of research insti- 
tutions, universities and large and medium-sized indus- 
trial enterprises on scientific and technological projects 
in 1992 amounted to 42.1 billion yuan, up 3.2 percent 
over the previous year. Meanwhile, the contingent of 
scientific and technical personnel and research institu- 
tions were further reinforced. 


Further progress was also made in the development of 
markets for the transfer of technology, Zhang said. In 
1992 some 236,000 contracts for the transfer of tech- 
nology were signed, and they involved a transaction 
value of 15.08 billion yuan, up 13.8 percent and 59.1 
percent respectively as compared with the previous year. 


Collaboration between enterprises and universities or 
research institutes had been strengthened as weil, he 
added. 


‘Major Successes’ Achieved in Basic Research 


OW 1402110293 Beijing XINHUA Domestic Service in 
Chinese 0722 GMT 11 Feb 93 


[By reporter Yang Zhaobo (2799 0340 3134)] 


[Text] Beijing, 11 Feb (XINHUA)—This reporter has 
learned from the State Commission of Science and 
Technology that, in 1992, China’s basic science research 
reached a new stage of sustained and steady develop- 
ment and achieved many unique and major break- 
throughs, thanks to support from many quarters. The 
many achievements, the fast training of personnel, and 
the courage scientists demonstrated in scaling the heights 
of science in 1992 caught attention the world over. 


During his inspection tour in southern China, Deng 
Xiaoping said: “As for science and technology, the 
higher and the newer they are, the better they will be. 
Both the people and the state will be pleased when they 
have higher and newer science and technology.” Shortly 
afterward, the State Commission of Science and Tech- 
nology called a working conference and loudly forwarded 
the slogan: “Scale the Heights of Science and Technol- 
ogy.” Because of the care of the party Central Committee 
and the State Council, the state took a series of major 
measures to maintain and intensify basic research. To 
officially launch the “Climbing Program,” the state 
designated the first pack of 30 basic research projects 
and gave them strong and sustained support, with the 
hope that some breakthroughs would be achieved within 
5-10 years, and that these breakthroughs could propel 
the nation’s development and advancement in science 
and technology. The “Climbing Program” received 
extensive attention and warm support from scientists in 
the country. Meanwhile, the state appropriated an addi- 
tional 50 million yuan to the fund for natural science 
research, and spent 225 million yuan on subsidizing 108 
major research projects and 3,373 other basic research 
projects in the country; and all ministries and commit- 
tees under the State Council, as well as all local author- 
ities, also started to attach greater importance to basic 
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research. Preliminary statistics show that more than 20 
provinces, municipalities, and regions in the country 
have set up local funds for scientific and technological 
research; and that 17 provinces and municipalities have 
earmarked more than 11 million yuan from these funds 
to set up foundations for the support of young 
researchers and post-doctorate research projects. 


The great attention paid to basic research stabilized the 
ranks of basic science researchers, and China achieved 
many major successess in basic research last year. Chi- 
nese scientists discovered three nuclides: platinum-202, 
mercury-208, and hafnium-185. For the first time, these 
successes gave China credit in the international research 
of nuclides. The discovery of the fossil of a 4-8 million- 
year-old human jaw bone in Yunnan by researchers from 
the Chinese Academy of Sciences Institute of Paleozo- 
ology and Paleoanthropology, provided the missing link 
in the evolution from ape to human being. In biological 
research, Qinghua University Professor Zhao Yufen and 
other researchers discovered—for the first time in the 
world—that when a chemically stable amino acid is 
combined with a phosphory! base, it will activate on its 
own and produce all types of lively and changeable new 
compounds—activated microenzymes. This was a major 
breakthrough in the research of life chemistry. After five 
years of research, scientists and technicians from the 
China Institute of Rice Research found that temperature 
plays an important part in the infertility of photosensi- 
tive germs [guang min he 0342 2404 3702} This dis- 
covery has provided an important theoretical basis for 
popularizing hybrid rice of two series in a positive and 
steady manner. China also made rapid progress in the 
field of astronomical research. Using a domestically 
produced superfast solar radio spectroheliograph, the 
Yunnan Observatory found—for the first time in the 
world—the 10-millisecond interstage oscillation of the 
solar corona [ri mian shi hao miao ji bian zhou qi zhen 
dang 2480 0380 0577 3032 4432 4787 6239 0719 2601 
2182 5616]. This new discovery has increased precision 
in researching the characteristics of the magnetic ring 
above the solar activity zone by more than 100 times. 
The Beijing Observatory’s development of a telescope 
for studying the sun's magnetic field and the nine- 
channel telescope fully explains that China is among the 
world leaders in solar physics studies. The State Com- 
mission of Science and Technology maintained that 
these successes are only part of the many achievements 
China achieved in basic research in 1992. 


Launch of 20 More Satellites Planned Before 


OW'1302193193 Beijing XINHUA in English 1500 
GMT 13 Feb 93 


[Text] Beijing, February 13 (XINHUA)}—China is going 
to launch another 20 satellites by the year 2000, space 
officials announced here today. 


Qi Faren, president of the China Space Technology 
Institute, said that China's goal of the development of 
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applied satellites from now to the year 2000 is to 
accelerate the development of a series of satellites for 
telecommunications and broadcasting, ground surveys, 
navigation and positioning, and science and technology 
experiments. 


The goal will be realized in two steps. The first step is 
between 1991 and 1995, which will focus on the devel- 
opment and launching of major types of applied satel- 
lites. 


From 1993 to 1994, China will launch satellites for 
scientific experiments, retrievable satellites, meteorolog- 
ical satellites, large capacity communications and broad- 
casting satellites with long life spans and new types of 
retrievable satellites. 


The second step will focus on the research and develop- 
ment of new types of communications and broadcasting 
satellites, navigation and positioning satellites and 
disaster reduction satellites so that by the end of the 
1990s China will have a complete applied satellite 


system. 


The satellite system will be of great significance in 
meeting the needs of education, culture, transportation, 
telecommunications, environmental protection, disaster 
reduction and resources development. 


Qi disclosed that China is conducting feasibility studies 
for the technology and economics of manned space craft. 


Meanwhile, he said, China will start to export its satellite 
technology instead of importing it and carry out tech- 
nical and economic cooperation in this field instead of 
just learning from others. He disclosed that China will 
design, manufacture and carry out joint research in static 
orbit telecommunications satellites, retrievable satel- 
lites, meteorological satellites, earth resources survey 
satellites and major satellite parts for foreign countries 
and users in Taiwan. It will also provide retrieval and lift 
services, Carry out simulating experiments of space envi- 
ronment for space craft and design and manufacture 
large satellite ground receiving systems. 

Qi also said that China will introduce foreign capital and 
personnel to serve the development of the country's 
space technology. 


Minister Urges Scientists Toward Business 


OW 1502143493 Beijing XINHUA in English 1331 
GMT 15 Feb 93 


[Text] Beijing, February 15 (XINHUA)—A senior offi- 
cial here today encouraged scientific workers to throw 
themselves into economic activities. 


Addressing a national conference on commercial work. 
Minister of Commerce Hu Ping said commerce can not 
dispense with science and technology. 
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The boom in commercial activity is in full swing in 
China and involves people in all walks of life including 
scientific and technological personnel, Hu said. 


The traditional idea of looking down on business people 
has been discarded, he said. 


However, according to the minister, the potential of 
scientists, technicians and other intellectuals has not 
been fully tapped. Some problems still worry them which 
prevent them from fully playing their roles in the market 
economy. 


Many places and units have not yet paid full attention to 
the role of science in the economic drive, the minister 
said. 


He said a flourishing market economy can not dispense 
with the participation of scientific and technological 
personnel, otherwise economic activity will remain at a 
low level. 


According to Hu, it is of paramount importance to make 
people value the creations and wisdom of intellectuals 
and give full scope to their initiative and talents. 


He called on government departments to provide intel- 
lectuals with better living and working conditions so they 
can transform more scientific results into actual produc- 
tivity and promote the development of the market 
economy. 


Jiang Inscribes for Space Technology Institute 
OW 1802085993 Beijing XINHUA Domestic Service in 
Chinese 0847 GMT 13 Feb 93 


[By reporter Xu Jingyue (1776 0079 6460)] 


[Text] Beijing, 13 Feb (XINHUA)}—Twenty-five years 
have passed since the foundation of the Research Insti- 
tute of Space Technology—the birthplace of China's 
satellites. For this occasion, party and state leaders, 
including Jiang Zemin, Yang Shangkun, and Li Peng. 
each wrote an inscription. 


Guided and supported by the CPC Central Committee, 
the State Council, and the Central Military Commission, 
China has achieved tremendous results in satellite 
undertakings, including the following: A total of 33 
satellites have been successfully launched, including sci- 
entific and technological experiment satellites designed 
to operate in high, medium, and low orbits, homing 
satellites, stationary telecommunication and broad- 
casting satellites, and polar-orbiting meteorological sat- 
ellites. The level of satellite design, retracing, and control 
technology, the launching of multiple satellites carried 
by single rocket, and synchro-fixed point technology 
have reached the advanced level of the world. Satellites 
have been widely used in land surveys, investigating 
natural resources, environmental monitoring, broad- 
casting, television, telecommunications, education, and 
weather prediction. Satellites have also been used in 
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many other fields, including national defense construc- 
tion and national economic construction. China has 
spared no efforts in developing various kinds of satellites 
and in improving the application of satellites and 
launching techniques. It has developed four series of 
satellites for the purposes of scientific experiments, 
returning experiments, telecommunications and broad- 
casting, and meteorological research. Satellite tech- 
nology has entered into the main battlefield of national 
economic development. The total output value of its 
civil products scores an annual growth rate of 40 percent. 
Satellite technology also has entered the international 
market, contributing to man’s peaceful use of outer 
space. China has engaged in international space tech- 
nology cooperation projects with France, Germany, 
Pakistan, Brazil, and other countries. 


Economic & Agricultural 


Li Peng, Others Discuss Economic, Foreign 
Policy 


OW 1702123293 Beijing XINHUA Domestic Service in 
Chinese 0924 GMT 17 Feb 93 


[By reporters Zhang Yi (1728 3015) and Feng Xiuju 
(7458 4423 5468)] 


[Text] Beijing, 17 Feb (XINHUA)—The conference 
called by the Ministry of Foreign Economic Relations 
and Trade for economic and commercial attaches sta- 
tioned in foreign countries ended here today. Meeting 
and addressing the representatives before the meeting 
closed, Premier Li Peng pointed out that, following 
China’s rapid economic development and expansion of 
opening up, departments in charge of foreign economic 
relations and trade must firmly establish their objectives 
and strive to gradually attain a level compatible with the 
status of China’s GNP in the world. 


Li Peng said: China can attribute the development of its 
foreign economic relations and trade in recent years to 
reforms and opening up to the outside world. The reform 
measures of removing subsidies for foreign trade, 
charging foreign traders with being responsible for their 
own profits and losses, and ending monopolistic opera- 
tions, have given rise to the rapid development of 
China's foreign economic relations and trade. China's 
foreign trade rose from the rank of | Sth in world trade in 
1991 to 11th last year. This is a phenomenal success. 
Part of this success can be attributed to the hard work of 
the vast number of economic and commercial personnel 
stationed in foreign countries. For many years, Chinese 
economic and commercial personnel in foreign countries 
have made significant contributions to developing 
China’s foreign trade and developing economic and 
technical cooperation with all countries, especially 
developing countries. On behalf of the party Central 
Committee and the State Council, | want to thank you 
and extend our best regards to you. 


28 NATIONAL AFFAIRS 


Li Peng pointed out: To achieve the objectives set for the 
development of our foreign trade, we must continue to 
diversify our foreign trade markets and actively explore 
the international market. At the same time we must 
attach importance to adjusting the mix of export prod- 
ucts. While continuing to increase exports of labor- 
intensive products, we must also develop the export of 
complete sets of equipment and high-technology goods 
which have a high added value. One important require- 
ment for achieving this goal is that we must have good 
quality products and provide after-sale service. 


Li Peng stressed: While consolidating and developing the 
economic relations that have been established, we must 
also attach importance to developing economic relations 
and trade with the CIS countries. He said: These coun- 
tries have rich resources, they already have a sound 
industrial foundation, they are quite advanced in certain 
technological fields, and their economies and ours are 
complementary; and so there is a great potential in the 
development of economic relations and trade with these 
countries. Commenting on the problem of counterfeit 
and shoddy goods being found in commodities having 
been exported to certain CIS countries, Li Peng said that 
these problems must be seriously attended to and inves- 
tigated, and that effective measures must be taken to 
deal with them. Counterfeit and shoddy goods must not 
be allowed to deluge the domestic market, and they must 
absolutely not be sold in the world market lest the 
reputation of Chinese export goods be affected. 


Speaking on foreign economic assistance, Li Peng said: 
In the future, China will continue to assist some devel- 
oping countries on the basis of “living within our 
means.” Our assistance may be small in quantity, but it 
is an expression of our good will toward the people of the 
recipient countries. We will not attach any political 
conditions to our assistance. As the situation changes, 
the forms of our economic cooperation should also be 
readjusted accordingly, so that there will be all types of 
assistance programs, our financial resources will be 
diversified, and the competitive mechanisms of th- 
market economy will be incorporated. We should pay 
attention to the results of our assistance. Our aim is to 
help the recipient countries develop their national 
economy. 


On reinstituting China's status as a signatory of the 
GATT, Li Peng said: While we will enjoy GATT privi- 
leges, we should also fulfil relevant obligations. As far as 
China ts concerned, the reinstitution of China's status as 
a GATT signatory means there will be both opportuni- 
ties as well as challenges. On the whole, however, there 
will be more opportunities than challenges. 


Li Lanqing, member of the CPC Central Committee 
Political Bureau and minister of foreign economic rela- 
tions and trade, chaired the meeting. 


Qian Qichen, member of the CPC Central Committee 
Political Bureau, state councillor, and minister of foreign 
affairs, attended and addressed the meeting. 
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At the closing ceremony of today’s meeting, Li Langing 
gave an important speech concerning the situation and 
missions which China faces in its foreign economic 
relations and trade. He also urged the vast number of 
economic and commercial cadres stationed in foreign 
countries to shoulder the glorious task of promoting 
foreign economic relations and trade and make even 
greater contributions to developing China's economic 
relations and trade with foreign countries. 


Li Peng on International Onshore Oil Cooperation 


OW '1702160293 Beijing XINHUA in English 1524 
GMT 17 Feb 93 


[Text] Beijing, February 17 (XINHUA)—Chinese Pre- 
mier Li Peng said here today that China will expand 
international co-operation in the development of 
onshore oil resources by opening up |2 new areas. 


These new areas are distributed in 10 provinces, auton- 
omous regions and cities. Previously international oil 
co-operation was carried out in || southern provinces. 


This afternoon Li met representatives from 15 foreign 
embassies in China and 30 foreign oil companies. 


He said that China has made encouraging achievements 
in international co-operation in the oil sector for many 
years. 


In tandem with China’s economic development, its 
demand for energy, particularly oil, will increase 
steadily. In order to further explore and use oil resources, 
China's international onshore oil co-operation will be 
expanded to cover 21 provinces, autonomous regions 
and municipalities. 


The premier said that China will expand international 
onshore oil co-operation according to international 
norms. In old oilfields, co-operation will aim to raise oil 
recovery ratio while in new oilfields including the Tarim 
Basin in Xinjiang Uygur Autonomous Region, risk pros- 
pecting will be conducted and co-operation in oil devel- 
opment will begin after oil reserves are verified. 


Li said that after 14 years’ reform and opening, China's 
investment environment has improved greatly. Protec- 
tion of foreign investors’ rights and interests has been 
defined in laws. Foreign oil companies are welcomed to 
seek co-operation in China according to the principle of 
equality and mutual benefit. 


China will deepen its reform and open wider and its 
economic ties with the world economy will become 
closer, the premier said. 


He expressed hope for good prospects of onshore oil 
co-operation and extended welcome to both old and new 


co-operative partners. 


Wang Tao, president of the China National Petroleum 
Corporation (CNPC), held a press conference here this 
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afternoon on the expansion of international co-operation 
for onshore oil development. 


Wang said that two rounds of bidding are available for 
foreign co-operative partners. The first round will be 
conducted in March this year for development of the 
southeastern part of the Tarim Basin. It consists of five 
bidding sectors with a total area of 72,730 sq km. The 
second round is expected by the end of this year or the 
beginning of next year. 


Article Views GATT Reentry Preparations 
HK1702143293 Beijing GUOJI SHANGBAO in Chinese 
4Feb93 pl 


[Article by Long Yongtu (7893 3057 0956): “Looking 
Back on, and Forward to, Resumption of China's Status 
as GATT Signatory Nation”) 


[Text] Last year, great progress was made in our coun- 
try’s efforts to restore its status as a GATT signatory. 


First, the talks on the restoration of GATT signatory 
Status began to enter the substantive stage. The GATT 
China Work Team basically concluded its five-year 
scrutiny of China's economic and trade systems and 
began talks on drafting the agreement concerning the 
restoration of China’s status. 


The 11th meeting of the GATT China Work Team was 
important. Because China officially forwarded the obyec- 
tive of establishing the socialist market economy. the 
largest obstacle which had affected China's return to 
GATT for a long time, was removed. People can obvi- 
ously see the vista of the convergence of the Chinese and 
world economies and of the Chinese and world markets. 
Therefore. on 10 November, at an international sympo- 
sium on the subject of “GATT and China,” Li Langing. 
minister of foreign economic relations and trade, iden- 
tified important grounds for China's return to GATT: 
“In our opinion, the conditions for China's return to 
GATT are ripe. China has the ability to perform its 
duties in GATT while enjoying the various mghts speci- 
fied by GATT. It is only a matter of time for the 
restoration of China's GATT status and for China's full 
Participation im the international multilateral trade 


system. 


In early December last year, the GATT China Work 
Team held another meeting in Geneva to add details to 
the framework document concerning the China-related 
agreement and draw up a list of issues in various aspects 
of the agreement. Thus, the talks again took a solid step 
forward. The participants on the vanous sides involved 
in the GATT China Work Team talks have laid their 
“cards” on the table. The real bargaining will formally 
begin at the | 3th meeting scheduled for March. 


In 1992, while our country was making progress in the 
talks concerning the restoration of GATT status, “GATT 
fever” also appeared in our country. Practice in the past 
year showed that with concerted efforts being made from 
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top to bottom, with extensive publicity being given to 
this matter, and with people being properly guided in 
understanding 11, all trades and industries in our country 
could unify thinking, coordinate action, and conscien- 
tiously make good preparations for the restoration of 
China's GATT status. This was an important component 
part of our country’s efforts to restore GATT status. The 
restoration of GATT status is not the end purpose. Our 
purpose is to promote the reform and our country’s 
economic and trade system by returning to GATT. to 
promote our country’s opening to the outside world, and 
to develop our national economy and our foreign trade. 
To achieve this purpose, the work concerning the resto- 
ration of GATT status cannot rely only on the trade 
departments. Still less can this rely only on ithe delega- 
tion attending the talks. This matter requires the joint 
efforts of all relevant departments. from top to bottom, 
im Our Country. An important condition 1s that a con- 
sensus of opinion should be achieved on the issue of 
returning to GATT. 


Through propaganda work over the pasi year. people 
have understood that China's return to GATT will 
present a new challenge to our country in the aspects of 
opening the market, adjusting the industrial structure. 
and meeting the international competition. Moreover. 
this will create a new opportunity for our country’s 
further opening and for further economic and trade 
development. The opportunity and the challenge will 
come side by side. In general, the opportunity wil! 
outweigh the challenge and the advantages will outweig 
the disadvantages. As people gave common consent to 
this point, actions were taken to make preparations in 
various fields for the restoration of GATT status and 
advances were made aggressively but. at the same time. 
prudently. Thus, the ideological foundation of great 
significance for the return to GATT was laid and this 
served the fulfillment of our central task. that 1s, eco- 
nomic construction. 


However. we should also be soberly aware that this vear 
we shall be facing arduous tasks in the course of striving 
for the restoration of our country’s GATT status in both 
the foreign talks and the domestic preparations. 


In the foreign talks, various GATT signatory nations 
have set out overly stern requirements. Thus. to achieve 
the balance between our country’s mghts and duties 
within GATT. painstaking efforts must still be made in 
the talks. 


To achieve the target of the talks, we should correctly 
handie the relationship between safeguarding our 
national sovereignty over economic affairs and acting in 
light of the international practice in our foreign eco- 
nomic work and foreign trade. On the one hand. we 
should formulate a scientific tariff system and a whole 
set of domestic laws and regulations according to the 
State's economic development stratcgy and industrial 
policy. We should also give consideration to the pres ious 
and current conditions of various industries in their 
development and maintain some nccessary nontanff 


publicity to this matter’s great economic and political 
significance. This year, our propaganda should be more 
systematic, accurate, pertinent, and practical. 


GATT comprises a set of multilateral economic and 
trade rules and we should explain these more systemat- 
ically and accurately to the public. Propaganda related to 
the legal aspects of this matter should be scientific and 
rigorous. Attention should be paid to preventing one- 
sidedness and haphazardness; still less should there be 
any sensational or out of context interpretations. Such 
things can cause errors in economic policy-making. 
structural reform, and market onentation. 


Because wide publicity has been given to GATT in 
recent years, people already understand GATT to a 
certain degree. However, this has also givne rise to a 
series of problems that should be solved appropriately 
and in a timely fashion. The propaganda work should 
extend to more concrete issues and consideration should 
be given to the concrete conditions in various trades. No 
rigid uniformity should be imposed. In addition, the 
purpose in learning and knowing the international rules 
is to apply them to our practice. While heiping comrades 
in various trades acquire knowledge about the GATT 
rules, we should also enable them to apply such rules in 
their work. Thus, the rules will serve our purpose of 
expanding foreign trade, absorbing overseas funds, tech- 
nologies. and skilled manpower, and of safeguarding our 
country’s legitimate ri and interests in international 
economic and trade irs. 
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In short, we should link restoration of our GATT signa- 
tory status with the grand objective of founding the 
socialist market economy. Because the operation of 
GATT and other international economic and trade rules 
ts based on market economy, the restoration of our 
country’s status in GATT will prompt us to act according 
to the regularity of the market economy and to partici- 
pate in the international competition more extensively 
and more intensively according to the legal system that 
ensures the smooth operation of the market economy. 
Competition will naturally bring about pressure. The 
market economy at home will minor pressure 
and the involvement in the large world market will bring 
about major pressure. By restoring China’s GATT status. 
the Chinese economy and Chinese enterprises will be 
able to stand the test of the international market and this 
will be an event of great and farreaching significance. 
When New China was founded in 1949, we began to 
stand politically independent in the family of nations: at 
present, the Chinese nation is facing a major test to see 
whether it can stand economically independent in the 
family of nations. This will be determined by whether or 
not the Chinese economy can smoothly converge with 
the world economy and whether the Chinese enterprises 
can firmly win a foothold and become invincible in the 
competition within the world market. The |4th party 
congress set out the objective of establishing a socialist 
market economy. This required all the Chinese people 
and Chinese Communists to show the world, with our 
economic growth and with the enhancement of our 
people's living standards, that we can establish a market 
economy under the socialist system more successfully 
than under the capitalist system. 


Statistical Bureau Spokesman Releases 1992 
Figures 


Inflation Under 6 Percent 
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[Text] Beiing, February 18 (XINHUA)—China’'s infla- 
tion rate stood at 5.4 percent in 1992, lower than the 6 
percent figure estimated at the beginning of the year. 
announced the State Statistical Bureau today. 


The inflation rate for consumer goods was 5.6 percent. 
and the inflation rate of the buying price for energy and 
raw materials |! percent in 1992. 


Zhang Zhongji, spokesman for the bureau. said that 
China raised the purchasing and selling price of grain. 
and adjusted the prices of some basic products and 
public utilities, including the price of railway freight 
transportation, coal, and natural gas, in 1992. 

Zhang also said that while providing adequate subsidies 
to residents, many cities freed up prices for meat. 


poultry, eggs and vegetables. Housing rent and prices for 
other service items were also raised. 


[Text] Beijing, February 18 (XINHUA)—China's 


. Zhang said that per 
capita GDP reached 2,055 yuan, up 230 yuan over 1991. 


“For the first time the index exceeded 2,000 yuan and 
was the strongest rise for years,” he said. 


A communique published by the bureau said that the 
industrial value-added for the whole year surpassed 
1,000 billion yuan for the first time, up 20.8 percent over 
1991. 


The value-added figure for the service industry was 
662.3 billion yuan, up 9.2 percent, Zhang said. 
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He continued that many sectors have seen strong 
growths: 

Electricity output reached 747 bilhon kwh. some 100 
bilhon kwh over 1990. 

Steel output hit 80 million tons last year, compared with 
70 million in 1991 and 60 million in 1989, 


The output of rolied steel reached 65.34 million tons, up 
15 million tons over 1990. 


As a result, the spokesman said. the value-added figure 
of the agricultural sector for the whole year was 580.8 
ih 3.7 percent over 1991 and accounting 
for 24.2 percent of the GDP. 


[Text] Beying, February 18 (XINHUA)}—A sample 
survey by the State Statistical Bureau showed that the 


eam t dee 18.2 percent over the previous 
year, ora nihquubdlthenunieteiammnen 
deducted. 


ny ha yy ‘and the living 
standards of residents in the impoverished areas was still 
low. 


He said wage levels improved. The total wage bill in 
1992 was 389 billion yuan, up |7 percent over 1991. The 
average monctary wages of staff and workers was 2.677 


yuan per capita, up 14.4 percent, or a real growth of 5.3 


However, Se ener & Ge seme Cf enim & 


1992 the value of savings 
yuan, an increase of 243.7 billion yuan or 26.8 percent 
over that at the end of 1991. 


He said that urban and rural living conditions have been 
further improved. A total of 200 million sq m of new 
residential buildings was completed in urban areas and 
|’ nacre 
m 1992. 


Fixed Assets Investment Up 
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[Text] Beying, February 18 (XINHUA)—China's invest- 
ment in fixed assets jumped 37.6 percent to 758.2 billion 
yuan last year—the second highest peak in the past |2 
years, according to a spokesman for the State Statistical 
Bureau here today. 


AS a result, projects for capital construction and tech- 
nical transformation of state-owned enterprises cach 
involving over 50,000 yuan totaled 89,000, some | 4,000 


more than in the previous year. 


Of the projects, 12,000 involved over one million yuan 
each, an increase of 1,568 over the previous year. 

The projects under construction in the country involved 
a total of over 2,790 billion yuan last year, up 49 percent 
over 1991. 


Statistics show that last year the construction of state key 
projects made new progress. A total of 115 large and 
medium-sized capital construction projects, 120 single 
items attached to large and medium-sized projects and 
121 large technical updating and transformation projects 
were completed and put into operation in 1992. 

The key large projects put into operation included the 
Huolinhe Opencast Coal Mine with an annual produc- 
tion capacity of seven millon tons of coal; the Baishan 
Hydropower Station in Jilin Province with an installed 
power-generating capacity of 300,000 kwt; the Shi- 
dongkou No. Two Power Plant in Shanghai with 
installed capacity of 600,000 kwt, a 652-km railway hi 


if 


region, the second phase of Ningbo Beilun Port with an 
annual handling capacity of 1.6 million tons; the 
Chengdu Seamless Steel Tubing Mill; and the 
Zhongyuan Pharmaceuticals Factory in Henan Province. 


The newly-increased production capacity of the whole 
nation through capital construction projects included 
20.65 million tons of coal, 12.23 million kwt of powrr 
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5.13 million tons of oil, 1.5 billion cu m of 
.25 million tons of iron ore, 2.2 billion cum 
9 million tons of cement, 476 km of new 
railway lines, 3° km of double-tracking, 939 km of 
electrified railways, 45.26 million tons of 

Capacity at coastal harbors and 2,376 km of highways. 


Foreign Investment Expected 
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{Text} ae February 18 (XINHUA)}—The total 
amount of direct foreign investment which flowed into 
China last year reached 11.16 billion U.S. dchars, a 


el 


For the first time, the amount of direct foreign invest- 
ment actually realized exceeded the total foreign capital 
introduced in the form of foreign loans, compensation 
trade and international leasing, Zhang Zhongyi told a 
press conference. 


In 1992 China signed agreements involving a total of 
68.5 billion U.S. dollars in foreign capital, an increase of 
2.5-fold over 1991, and the amount of foreign capital 
actually used was 18.8 billion U.S. dollars, up by 62.7 
percent from 1991. 


Korea and Canada and the first batch of investment was 
also received from Eastern Europe and west Asia. 


The number of foreign funded enterprises registered by 
the end of 1992 reached more than 84,000, 47,000 more 
than at the end of 1991, he said. 


The country began to carry oul experiments in intro- 
ducing foreign capital into such once fortidden areas as 
finance, insurance, tourism and real estate. 


In the year, China opened five more cities along mayor 
rivers, 18 provincial capitals and 13 more coastal cities 
and foreign investment began to move from coastal areas 
to inland provinces and autonomous regions. 


‘Continued, Steady’ Economic Growth in Jan 
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[By reporter Zhang Jinsheng (1728 6930 0524)| 


[Text] Beiing, 17 Feb (XINHUA}—According to a 
monthly economic report released by the State Statistical 
Bureau, China's national economy regrsicred continued, 
steady growth in January 1993. industrial production 
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istering an increase of 21.6 percent in its average daily 
industrial output value over the same month in 1992. 
Structurally speaking, heavy industry grew much faster 
than light industry. The output value of heavy industry 
totaled 115.9 billion yuan in January, up 15.6 percent 
over the same month in 1992. The increase was much 
higher than the increase of 3.9 percent in the light 
industrial output during the same month. The 


end of January 1993, the number of enterprises regis- 
yo losses and the amount of losses respectively 

decreased by 4.1 percent and 14.9 percent from the same 
month in 1992. In January 1993, the growth rates for 
both profit and taxes were higher than those in the same 
month in 1992; however, the costs of comparable prod- 
ucts rose by 15.8 percent from the same month in 1992. 


In the domestic market, the total retail sales volume of 
commodities reached 103.8 billion yuan in January, 18.9 
percent higher than last year's same month. The retail 
sales volume in the cities increased by 29.1 percent. 
Regionally speaking, the six coastal areas with relatively 


percent from the same month in 1992. Of this total, 
exports totaled $3.4 billion, down 16 percent, while 
imports totaled $3.2 billion, up 6.2 percent. 


The report revealed: Commodity prices in the cities 
continued to increase in January. Living expenses for 
workers and staff members in 35 large and medium cities 
climbec 4.2 percent in January, indicating a rather 
strong expansionist irend. The figure was 14.7 percent 
higher than that of the same month in 1992. Negative 
factors—including price readjustments for grain, fuel, 
and services—caused a 6.4-percent rise in living 
expenses for workers and staff members. 


According to analysis, after adjusting for incomparable 
factors—including the factors during the Spring Festi- 
val—the trend of development in the national economy 
was positive, however, there were also unsatisfactory 
trends in the fields of banking, finance, and commodity 
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prices. As far as the overall situation is concerned, while 


exercising 
should focus on shifting from the old system to a new 
system, take some major supplementary measures, accel- 
erate the process of economic reform and legislation, 
eliminate as soon as possible some chaotic phenomena 
during the shift from the old system to a new one, and 
guide the national economy onto a sound pattern of 
development. 


Tourism Income Expected To Triple by 2000 
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[Text] Manila, February 18 (XINHUA)—China is set to 
triple its tourism income in seven years and scoop a total 
of 10 billion U.S. dollars in 2000 with three visit years 
running up to the turn of the century. 


“It seems we will have no problem in achieving this,” 
Cheng Wendong, vice chairman of China’s National 
Tourism Administration, told XINHUA, when 


number of travelers to China amounted to a whooping 


just had a meeting with the hotel managers in Being. 

Cheng, who also had a meeting with representatives of 
some foreign airlines before coming here. also reported 
that many of them are planning to increase their flights 
to China to cope with the demands. 
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Lufthansa and Singapore Airline have already done that, 
while others in Canada, United States, and some 
northern European countries are in the queue, he said. 


On future plan, Cheng revealed China is joining the visit 
Asia year set for 1994. in 1997, when Hong Kong is 
returned to China, the country will launch its second 
visit China year. 

A third similar round-year extravaganza will be staged in 
2000 if China succeeds in its bidding to host the 2000 
Olympic Games, or in 1999 when the country celebrates 
the 50th anniversary of the establishment of the People’s 
Republic of China. 

There is only one thing that the upbeat tourism official is 
not happy with—lack of marketing money. 

In 1992, the National Tourism Administration could 
afford only six million dollars for promotion, or about 16 
cents for each traveler to China, while the world general 
rate is 5-10 dollars for each tourist. 


Enterprises Have ‘More Contract Consciousness’ 
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[Text] Beijing, February 17 (XINHUA)—The market 
economic mechanism has encouraged Chinese enter- 
prises to sign economic contracts, bringing the state total 
of economic contracts to a record high of over 3 billion 
signed in 1992. 

Chinese enterprises now have more contract conscious- 


ness than before, said an official with the State Admin- 
istration for the Inspection of Industry and Commerce. 


Taking the state as a whole, the rate of performing 
contracts reached 75.7 percent of the total figure, 4.5 
percentage points up over the preceding year. 


Some 100,000 domestic enterprises have been awarded 
“the prize for g.cd credibility in carrying out signed 
contracts”. 

The administration also takes great pains to guide and 
supervise the contract dealings of the enterprises. 


According to the official, administrative departments at 
various levels have checked up on the contract work of 
$10,000 enterprises and examined 15.3 million eco- 
nomic contracts, finding 320,000 cases to be invalid. The 
administrative work ively helped the enterprises 
concerned recover or avoid economic losses worth 6.86 
billion RMB [renminbi] yuan (about 1.27 billion U.S. 
dollars). 


The administrative departments also handled | 36,000 
cases of contract disputes and solved 127,000 cases, a 
90-plus percent success rate. 

Many problems still exist in contract dealings, said an 
official with the administration. Frequent disputes 
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remain over purchasing and marketing contracts and in 
the contracting of loans, accounting for over 90 percent 
of total contract disputes. 


Most of the disputes were caused by defaults in loan 
payment, late delivery of goods and poor quality of 


According to sample analysis, contract violations 
occurred in about one percent of the total contracts 
signed. Nearly half of these disputes have been left 
unsolved, the official said. 

Greater efforts are demanded in the administration of 
contract work so as to enhance enterprises’ conscious- 
ness of contracts and contract law, the official added. 


Article Hails Shenzhen's Export-Oriented 
Economy 


HK 1802064493 Beijing RENMIN RIBAO in Chinese 8 
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[Article by Xing Bensi (6717 6321 1835): “Shenzhen's 
Experience and Socialism With Chinese Characteris- 
tics” ] 


[Text] The Shenzhen Special Economic Zone [SEZ] was 
established in 1979. By the end of 1991, its gross 
domestic product [GDP] had risen from 196 million to 
17.446 billion yuan, national income from 160 million 
to 12.757 billion yuan, gross industrial output value 
from 71 million to 27.197 billion yuan, financial revenue 
from 17 million to 2.73 billion yuan, and the gross export 
value from $9 million to $3.44 billion, representing a 
range of increases from 80 to 300-fold and average 
annual increases of over 50 percent. This is what is called 
the famous “Shenzhen speed.” 


How was the miracle created? Comrade Deng Xiaoping 
said: “One key point from Shenzhen's experience is a 
boldness to undertake ventures.” Without some adven- 
may tng yy spirit, and a dash of energy, 
we will never be able to find good and new gaths and 
create new enterprises. Comrade Deng Xiaoping’s 
remarks provide the answer to the “secret” of Shen- 
zhen’s success and reveal a very profound truth, namely 
the pursuit of socialism, like other enterprises, requires 
one, practice; and two, exploration. Practice is one 
guided by an exp. >ratory spirit, and exploration is one 
based on the foundation of practice. Practice and 
explore, practice and explore again, and so on ad infin- 
itum. But every cycle of practice and exploration 
achieves a new dimension. This has been a key to the 
successful reforms and opening up over all these years 
and is a fundamental point in Shenzhen’s experience. 


Which of Shenzhen’s momentous steps has not been a 
result of bold trials and ventures since the central author- 
ities approved the SEZ’s establishment? Comrade Deng 
Xiaoping put it well: Initiating the SEZs ts an expern- 
ment, and, in total, reform and opening up 1s also a great 
experiment. Shenzhen is an experimental zone for the 
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pursuit of SEZs as well as the party's reform and opening 
up. Upholding economic construction as the center, 
Shenzhen combined the three forms of introducing 
investment from abroad, establishing lateral ties and 
independent operations in a vigorous pursuit of produc- 
tive forces. One form, that is introducing investment 
from abroad, has been Shen- 
zhen accounts for one-seventh of the country’s total 
foreign capital utilization and has the highest density of 
“foreign-invested” enterprises. When academic theore- 


Shenzhen turned its back on the abstract debates and did 
a large amount of practical work regarding the introduc- 
tion of foreign capital. From the initial “three forms of 
processing and compensation trade,” Shenzhen pro- 


Sino-foreign joint ventures and cooperative enterprises 
to attracting foreign businessmen to initiate wholly for- 
eign-owned enterprises, from Sino-foreign joint ventures 
in industry to ventures in tertiary industry, retail trades, 
and wholly foreign-owned banking and financial indus- 
tries. Shenzhen is to the country with its 
experience that the pursuit of “foreign-invested” enter- 
prises is a success and that it owes today’s economic 
prosperity to the development of “foreign-invested” 
enterprises. 


Shenzhen’s expermmental and daring spirit 1s also mami- 
fested in the fact that it was one of our country’s earliest 
and best models of an export-onented economy. In 
1985, when Shenzhen was determining its strategic 
goals. it explicitly stated that it was going to developed 
an export-oriented economy. In 1986, the Shenzhen City 
CPC Committee and the government advanced the 
principle of “being based in Shenzhen, strengthening 
integration, facing the outside world, and expanding 
exports.” Three principles were advanced at that time: 
foreign capital would be the main source of capital, 
industnal and agncultural products should be directed 
toward overseas sales, and achieving a favorable balance 
in foreign trade and foreign exchange revenue and 
expenditure. Because of the pursuit of an export-onent 
economy, the Shen hen economy 1s becoming interna- 
tionalized. Now, Shenzhen 1s relying increasingly less on 
trade with Hong Kong and Ma -ao and 1s turning toward 
direct international trade and 1s establishing links with 
overseas markets. This 1s an enurely new achievement in 
opening up. There used to be a biased view on opening 
up. which seemed to think that opening up was purely 
the introduction of foreign capital. technology. and man- 
agement expenence and a one-way economic activity. 
Shenzhen corrected this biased view with its expenences, 
telling ws that. apart from such activities. opening up also 
includes the pursuit of an export-orient economy: 
exporting most of your products outside of your borders. 
and this 1s a two-way economic activity. It 1s precisely for 
this reason that Shenzhen has become a window for our 
country’s opening up. The pursuit of an export-onent 
economy necessarily imvolves us in matters of quality 
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and efficiency. Behind the pursuit of an export-onent 


zhen had begun, according to its experience. an experi- 


ment 

nomic system and operational mechanism marked by 
market regulation under macroscopic regulation and 
control. What we are talking about now in pushing firms 
toward the market, became a reality in Shenzhen very 


sunaty ond Gemané. Shenshen te chee leads the country 
in corporate shareholdings and in building stock mar- 
kets. The pursuit of shareholdings and the setting up of 
stock markets have helped raise funds for development. 
up new channels for luring foreign capital. pro- 
moted the transformation of enterprises operational 
mechanisms, have boosted enterprises’ ability for self- 
development and self-restraint. and raised operational 
standards and economic efficiency. In pncing. Shenzhen 
initiated a system where market prices call the shots. 
a ee 
over 97 percent of commodities 
have oiep Quantal. Shenzhen also has 
Rapala ded nto ate ane eae 
and get them moving. It rapidly built up a relatively 
mature market, and was the first to launch 
im planning. investment. labor, materials. and 
sector to enable the rapid growth of various 
markets. In sum. the three great character- 
market, tt allocation of resources mainly 
the regulation of economic activities 
the market, and market prices being the 
setters, were given full play in Shenzhen carly 
people argue that. as i 1s adjacent to Hong 
Shenzhen gets all the benefits. from importing 


Hong Kong to relying on Hong Kong for its expor- 
onented economy and its move toward the world. with 
the implication that the Shenzhen experience cannot be 
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Some Restrictions on Telecommunications Lifted 
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~—_ Beijing, February 17 (XINHUA)}—The Ministry 
of Posts and Telecommunications has worked out a 
senes of measures to more competition in the 


encourage 
development of the industry which was formerly a total 


such as paging and telephone information will be lifted. 


24 National Public Telephone Networ: Requested 
HK1802013193 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 

18 Feb 93 pp 1, 3 


[Article by Geoffrey Crothall in Beijing} 

[Text] Several Chinese government ministries have 
asked the State Council for permission to build a second 
national public telephone network to compete with the 
existing system controlled by the Ministry of Post and 
Telecommunications. 

The railway and energy ministries, which have their own 
dedicated networks, have teamed up with the Ministry of 
Machinese Building and Electronics Industry, which 


builds telecoms equipment, to propose a commercial 
network focusing initially on long-distance services. 


The Ministry of Aerospace, which controls satellite 
equipment, and China International Trust and Invest- 
ment Corp (CITIC), which owns one quarter of a tran- 
sponder on AsiaSat, are also said to be involved. 
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The General Command of the People’s Liberation 
Army, which also has a dedicated network, is believed to 
be part of the consortium. 


Vice-Premuer Zhu Rongji is said to be highly suportive of 
the consortium’s proposal because it would open the 
industry to greater competition. 


Industry sources say that if the idea is approved, work on 
the network could begin in the second half of this year. 


The Ministry of Posts and Telecommunications, which 
has 2 monopoly on the lucrative telecom market in 
China, is understandably opposed to the plan. A repre- 
sentative yesterday called it “unrealistic”. 

“The proposal has a positive purpose in that it aims to 
speed the development of the telecom industry, but how 
do they plan to connect to the public network, this is the 
problem,” said the director of the ministry's general 
office, Mr Xu Shanyan. 


“My personal view is that the establishmewm of a 
second public network in China is not very realistic. 


“No country in the world has ever established a second 
public network, so it is not really practical for China to 
do so.” 


Mr Xu—who requested that the SOUTH CHINA 
MORNING POST not report anything about the second 
network—tried to play down the significance of the plan, 
saying it was simply a proposal to effectively utilise all 
development possibilities. 

“Although some leaders have expressed support (for the 
second network) I think what they really mean is that all 
the initiatives of other parties should be brought into full 
play,” he said. 


“The high officials stili support the idea of overall 
planning.” he stressed. 


But industry sources say the ministry probably does not 
have the power to stop the proposal going through. 


Posts and Telecommunications “is a relatively small 
ministry. It will difficult for it to withstand the onslaught 
of such a large consortium”, one source said. 


“In my Opinion, it is not so much a question of if the 
second network goes ahead as, after a couple of years, 
will (the munistry) still be the biggest?” he added. 


Although officials deny that the second network repre- 
sents a threat, the ministry is drawing up strategies to 
counter and competition. 


The telecom section of the ministry—the Directorship 
General of Telecommunications (DGT}—would be cor- 
poratised with the 38 regional telephone companies 
which reported to the ministry in Beijing. Mr Xu said. 


The new corporation would be responsible for network 
design and development. long-distance services and 
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pricing, while the ministry would continue to exert 
macro control over the post and telecommunications 
industry. 


Should the regional telephone companies, which operate 
the network, be brought under the direct control of the 
corporation, analysts said it would be difficult for the 
second network consortium to gain access to existing 
phone lines. 


“There is no way the corporation will voluntarily give 
the competition access to its phone lines. It will have to 
be pushed very hard,” one industry source said. 


On the other hand, if the regional companies were 
granted autonomy from the corporation, they could 
choose to do business wich DGT or the second network. 
Thus telephone users would have a choice of long- 
distance companies and probably cheaper phone calls. 


“Bringing the local companies into the national corpo- 
ration is clearly designed to protect the ministry’s inter- 
ests,” a telecom specialist said. 


However, analysts note that the regional phone compa- 
nies, most noticeably the Guangdong Telecom Bureau, 
have considerable autonomy from Beijing and the min- 
istry may not be able to prevent them from doing 
business with a second long-distance network. 


Guangdong’s telephone company has used the revenue 
generated by the massive increase in telecom traffic in 
the province (more than U.S.$1 billion last year) to buy 
highly sophisicated switching equipment to further 
develop its network within the province. 


Guangdong has told the ministry that since it bought the 
equipment with its resources, Beijing had no right to 
dictate policies or interfere in the province’s internal 
network. 


The province is also creating its own private enterprises 
to offer enhanced services such as electronic mail and 
virtual private networks. 


Advertising Industry Sees ‘Fastest’ Development 
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[Text] Beijing, February 17 (XINHUA)—In 1992 China 
witnessed the fastest development of its advertising 
industry in 14 years, said Liu Minxue, director of the 
State Administration for Industry and Commerce. 


By the end of 1992, agencies engaged in advertising 
totalled 16,683, an increase of 41.8 percent over the 
previous year, he said today. 


The state owns 12,181 agencies, 3,740 are collectives, 
664 are run by private companies and individuals and 98 
are Sino-foreign joint ventures. 
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Last year over 185,000 workers were engaged in the 
industry, an increase of 37.9 percent over the previous 
year. 


The total turnover of the industry reached 6.78 billion 
yuan last year, up 93.4 percent on 1991. Foreign busi- 
nessmen spent 301.86 million yuan on advertising. 


Of the total turnover, 27.5 percent went on advertising 
the means of production, 47.5 percent was on livelihood 
and 25 percent on other products. 


The advertising industry is gradually adopting interna- 
tional standards and trying to improve its setup, said Liu 
Minxue, adding that new technology and materials are 
widely used in the industry. 


First Railway Company Established in Guangzhou 
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[By correspondent Xu Tan (1776 6223) and reporter Li 
Siging (2621 0934 3237)] 


[Text] Guangzhou, 8 Feb (XINHUA) —China’s first 
railway enterprise group—Guangzhou Railway (Group) 
Company—was established today. The move marks an 
important step in the reform of China’s railway trans- 
portation system and a new exploration of the idea of 
turning railway units into companies and enterprise 


groups. 


State Council Premier Li Peng wrote an inscription, Vice 
President Wang Zhen sent a letter of greetings, and State 
Council Vice Premier Zou Jiahua also wrote an inscrip- 
tion for the company. Xie Fei, member of the CPC 
Central Committee Political Bureau, and Han Zhubin, 
minister of railways, unveiled the company’s signboard. 


Guangzhou Railway (Group) Company has been estab- 
lished on the basis of reorganizing the former Guang- 
zhou Railway Bureau. The company comprises | 7 enter- 
prises, including core enterprises, tightly controlled 
enterprises, semi-tightly controlled enterprises, and 
loosely controlled enterprises. It is an enterprise group 
with the status of a legal entity responsible for its own 
decisions about its operation and expansion as well as for 
its own profits and losses, and it uses a new system of 
independent accounting. 


The company operates 3,990 km of railways in Guang- 
dong, Hunan, and Hainan Provinces with fixed assets 
worth 12.1 billion yuan and about 172,000 staff mem- 
bers and workers. Following the launch, the company 
will raise funds by itself for building and rebuilding 
railways under its jurisdiction and carry out transporta- 
tion tasks within its jurisdiction and other tasks assigned 
by the Ministry of Railways under the guidance of the 
ministry’s overall planning. In addition, the company 
will also engage in diversified business operations. 
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‘Roundup’ on Loess Plateau Agriculture, Crops 
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“Roundup” feature] 


{Text} Xian, February 15 (XINHUA)}—Over 60 million 
peasants on the loess plateau, who had suffered from 
hungry and poverty for generations, today no longer 
worry about food thanks to the adoption of new farming 
patterns and techniques in recent years. 


The loess plateau, stretching over Shaanxi, Gansu, Shanxi, 
Qinghai and Henan Provinces and the Ningxia Hui and 
Inner Mongolia Autonomous Regions, covers a total area of 
600,000 square kilometers. It has been notorious for poor 
land, chronic drought and soil erosion. The local peasants 
could not produce enough food grain to support themselves 
until the mid-1980s as the yield averaged only 450-750 
kilograms per hectare. Disruption of the ecological balance 
is a main factor for the poor conditions and natural disas- 
ters. 


Under the auspices of state and local governments, the 
local people began to restor the ecological balance by 
converting some sloped land to forest or grassland and 
replenishing standard land. 


So far, about 40 percent of the former farmland has been 
planted with trees or grass while about four million 
hectares of land have been built into terraced fields, 
reservoirs behind dams or irrigated land. Statistical 
departments reported that the yield of the improved land 
is three times the average before. 


Moreover, the rotation of crops and grass and inter- 
planting have made good use of light, heat and water 
resources and increased fertility of farmiand. 


Peasants have also adopted such techniques as plastic 
sheet covering, manuring after soil testing, planting 
crops in contour furrows on slopes and fine crop strains. 
As a result, the yield has increased by 50-300 percent. 


Agricultural experts said that local peasants concentrated on 
cultivation of grain crops in the past. They have now 
diversified the crop pattern by planting apple and other fruit 
trees, tobacco, medicinal herbs and oil-bearing crops in 
recent years. At present, a 1,000-kilometer apple tree belt 
winds through the southern part of the loess plateau, which 
has become one of the three leading apple producers in 
China. Yanan Prefecture, which has a population of 1.6 
million, has planted 200,000 hectares of fruit trees, tobacco 
and tomatoes. In 1992, fruit trees and cash crops bore over 
80 percent of rural income. 


Local peasants have also raised livestock and fish. 


Even among grain crops, corn and sorghum are no longer 
dominant as wheat and rice planting has spread rapidly. 
Thus, the food pattern has improved and the per capita 
grain output has grown, solving the chronic food shortages 
of the area. 
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Slump in Green Manure Crop Production 
Reported 
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[Text] Wuhan, Feburary 16 (XINHUA)—The produc- 
tion of green manure crops in China has hit an all-time 
low, causing serious deterioration of soil fertility. 


According to an official from the State Agricultural 
Department, the acreage of green manure crops in the 
country had dropped to about 4.6 million hectares by the 
end of 1992, 6.6 million less than in the mid-1970s. 


The green manure acreage in many southern provinces 
and regions has dropped by over 50 percent and the 
average per-unit yield of such crops has also dropped 
from 2,000 kilograms to some 1,000 kilograms, the 
official said. 


Chinese peasants usually plant such herbeceous crops as 
red clover and Chinese mink vetch during slack seasons 
and plow them under to enrich the fertility of the soil. 


The drastic plunge in the production of green manure 
has caused serious reduction in the soil fertility. 


A soil survey conducted in central China’s Hubei, one of 
the major agricultural provinces, showed that the 
average organic content in the soil has dropped by 36.7 
percent and the nitrogen content has dropped by 31.8 
percent as compared with the soil survey done in 1980. 


The depletion of nutrient elements in the soil has made 
production cost rocket. A farmer in Hubei complained 
that previously he only applied 300 kilograms of chem- 
ical fertilizer per hectare and that was enough to increase 
the yield, but now he uses about 750 kilograms a hectare 
and that seems not enough to achieve the desired result. 


Agricultural experts attributed the drastic drop in green 
manure production to, among other things, the not 
enough attention from the government and the lack of 
rules for maintaining soil fertility. 


The experts drew the attention to the fact that some local 
officials think that chemical fertilizer may replace green 
manure, that there is no preferential policies for planting 
green manure, that the indiscriminated opening of devel- 
opment zones occupies the land for planting green 
manure and that the peasants have found it unprofitable 


to grow grain. 


Experts proposed that, apart from formulating encourage- 
ment policies, it is necessary to draw up practicable rules 
and regulations on maintaining soil fertility so as to accu- 
mulate power for further development of agriculture. 


Though the problem has aroused the attention from the 
local government, it will take time to redress the situation. 
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East Region 


Financial Businesses Develop Rapidly in Anhui 
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[Text] Hefei, February 17 (XINHUA)—Financial ser- 
vices in east China’s Anhui Province are developing fast 
in a bid to help enterprises enter market competition. 


A local financial official revealed that interbank loans 
reached 63.5 billion yuan last year in the province, 7.9 
times the preceding year’s total. The security market 
handled more than 1.4 billion yuan of bonds for local 
enterprises and swapped 2.5 billion yuan in negotiable 
securities last year, which provided a large amount of 
capital for enterprises. 


The official said that since a foreign currency swap 
market was established in Hefei, the provincial capital, 
in May last year, it- handled transactions totaling 450 
million U.S. dollars, up 28 percent over the preceding 
year. 


He said now Anhui Province has resumed the business of 
acceptance of bills and discount of cash. Last year the 
discount of commercial bills approached 400 million 
yuan. 


The official said that transactions of stocks from the 
Shanghai Stock Exchange reached over 900 million yuan 
in the year. 


Jiangsu Expands Overseas Economic Cooperation 
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[Text] Nanjing, February 17 (XINHUA)}—Jiangsu, one 
of China's economically-developed provinces, is striving 
to form an economic network overseas in a bid to 
compete in the international market. 


At present, the province has 158 non-trade enterprises 
overseas with a total investment of 90 million U.S. 
dollars. Among them, 118 were set up last year with a 
combined investment of 56 million U.S. dollars. 


A local official noted that these enterprises are distrib- 
uted in more than 50 countries and regions and are 
involved in catering, electronics, textiles, metallurgy, 
chemicals, agriculture, shipping, construction and the 
building materials industry. 


The official added that many of Jiangsu’s overseas 
Operations carry out diversified services. 


One example is the Middle East Branch of the Jiangsu 
International Economic and Technical Cooperation 
Company. 


While contracting for construction projects and offering 
labor services in Kuwait, the branch company also 
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handles trade, real estate and restaurants in the United 
Arab Emirates, Lebanon and Hong Kong. 


According to Gao Dezheng, deputy governor of Jiangsu, 
the provincial government has granted greater autonomy 
to 11 cities and eight counties to encourage the opening 
of more enterprises overseas. 


Gao predicted that the number of enterprises overseas 
will climb to 630 by the end of this year, an increase of 
about 200 percent over 1992. 


While setting up trade enterprises and agencies abroad, 
Gao disclosed, Jiangsu plans to establish six economic 
centers in the world to form an economic network. 


Jiangsu Pushes Service Trade Development 
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[Text] Nanjing, February 16 (XINHUA)—East China’s 
Jiangsu provincial government recently pushed forward 
a series of policies encouraging the use of foreign funds 
to develop its service trade and at the same time encour- 
aging its service trade to engage in and expand its 
international business. 


During the past four decades, the province developed 
advanced agriculture and industry, while its service 
trade, or the tertiary sector, lagged behind. 


In 1992, the province’s income from the service trade 
accounted for only 21.8 percent of its gross domestic 
product (GDP) and people engaged in the service trade 
accounted for 17.1 percent of its total social laborers, 
both of which were lower than the country’s average. 


This situation imposed pressure on its investment envi- 
ronment and hindered the further development of its 
agriculture and industry. 


Chen Huanyou, governor of the province, said that the 
province is to emphasize development of service trade 
areas while keeping industry growing at a high speed. 


For this purpose, Jiangsu is to raise the percentage of its 
service trade in its GDP by two percent every year 
during the next eight years before the year 2000. 


At the end of this century, the service trade of the 
province is expected to account for 40 percent of its 
GDP, which will bring about a more rational industrial 
structure. 


According to Chen, the province is to adopt preferential 
policies to encourage greater, more diversified invest- 
ment in the service trade including making use of over- 
seas investment. 


While encouraging joint investments in the development 
of the service trade and breaking of monopolies in 
different industries, the provincial government is to take 
the lead to invest in some infrastructural and public 
welfare projects. 
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It will also relax its control over the development of 
finance and insurance, promote its overall planning for 
the development of various industries and introduce a 
competitive system in its industrial development in line 
with demands on the market. 


Except for some products which need state pricing, the 
province is to lift its price control over most industrial 
products and grant such pricing responsibilities to enter- 
prises. 


In the future, the province will use more domestic and 
overseas funds for the development of its service trade, 
especially stressing the development of joint retail com- 
mercial enterprises, goods and materials, supply and 
marketing, tourist facilities and resorts, accounting agen- 
cies, financial institutions, communications and real 
estate. 


Some industnes have drafted plans for development in 
the next few years before the year 2000. 


Overseas investors are welcomed to invest in real estate 
such as the development of land. 


Overseas investors are allowed to invest in the develop- 
ment of more scenic spots, the tourism infrastructure 
and communications as well as diversified business 
activities. 


The province is to set up foreign-funded banks in cities 
located between Shanghai, the leading industrial city in 
China, and Nanjing, the capital of the province, and set 
up branches of these foreign-funded banks or joint 
financial business offices in other cities. 


Meanwhile, the province is to encourage its enterprises 
engaging in the service trade to take pari in international 
competition by granting more autonomy, and within 
limits, in foreign trade to its large- and medium-sized 
commercial and trade enterprises. 


It will also encourage its enterprises to invest abroad to 
set up service enterprises and allow large- and medium- 
sized foreign trade enterprises to engage in domestic 
trade, in a bid to realize overall planning between 
domestic and foreign trade. 


It is to select some profitable service enterprises to form 
enterprise groups and trans-national groups to directly 
participate in world competition. 


According to experts, the growth rate of Jiangsu's service 
trade is expected to be higher than that of agriculture and 
industry before the end of this century, which will 
further expand its use of overseas investments and 
cultivate a more mature market economy. 
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Market Economy Begins ‘To Hold Sway’ in 
Jiangsu 
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[Text] Nanjing, February 16 (XINHUA)}—The market 
force is beginning to hold sway in Jiangsu Province, one 
of China’s economically developed provinces on the 
eastern coast, as a complete market system has taken 
shape and most of the large and medium-sized state 
owned enterprises have been freed from the control by 


planning. 


The dominance of market forces is marked by the fact 
that 95 percent of the capital goods, which used to be 
under strict control by the central government under the 
planned economy, have been regulated by the market, 
according to Governor Chen Huanyou. The local gov- 
ernment no long imposes mandatory plans on enter- 
prises and all the state owned enterprises, not to say 
collective and township enterprises, are operating 
according to market demand. 


Jiangsu is the earliest in the country to promote the role 
of the market and the decision of the 14th national party 
congress to build a socialist market economy has accel- 
erated the process. 


Jiangsu Province has a flourishing industry, especially 
processing, which ranks first in the country in terms of 
production capacity. However, under the planned 
economy, its development was restricted by the supply of 
raw materials, energy, funds and other production fac- 
tors which was strictly controlled by the central govern- 
ment. 


To find a way out, the province began to try every means 
possible to increase the proportions of the commodities 
regulated by the market ever from the 1970s. During the 
1980s, the province took bigger steps toward a market 
economy. 


At present, the governor said, the proportion of com- 
modities regulated by the market rose to 90 percent from 
about 80 percent in 1991 and a breakthrough was made 


with regard to capital goods. 


Over 95 percent of the coal, steel and other capital goods 
are being regulated by the market. As to daily consumer 
goods which have a big impact on the life of the people, 
the local government has adopted cautious and steady 
transitional measures to raise the proportion regulated 
by the market from 68.5 percent to 85 percent. 


The governor said that the province has stepped up the 
pace of orienting the production to market demand after 
the talks by Deng Xiaoping during his southern China 
inspection tour earlier last year. 


The province helped more than 1,000 state enterprises 
shift their operational mechanisms by introducing the 
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contract system, the shareholding systems, the mecha- 
nism of foreign funded enterprises and even of the 
township enterprises. 

Having freed from planned control, the enterprises got 
the incentive for development. The industry of the 
province grew by 58 percent in terms of total output 
value, with the township enterprises taking the lead, 
registering a drastic growth of 84.6 percent. In Suzhou, 
Wuxi and Changzhou cities which were the earliest to 
enter the market economy, industry grew by more than 
20 percent while in Nanjing, where large state enterprises 
occupy a predominant position, industry grew by 30 
percent. 


At the same time, the province has done a great deal to 
perfect the market system, which is essential for a market 
economy. 


Last year, the province set up a large number of markets 
in central cities, communication thoroughfares and pro- 
vincial border regions. Now the total number of markets 
of all types has come to more than 7,000, covering such 
areas as general merchandise, capital goods, finance, 
labor, information, technology and real estate. 


The province has also set up futures markets for some 
special products in Nanjing and Suzhou. Besides, the 
province has opened nearly 1,000 labor markets, per- 
sonnel markets and medium organizations, which suc- 
ceeded in finding jobs for more tn 400,000 people in 
1992. 


Now most of the state enterprises have the freedom to 
price their own goods, establish its own personnel 
system, wage system and the system of income distribu- 
tion. In Suzhou, Wuxi and Changzhou, the local govern- 
ment is only responsible for the appointment and 
removal of the legal persons representing the state owned 
enterprises, signing contracts with these enterprises on 
delivery of taxes and profits and overseeing a draft plan 
for distribution. There are no plans and no production 
targets to be imposed on state owned enterprises. They 
are becoming totally independent commodity producers. 


This year, the province will launch another 8,000 foreign 
funded enterprises and encourage large state owned 
enterprises to enter into such cooperation so that they 
will totally change the mode of their development by 
which they had been operated for decades. 


ee? SSCs ae 


SK 1602104493 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 13 Feb 93 


[Text] The situation in which the entire party attaches 
importance to and greatly develops agriculture is devel- 
oping continuously. The provincial party committee 
held a meeting of city and prefectural party secretaries 
from 11 to 13 February to analyze the situation in 
agriculture and rural areas and to study the strategy and 
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measures for making rural work successful and ensuring 
another new stage up for agriculture. 


Jiang Chunyun, secretary of the provincial party com- 
mittee, gave an important speech. Zhao Zhihao, deputy 
secretary of the provincial party committee and provin- 
cial governor, also spoke at the end of the meeting. Also 
attending and speaking at the meeting were leading 
comrades of the provincial party committee, advisory 
commission, discipline inspection commission, people's 
congress Standing Committee, government, and com- 
mittee of the Chinese People’s Political Consultative 
Conference; party secretaries of 17 cities and prefec- 
tures; and responsible comrades of pertinent provincial 
departments. 


Jiang Chunyun, secretary of the provincial party com- 
mittee, emphasized four issues in his speech to the 
meeting. The first issue was the need to correctly esti- 
mate the current situation in agriculture and rural areas. 
Jiang Chunyun said: Shandong’s general situation in 
agriculture and rural areas is very good. Bumper harvests 
have been won every year for more than a decade since 
reform and opening up started, agriculture as the foun- 
dation has been strengthened continuously, and the rural 
economy has been greatly upgraded. However, the devel- 
opment has been very uneven. The province does have 
some well-off peasant households, but there are still a 
large number of households which merely have enough 
food and clothes and still have difficulty in having 
money to spend. Our agriculture still lacks a strong 
capacity for resisting natural disasters; the infrastruc- 
tural facilities for agriculture remain weak; the parity 
prices of crops are too low; arbitrary collections of 
donations, fees, and fines of all descriptions imposed by 
higher authorities have increased the burdens of peas- 
ants; misuse of peasants’ farmland continues; and the 
work in ideological and political field remains arduous. 


Jiang Chunyun pointed out: If we do not pay attention to 
these problems and adopt resolute measures to solve 
them, the entire rural situation and economic develop- 
ment be will affected. 


The second issue was to the need to clarify the targets. 
tasks, and requirements of Shandong’s rural work. 


Jiang Chunyun put forward five requirements. |) We 
should achieve new and over-all growth in agriculture. 
As a province with a large population. Shandong should 
achieve self-sufficiency and some surplus in grain 
supply. In particular, cotton production is a difficulty in 
the economy. We should adopt every means [passage 
indistinct}. 2) Township enterprises should be upgraded 
to a new level. The focus is to expand their scale, upgrade 
the quality of their products, and improve their eco- 
nomic efficiency. 3) New steps should be made in 
opening to the outside world. 4) Peasants’ income and 
living standards should be improved. We should be 
determined to change the sluggish increase in peasants’ 
income registered in the past few years and, at the same 
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time, reduce peasants’ burdens. 5) A new change should 
be achieved in the social outlook of rural areas. 


The third issue Jiang was the need 
to succeed in the six key links of rural work. 1) We should 
emancipate the mind and seek truth from facts. We 
should make continuous efforts to eliminate the shackles 
rhe Nag Som pdr p> hen . 
new trails, conducting experiments, and 


agriculture, 
Se ee en eee oe 
the market, the sense of competition, the sense of science 
and technology, and the sense of an extraordinary devel- 
opment. 2) We should continue to deepen rural reform. 
We should stabilize and improve the househoid-based 
output-related contract responsibility system to main- 
tain the continuity and stability of policies; establish the 
rural socialized service networks to link small-scale pro- 


ep hy eh ety 
ment of the shareholding cooperative system, coopera- 
tive foundation, and other new managerial methods and 
enterprise organizational forms in rural areas. 3) We 
should actively adjust and optimize the rural production 
structure. We should adhere to a principle under which 
the areas sown to grain, cotton, and oil-bearing crops are 
stabilized to ensure fulfillment of tasks and sufficient 
food and, on this premise, whatever is needed in the 
market or capable of making money is developed. 4) We 
should pay great attention to scientific and technological 
progress to increase output and improve efficiency 
through science and technology. 5) We should make 
great efforts to intensify the construction of infrastruc- 
tural facilities for agriculture. 6) We should intensify the 
building of grass-roots organizations with party branches 
as the core and the stepping up of efforts in building a 
spiritual civilization. 


The fourth issue was the need to further strengthen 
leadership over agriculture and rural work. Jiang Chu- 
nyun said: The most important work is that party and 
government departments at all levels attach great impor- 
tance to agriculture, list them high on their agenda, study 
them and make policy decisions on them on a regular 
basis, and never waver in attending to them consistently. 
They should judge their leading cadres’ party spirit and 
sense of the masses by seeing whether they attach impor- 
tance to agriculture and the issues concerning peasants. 
When a locality or a department fails to develop agricul- 
ture and rural work successfully, its principal responsible 
persons should not be promoted to important posts. and 
those who make serious mistakes should be held 
accountable. We should organize and guide all trades 
and professions Se 


ture, further 
over . further leadership methods, 


improve 
upgrade the art of leadership, and change work styles. In 
line with the requirements for developing a market 
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economy and large-scale agriculture, we should conduct 
county and township organizational reform in an active 
and prudent manner. 


Jiang Chunyun said: As long as the people in and outside 


work hard in unison, and make earne:t efforts to do 
practical work, they will be able to create a new situation 
in the agriculture and rural work of Shandong Province. 


Zhao Zhihao, deputy secretary of the provincial party 
committee and provincial governor, spok: on the 
arrangements for relaying and implementing the guide- 
lines of this meeting. 


Shanghai Paper su Adoption of Market Economy 
OW 1602062393 Shanghai WEN HUI BAO in Chinese 
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[““News Analysis” reprinted from ZHONGGUO QING- 
NIAN (CHINESE YOUTH) Issue No. |, 1993: “How 
Market Economy Was Adopted in the Report to the | 4th 
CPC National Congress”) 

[Text] Jiang Zemin, general secretary of the CPC Central 
Committee, solemnly stated at the 14th CPC National 
Congress on 12 October 1992: The objective of eco- 
nomic restructuring is to develop a socialist market 
economy. 

“Market economy,” after repeated calls, was at last 
justifiably included in the report to the 14th CPC 
National Congress and has since become a common 


understanding among most members of the party. So. a 
time-consuming debate has come to an end. 


It was pointed out in the “Resolution on Certain Ques- 
tions in the History of Our Party Since the Founding of 
the People’s Republic of China,” adopted by the Sixth 
Plenary Session of the 1 1th CPC Central Committee in 
1981, that we must practice planned economy on the 
basis of public ownership, and at the same time give play 
to the supplementary role of market regulation. 


The report to the 12th CPC National Congress in 1982 
unequivocally pointed out that correct application of the 
principle of the leading role of the planned economy and 
the supplementary role of market regulation is of funda- 
mental importance to the reform of the economic sys- 
tems. 


The “Decision of the CPC Central Committee on 
Restructuring the Economy” adopted by the Third Ple- 
nary Session of the 12th CPC Central Committee in 
1984 showed that our party had made a qualitative leap 
in its understanding of the nature of China's society and 
economy. The “decision™ pointed out: Commodity 
economy is an indispensable stage of social and eco- 
nomic development. China's socialist economy is a 
planned commodity economy based on public owner- 
ship. 
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The report to the 13th CPC National Congress in 1987 
went further to point out: Planning and market force 
should be integrated, planning should be based on com- 
modity exchange and the law of value, and the operating 
sphere of planning and the market covers the whole 
society. The report put forward for the first time the new 
economic operation formula of “the state regulating the 
market and the market guiding enterprises.” 


At that time, a proposal on establishing a socialist 
market economy was about to be made, and people had 
already seen the truth. 


Unfortunately a storm suddenly occurred in 1989. 

“Market economy,” “democratic government,” and 
“pluralist thinking” were immediately regarded as the 
three pillars of bourgeois liberalization. People dared not 
even mention the word “market economy,” let alone 
continue the exploration. 


During that storm, there was an old man who was most 
sober-minded and most He was Comrade 
Deng Xiaoping, the chief designer of reform and opening 
up. When he received some commanders of the martial 
law enforcement troops on 9 June 1989, he continued to 
emphasize firmly: “We must persist in the coordination 
between planning and market economy. There cannot be 
any change in this policy.” Deng Xiaoping did say so at 
that time, and it was so printed as a document of the 
Fourth Plenary Session of the 13th CPC Central Com- 
mittee. However, when it was published on 10 July, 
someone changed the word “economy” in it to “regula- 
tion.” So, the standard formulation later on was: The 
main objective of economic restructuring was to meet 
the development of a socialist planned commodity 
economy and gradually establish an economic structure 
and operation which integrate planned economy with 
market regulation. 


Please don't overlook this one-word change. With the 
change, only one of the two different regulatory means, 
planning and market force, as pointed out in the report 
of the 13th CPC National Congress, remained an eco- 
nomic means while the other soon became an economic 
characteristic. In this way, the truth slipped away. 


Following the political disturbance in 1989, the voice of 
criticism against “turning into a market economy” [shi 
chang jing ji hua 1579 1034 4842 3444 0553] became 
louder and louder, and a massive attack against “market 
economy” was organized. Among the massive attacking 
forces, there were scholars who studied Das Kapital for 
many years, those who claimed to be reformers, and 
theoreticians who had advocated market economy but 
“turned around” because of the change in the polit’ = ' 
atmosphere. However, Deng Xiaoping, who profess: . 

that he had not read Das Kapital and was not experi- 
enced in economics, did not change his original view- 
point, he resolutely defended the great cause of reform 
and opening up initiated by him. Despite his advanced 
age. he could not dismiss from his mind the change of the 
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word “economy” in market economy to “adjustment,” 
and he grasped al! opportunities and occasions to reit- 
erate his views. 


In September 1989, in light of increasing criticism 
against market economy, Deng Xiaoping critically said: | 
see there 1s no problem with the two phrases “the state 
regulates the market, and the market guides enterprises” 
in the report delivered at the 13th CPC National Con- 
gress. He repeatedly warned that not a single word of the 
Political Report delivered at the 13th CPC National 
Congress could be changed, and that we must not criti- 
cize the 13th CPC National Congress. He meaningfully 
said to visiting Professor Li Zhengdao [Lee Tsung-dao]} 
and his wife: Please believe that our principle and policy 
will not change. The line formulated by the 13th CPC 
National Congress must not be changed, and anyone 
who wants to change it will fall from power. 


At the end of 1990, Deng Xiaoping again clearly pointed 
out: “Theoretically, we should understand that the <if- 
ference between capitalism and socialism 1s not charac- 
terized by planning and market. Socialism uses market 
adjustment, while capitalism also uses planned control. 
Is not capitalism the use of control? Can they have this 
kind of freedom? The most-favored-nation status is 
precisely a way of control! Do not ever think that 
practicing market economy means taking the capitalist 
road; it is no such thing.” He sharply said: Not using the 
force of market means abandoning oneself to vice. 


In early 1992, despite his advanced age, Deng Xiaoping 
went to southern China to inspect the situation. In his 
southern inspection trip, he more thoroughly explained 
the issue of “market economy.” He said: “The essential 
distinction between socialism and capitalism was not 
whether the emphasis was on planning or on market 
regulation. A planned economy was not socialism—there 
also was planning under capitalism. A market economy 
was not capitalism—there also was market regulation 
under socialism. Planning and market regulation were 
both means of controlling economic activity.” 


His words shocked the whole world. Deng Xiaoping said 


what many knowledgeable people wanted to say but 
dared not to say, and he firmly grasped the truth. 


Would the brilliant thinking of this retired old man 
become the main theme of the 14th CPC National 
Congress? Would “market economy™ be formally 
included in the Political Report to the 14th CPC 
National Congress” 


The whole world was watching. 


At Zhongnanhai in Beijing on 30 April 1992, China's 
highest policy-making level—the Standing Committee of 
the CPC Central Committee Political Bureau—held a 
meeting to discuss the first draft of the report to the 14th 
CPC National Congress. At an earlier meeting held by 
the Standing Committee of the CPC Central Committee 
Political Bureau, members of the committee clearly 
called for embodying the guidelines of talks made by 
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tour, writers 


On 9 June 1992, General Secretary Jiang Zemin went to 
the auditorium of the Central Party School and frankly 
expressed his own viewpoint concerning this issue in 
front of several hundred provincial level cadres. He said: 
“My personal view is inclined to using the formulation 
of ‘a system of socialist market economy.” 


Following the reviewing of the first draft on 30 April 
1992, the draft was further revised 10 more times. In 


Following repeated revisions of the report, debates, and 
added supplements, the way of describing and com- 
menting on the establishment of a socialist market 
economy have become more correct and perfect. Our 
party has included “market economy,” which was con- 
sidered by people as a synonym of capitalism, in its 
political report. This marks a major breakthrough in the 
theory of scientific socialism and is another great ideo- 
logical emancipation for the whole party and people of 
the whole country since the Third Plenary Session of the 
1 ith CPC Central Committee in 197; 


Shanghai Pians More Specialized Trade Markets 


OW 1602170193 Beying XINHUA in English 1531 
GMT 16 Feb 93 


[Text] Shanghai, February 16 (XINHUA)—Eastern 
China's Shanghai city is to establish several more spe- 
cialized trade markets this year following a rapid 
increase in raw materials markets last year, an official 
said today. 
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Xu Kuangdi, vice-mayor of Shanghai, said at the first 
session of the 10th Shanghai Municipal People’s Con- 
gress, that Shanghai will set up an oil trade agency before 
April this year and 1s expected to create several other 
specialized markets involving rolled steel, automobiles, 
grain and construction materials by the end of this year. 


More regi wholesale markets concerning industrial 
products and agricultural produce and by-products will 
also be constructed and opened this year. A number of 
futures trade markets will be tned to help form a market 
network along the Yangtze River and Yangtze River 
delta. 

The vice mayor said that Shanghai will develop a land 
~~ ~ 7 —atcrrtrtntn ees 

the city. 


Shanghai's productive materials market had made a 
breakthrough last year, according to Xu. The total turn- 
over of the | metal exchange, China's first 
national futures trade market which opened in May last 
year, topped 60 billion yuan. The Shanghai coal 
exchange was also opened last year. 


Financial market boomed last year. Securities worth 
some 76 billion yuan were traded along with swap of 3.7 
billion U.S. dollars in foreign exchange. 


The real estate market took a major step with some 
689,000 square meters of construction space transacted 
last year involving 376 million yuan. 


Shanghai To Improve Urban Transport Facilities 
OW 1802105093 Beijing XINHUA in English 1033 
GMT 18 Feb 93 


[Text] Shanghai, February 18 (XINHUA}—Shanghai, 
China's leading industrial center, will spend 2.19 billion 
yuan on building a ring road and other urban transport 
facilities this year. 

A municipal official in charge of communications said 
that the 48-km-long road will open for service in 1994, 
two years ahead of schedule. It is the largest urban 
construction project in Shanghai since the founding of 
the People’s Republic of China in 1949. 


The official noted that the project 1s expected to alleviate 
traffic jams in this crowded city. 


According to the plan, the first construction phase, 
including a 5.4-km-long road, the Yangpu Highway 
Bridge, the Luoshan Road flyover and the Longyang 
Road flyover is scheduled for completion this year. 
Construction began last September. 

The official disclosed that the municipal government 
plans to invest 50 billion yuan in improving communi- 
cations facilities in the 1990s. Included is 15.8 billion 
yuan used in the 1991-1995 period. 


In addition, Shanghai will build three trunk roads this 
year. 


FBIS-CHI-93-031 
18 February 1993 


Southwest Region 


Sichuan Congress Session Ends ‘Successfully’ 
HK 1802060893 Chengdu Sichuan People's Radio 
Network in Mandarin 2300 GMT 11 Feb 93 


[Excerpts] The First Session of the Eighth Sichuan Pro- 
vincial People’s Congress, which lasted |2 days, success- 
fully ended after fulfilling various items on the agenda. 
Today in Chengdu sunlight is bright and beautiful and 
tne spring breeze is blowing gently. Around Jinjiang 
Auditonum, colored banners are fluttering and in front 
of the rostrum, flowers are in full bloom. In the middle of 
the rostrum there hangs a gold national embiem flanked 
by 10 red banners. At 0830, people's deputies entered the 
auditorium one after another. At 0900, Yang Xizong, 
who presided over the meeting, made the following 
announcement. He said: 


now. The First Session of the Eighth Sichuan Provincial 
People’s Congress will hold its first meeting today. The 
number of the peopie’s deputies to the Eighth Sichuan 
Provincial People’s Congress is 982, and 902 people's 
deputies are attending today’s meeting. This constitutes 
a quorum. [end recording] 


Executive chairmen of today’s meeting were: Yang 
Rudai, Yang Xizong, Song Dafan, Zhenfan, Luo 
Tongda, Rao Yongyu, Ren Lingyun, Wei Sigi, Wang 
Shuyun, Sun Zhigiang, Meng Junxiu, and Xu Shangzhi. 
Members of the presidium were seated on the rostrum. 
Those who were seated on the rostrum also included 
leading comrades from the Sichuan Provincial CPC 
Committee, provincial advisory commission, provincial 
government, provincial Chinese People’s Political Con- 
sultative Conference [CPPCC] committee, and provin- 
cial Military District; leading comrades from the provin- 
cial higher people's court and provincial people's 
procuratorate, and veteran previous leaders of the pro- 
vincial CPC Committee, provincial government, and 
provincial CPPCC committee. [passage omitted] 


Newly elected provincial Governor Xiao Yang and Yang 
Xizong, newly elected chairman of the provincial peo- 
ple’s congress Standing Committee, addressed the 
meeting. Yang Xizong said: 


[Begin recording] We must emancipate our minds, 
explore our way forward, have selfless devotion, and 
exert efforts to enhance the work of our people's congress 
to a new level. We must never let our people's deputies 
down. Fellow deputies and comrades: The magnificent 
goals are calling upon us. The beautiful blueprint of 
entering new economic heights is encouraging us. Our 
Cause IS a great and promising cause which opens up the 
future. With a high sense of responsibility and sense of 
urgency of our era, let us get a clear understanding of the 
situation, seize on the favorable opportunity, work hard 
with one heart and one mind, and struggle hard to make 


REGIONAL AFFAIRS ss 


a new and still greater contnbution to Sichuan's rapid 


Amid the majestic national anthem, the chairman of the 
meeting announced the successful ending of the First 
Session of the Eighth Sichuan Provincial People’s Con- 
gress. 


Sichuan Governor, Vice Governors Profiled 
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(“Biographical Notes on Provincial Governor and Vice 
Governors of Sichuan Provincial People’s Govern- 
ment™] 

[Text] Comrade Xiao Yang [5618 4441] 


Xiao Yang, a male of Han nationality and a nati ~ yd 
Sichuan’s Langzhong City, was born in July 1929. He 
was recruited into the CPC in October 1947 and and began 
work the same month. He has a tertiary educational 

and graduated from Qinghua University 


member of the CPC Central Committee and concur- 
rently deputy secretary of the Sichuan Provincial CPC 
Committee. Prior to 1949, he studied at the Sichuan 
Provincial Teachers College Department of Mathe- 
ee eS OS Department of 

Electrical Engineering and Department of Architeciure, 
where he was recruited into the CPC and took part in the 
student movement; then he worked as a clerk at the CPC 
Central Committee North China Bureau Urban Work 
Department. Since 1949 he has worked successively as a 
clerk at the Beijing Military Control Commission, mili- 
tary liaison officer of the Military Takeover Group 
stationed at Beiing Telegraph Bureau, military represen- 
tative to Beijing Glass Works and later its deputy 
director, director, and party committee secretary, and 
Beijing General Glass Works director and party com- 
mittee . He was attacked during the “Great 
Cultural Revolution,” and sent down to the grass roots to 
take part in manual labor. Then he was appointed 
Beijing General Glass Works Technological Group 
leader, party committee deputy secretary, and revolu- 
tionary committee deputy director, Beijing Municipal 
Revolutionary Committee Office for Industry, Commu- 
nications and Transportation deputy director, municipal 
industrial readjustment office director, municipal eco- 
nomic commission deputy director, leading group for 
electronics chief, municipal commission for import and 
export deputy director and concurrently Beiing Eco- 
nomic Construction General Company general manager. 
and municipal committee for economic relations and 
trade deputy director, Chongqing City party committee 
deputy secretary, vice mayor, mayor, and city party 
committee secretary, and then Sichuan vice governor. 
He was elected deputy to the Sixth and Seventh National 


People’s Congresses. 


Comrade Pu Haiging [S543 3189 3237] 


Pu Haiqing, a male of Han nationality and a native of 
Sichuan’s Naibu County, was born in December 1941. 
He was recruited into the CPC in November 1973, and 
began work in July 1968. He has a tertiary educational 


government vice 
governor. He has worked successively as a worker, tech- 
nician, technological group leader. deputy head. general 
party branch deputy secretary and secretary of the 
Chongqing Steel Works No. 4 Factory Steel Sheet Work- 
shop, deputy director and engineer of the 

Steel Works No. 4 Factory, Chongqing Iron and Sicc! 
Company assistant to the general manager, and general 
manager, provincial commission for planning party 
group secretary, and later its deputy director, Sichuan 
provincial government vice governor and concurrently 
provincial commiss'on for planning director, and State 
Council Third Front Construction Readjustment Office 


deputy director. 


Comrade Ma Lin [7456 7792] 


Ma Lin, a male of Han nationality and a native of 
Heilongyjiang’s Acheng County, was born in October 
1935. He was recruited into the CPC in July 1980, and 
began work in September 1957. He has a tertiary educa- 
tional background, and graduated from Tangshan 
Railway Institute Electrical Machinery Department 
before becoming an engineer. Currently he 1s Sichuan 
provincial government vice governor. He has worked 
successively as a Railway Scientific Research Institute 
research trainee, Hunan Tianxin Electric Locomotive 
Manufacturing Factory technician, Xian Railway 
Xian Railway Bureau Baojyi Subbureau deputy chief 
engineer, and Xian Railway Bureau deputy director, and 
Chengdu Railway Bureau director and party committee 
deputy secretary. 


Comrade Diao Jinxiang [0431 6855 4382) 


Diao Jinxiang, a male of Han nationality and a native of 
Shandong's Liucheng County, was born in November 
1935. He was recruited into the CPC in December 1958, 
and began work in August 1956. He has a secondary 
educational background. and from Qigihar 
Chemical Industry School. Currently he 1s Sichuan gov- 
ernment vice governor. He has worked successively as 
technician, sector chief, engineer, and party committee 
propaganda department y director of Harbin Elec- 
tric Carbon [dian tan 7193 3516] Manufacturing Fac- 
tory, Zidong City Dongxin Electric Carbon Manufac- 
turing Factory party committee deputy secretary and 
director, China Electric Carbon Integrated Company 
manager, Zigong City Government vice mayor, city 
party committee deputy secretary, city government 


mayor, and city party committee secretary, and Chengdu 
City party committee deputy secretary and city govern- 
ment mayor. 


eral. He has worked successively as Xuanhan County 
Middle School foreign language teaching and research 
and class instructor: English interpreter of 
Work Team for Aiding Mali in Highway 
Engineering Technology and a party branch member, 


REE 
ff 


ttee Standing Commitice 
member, provincial office for foreign affairs director, 
. and was clected aliernaic 

member of the 12th and 1 3th CPC Central Committees. 


Comrade Zhang Zhoagwei |1728 0022 6251] 


Zhang Zhongwei, a male of Han nationality and a native 
of Sichuan’s Dujiangyan, was born in February 1921. He 
was recruited into iae CPC in September 1960, and 
began work in June 1956. He has a tertiary cducational 
from Sichuan Provincial Cor- 


for Agriculture and Animal Husbandry director and 


Iron Ware Manufacturing Cooperative, Guanxian 
Taiping Peopie’s Commune Zhongxing District party 


party committee general office clerk and Wenjiang Com- 
munist Youth League prefectural committee deputy sec- 
retary and secretary, Pengxian County party commitice 
secretary, Wenjang prefectural party commitice deputy 
secretary, Chengdu City party committee standing com- 
mittee member and rural work committee secretary, and 
Sichuan provincial party committee organizational 
department deputy director. 


Comrade Li Meng [2621 5534] 


Li Meng, a malic of Han nationality and a native of 
Shandong’s Boxing County, was born in May 1937. He 
began work in May 1965 before becoming a postgraduate 
of Qinghua University Department of Electrical 
Machinery, later becoming a senior engineer at research 
fellow level. He was appornted assistant to the Sichuan 
provincial governor. He has worked successively as 
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Machinery governor workshop tester, examination sec- 
tion tester, and designer, and its design section and 
research center designer, engineer, head of the ciectric 
machinery design section, assistant to the factory 
director, senior engineer, head of the marketing depart- 


Comrade Ow Zegao [2962 3419 7559) 


Ou Zegao, a male of Tibetan nationality and a native of 
Sichuan’s Songpan County, was born in November 
1939. He was recruited into the CPC in May 1981, and 
began work in March 1969. He has a tertiary educational 
backg. ound, and graduated from Sichuan Teachers Insti- 
tute Department of Mathematics. Currently he is 
Sichuan’s Aba Zang Autonomous Prefectural CPC Com- 
mittee secretary. He has worked successively as substi- 
tute teacher in Wenchuan County's Mianchi Township, 
student of Sichuan Teachers Institute Department of 
Mathematics, Maerkang Normal School teacher and 
dean of students; Hongyuan County vice governor, 
and Aba Zang Autonomous Prefectural CPC Committee 
Standing Commitiee member, propaganda department 


Comrade Gan Yuping [3927 1342 1627] 


Gan Yuping, male [no nationality as published], and a 
native of Sichuan’s Fushun County, was born in 
November 1939. He was recruited into the CPC in 
December 1981, SS eee 
has a tertiary educational background, and graduated 
from Xian Metallurgical Architecture Institute Depart- 
ment of Architectural Engineering, in the specialty of 
industrial and civil architecture, and later became a 
semior engineer. Currently he is a provincial government 
party group member. He has worked successively as 
technician, engineer, deputy chief engineer, and deputy 
general manager of Chongqing No. 2 Steel Work Archi- 
tecture Construction Company and the 18th Metallur- 
gical Construction Company, provincial office for urban 
and rural construction environmental protection deputy 
director. provincial construction committee deputy 
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[Commentator’s article: “The Key Lies in Truly 
Grasping the Tasks and Doing Practical Deeds” 
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[Text] The leading comrades of the municipal party 
committee recently stressed that the 14th CPC Congress 


While summarizing their work and for- 
mulating plans, various units should measure their 


we should grasp the 
enhance the theoretical study and apply the theory of 
building socialism with Chinese characteristics to 
arming cadres at all levels and party members 


. 
HH 


work in a creative way under the new histonc condition 
and of dealing with practical problems. 


In grasping the implementation of these tasks, we must 
implement the guideline of integrating the emancipation 
of minds with the principle of seeking truth from facts. 


By vigorously bearing the reality of our work in minds, 
we should straighten out or climinate the out-dated 


concepts by having a definite object in view and concen- 
trate our practical efforts on conducting the exploration 
and experiment of accelerating the reform, opening up. 
and economic development. We should set demands for 
our work with the highest standard that 1s possible for us 
to reach. Meanwhile, we should stress the practice of 
adopting an attitude in a scientific way and of respecting 
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the objective law in the economic operation and in the 
development of various undertakings. We should strictly 


In grasping the implementation of these tasks, we must 
practice of paying lip service by only seeking “false 
achievements” and paying no attention to dealing with 
the practical problems can only adversely affect the 
work. To ensure the implementation of various work this 


£ 


year, leading cadres at all levels should improve i 
work style, go deep into the masses and ity, vi 
ously enhance the investigation and study, 
seeds j 
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[“Excerpts” of speech by Xing Chongzhi, then secretary 
of the Hebei Provincial CPC Committee, at the provin- 
cial planning and tertiary industrial work conference on 
30 December: “Several Issues on Current Economic 


and rural work attended by six provinces and gave an 
important speech. On 29 December the State Council 
held a national teleconference on agncultural work, and 
Premier Li Peng gave a speech. Comrade Jiang Zemin 
emphasized: “In merely little more than a month after 


lines of the 14th CPC Congress.” We should conscien- 
tuously study and implement the guidelines of Comrade 
Jiang Zemin's important speech and the State Council 


situation in leadership work. Party and government 

leaders in some localities for some time have shown a 

lack of sufficient enthusiasm in attending to agriculture. 

This cannot be separated from their improper estimation 

of the agricultural and rural work. We should note that 
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their net income has grown slowly. This plus price rises. 
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management of farm and sideline products and conduct 


reform in relaxing the restrictions on commodity prices 
establish the mechanism of “prices 


seats. Fifth, we should actively develop the enterprises of 


tages.” Comrade Jiang Zemin pointed out: “In devel- 
oping the rural socialist market economy, it is 
imperative to regard markets as a guiding direction, to 
bring into full play the rural resources of manpower, 


operations among primary, secondary, and tertiary 
industries, and to combine science, trade, industry, and 
agnculture. Based on establishing a new of towns 
with trade fairs throughout the province, should 
be made to foster a new pattern of large-scale farming, 
commodity circulation, and markets so as to upgrade the 
agricultural economic result as a whole and the capa- 
bility of comprehensive agricultural production and to 
pave a road of building new socialist villages with 
Chinese characteristics.” In line with this idea, we 
should emancipate our minds; seek truth from facts, 
boldly pronecer a road and engage in trying, and vigor- 
ously improve the province's rural reform to a new level. 


Based on continuously paying attention to product quan- 
tity, the central authoritees urge us to have our country's 
agriculture enter a new stage of paying simultancous 
attention to both high yield and fine quality and 
upgrading the economic results in the 1990's. Realizing 
such a transformation will have an important signifi- 
cance for developing the socialist market economy, 
enhancing the basic position of agriculture, increasing 
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the peasant’s income faster, fulfilling the target of 


superstructure but also exert efforts to improve produc- 
tive factors. In regard to the improvement of productive 
factors, the party committees and governments at var- 
ious levels should pay attention to strengthening the 
work in several spheres. First, while ensuring a stable 
increase in grain and cotton production, we should 
optimize the crop structure and the rura! economic 
structure and comprehensively develop the rural 
economy. Second, we should speed up the populariza- 
tion of scientific and technological findings; develop new 
and high technology agriculture; make a unified plan for 
developing agriculture, science, and education; and rely 
on science and technology to tap potential and increase 
efficiency. Third, we should speed up the construction of 
water conservancy projects, continue to comprehen- 
sively develop agriculture, exert great efforts to grasp the 
construction of the key water conservancy projects and 
development projects covered in the provincial plan, 
and increase the returns on input. Fourth, according to 
the principle of “appropriate concentration and priority 
to batch production” and in line with the market 
demands, we should continue to grasp the construction 
of bases for the production of high quality farm prod- 
ucts, forest products, livestock products, and aquatic 
products, and appropriately augment economic results. 
Fourth, we should coordinate farming, breeding, and 
processing industries into a single process. coordinate 
trade, industry, and agriculture into one process; vigor- 
ously develop the breeding industry and industries 
which utilize agricultural products as their raw materials; 
and create economic results from transforming and 
processing farm and sideline products. Sixth, we should 
positively develop such agricultural support industries as 
chemical fertilizer, farm chemicals, and agricultural 
machinery industries; strive to upgrade the quality of 
their products, to reduce production costs, and to elim- 
inate fake and poor-quality products: provide the vast 
rural areas with inexpensive high- quality industrial 
products, and strive to modernize agriculture. The prov- 
ince made arrangements for the above work on several 
occasions. I will only point out the major subjects here. | 
encourage all localities to put them on the work agenda, 
conduct examinations and supervision, and ensure the 


implementation of the arrangements to the letter. 


ety ee ty bo addy =| 


Now, localities at various levels across the province have 
basically formed an atmosphere of concentrating energy 
On grasping economic work and fighting to elevate the 
economy to a new level. We should persist in this spirit. 
What merits our attention 1s that the people would rather 
enthusiastically grasp the opening up to the outside 
world and develop new projects than deepen reform. We 
should clearly understand that our province still has 
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difficulties and contradictions in economic development 
and there are weak links that need to be strengthened 
urgently. We should rely on reform to overcome these 
difficulties and contradictions. To conduct reform, we 
should eliminate production relations affecting the 
development of productive forces and the factors that 
are not suitable to the superstructure. The 14th CPC 
Congress set forth two major tasks in the 1990's. The 
first is reform; that is, we should first set up the socialist 
market economic system. The next is development; that 
is, we should realize the second-step strategic target of 
becoming fairly affluent. These two major tasks of his- 
torical importance are related to each other as well as to 
the overall situation. So, we need to attend to reform to 
promote development and further deepen reform in the 
course of development. This is also an important prin- 
ciple that the party committees and governments at 
various levels should implement to guide economic 
work. Experience repeatedly shows that we should 
strengthen the degree of reform if we are to promote the 
rate of development. To really speed up the develop- 
mental rate, we should really grasp reform. To further 
create a stronger atmosphere of development, we should 
be full of enthusiasm for reform. By deepening reform, 
we should emphaticaliy solve some deeply imbedded 
problems in the current economic work and strive to 
pioneer a path for the province to develop its economy at 
high rate. I am now going to elaborate and explain 
several examples: 


Consider economic growth, for example. Our industry 
maintained a fairly rapid growth rate this year. This was 
attributed mainly to the motive force of investment and 
was not achieved totally through the promotion of mac- 
roeconomic levers and market mechanisms. The central 
authorities again emphasized the need to control the 
scope of credit and investment. This is bound to restrict 
the motive force of investment to a certain extent next 
year. Therefore, while making continuous efforts to use 
funds correctly, avoid overlapping construction as much 
as possible, and increase investment, we should place our 
work focus on tapping the potential of the existing 
enterprises, which depends mainly on deepening enter- 
prise reform and improving enterprise management. 
This is a reliable way to achieve high speed and good 
efficiency. 


Consider improvement of economic efficiency as 
another example. Hebei’s industrial economic efficiency 
improved fairly rapidly this year, and the increase of its 
overall economic efficiency ranked among the best in the 
country. This was attributed to the hard work of govern- 
ments at all levels and to comrades on the industrial 
front. However, we should also remain clear-headed to 
note that the substantial improvement in the economic 
efficiency was closely related to last year’s low base 
figures and this year’s means of production price rise3. 
As the raw materials industry accounts for a fairly large 
proportion of Hebei’s industrial structure, the excessive 
profits gained from the inordinately large price increases 
helped prompt a marked rise in industrial economic 
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efficiency. If we conduct an in-depth analysis, we should 
say that our industria! economic efficiency is still low 
and that the problem of covert and overt deficits remains 
very conspicuous. The major reasons for the large 
number of enterprises with losses and the large amounts 
of deficits are: the irrational product mix; excessive 
administrative intervention and apportionment in enter- 
prises; imperfections in the contract system and system 
linking performance to efficiency; enterprises’ lax man- 
agement and lack of a mechanism for self-restraint; and 
the imperfect external supervision mechanism. These 
problems should be solved by enforcing the “regula- 
tions,” and deepening enterprise reform as a funda- 
mental change in Hebei’s industrial economic efficiency 
can not be expected otherwise. 


Consider the increase of investment, for example. The 
current key factor restricting the increase in investment 
is the shortage of funds. In addition to striving for state 
investment in Hebei, expansion of the scope of credit, 
and improvement of tangible and intangible conditions 
to create a number of attractive areas for domestic and 
foreign investment, we should mainly rely on reform to 
solve this problem. For instance, we should accelerate 
transformation of the mechanisms of banks, greatly 
promote the commercialization of funds and the interest 
rate oriented to the market force, fully and flexibly use 
the available funds, and improve the quality of the use of 
funds. We should greatly expand the channels for raising 
funds, expedite the development of monetary markets 
and local monetary organizations other than banks, lift 
controls to invigorate urban and rural credit coopera- 
tives, and give play to the role of rural cooperative 
foundations in lending money. We should improve the 
use and management of both budgetary and extrabud- 
getary funds and increase the funds that may be regu- 
lated and controlled by local governments so that they 
can pool the funds to develop a few major undertakings. 
We should greatly expand the shareholding system and 
the shareholding cooperative system to improve enter- 
prises’ ability to borrow money directly. We should 
streamline organizations, reduce personnel, and curtail 
expenses for nonproductive purposes. All the aforemen- 
tioned endeavors are types of reform, and the develop- 
ment of reform in range and quality is the decisive factor 
for increasing the intensity of investment at present. 


In developing foreign trade, the province's foreign 
export trade has increased slowly this year. This reflects 
the deep-rooted contradictions in Hebei’s economic 
structure and is an overall problem. Along with the 
expansion of opening, foreign trade has played an 
increasingly greater role in the national economy and has 
become the motivation and method to develop the rising 
industries and to renovate the traditional industries. To 
change the backward situation in the province's foreign 
trade, we must intensify the reform of the foreign trade 
system with diverse fields. readjust the structure of 
export products, use flexible and varied methods to 
broaden export channels and international markets, and 
give rise to an overall pattern in which “the people run 
foreign trade altogether” as quickly as possible 
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As for the work of correctly guiding consumption and 
promoting production with consumption, in the 1980's 
durable consumer goods, like color television sets and 
washing machines, as well as houses built by peasants 
were the hot items of consumption, which promoted the 
development of the entire economy. Both of these two 
hot items of consumption have been weakened, and the 
slow increase in peasants’ income over the past few years 
has exerted a particularly unfavorable influence on the 
development of production. The methods to overcome 
these deep-rooted contradictions which hamper develop- 
ment also need to be reformed. For instance, we should 
accelerate the pace of changing the operational mecha- 
nism of enterprises and urge enterprises to conduct 
readjustment and produce brand name, fine-quality, and 
new products in line with market demands in order to 
make their products more attractive to consumers. We 
should also formulate new consumption policies in com- 
bination with the reform of the housing system and 
Strengthen guidance to create new hot items of consump- 
tion in urban areas. In rural areas we should, as men- 
tioned above, increase peasants’ incomes and enhance 
the purchasing capacity of rural people by developing 
high-output, high-quality, and high-efficiency agricul- 
ture and by deepening the circulation system. We should 
simultaneously further invigorate state-run and cooper- 
ative commerce, broaden the urban and rural markets, 
attend to the work of organizing manufactured products 
in rural areas, and attain the goals of increasing sales and 
purchases, satisfying the demands, and promoting pro- 
duction. 


All of this is aimed at ~xplaining the viewpoint of 
development being inseparable from reform, and, in 
particular, at solving the series of “difficulties” in the 
current economic life. Thus, we need the reform even 
more to broaden our road of advance. We must correctly 
grasp the dialectical relations between development and 
reform and strive to achieve even greater progress in all 
the fields of reform this year to make a new breakthrough 
in promoting economic development. 


3. We Should ener Change the Functions of the 
—— and Improve the Overall Regulation and 
ontro 


The most important task we face in economics is to 
deepen the reform of the economic structure around the 
establishment of the socialist market economic system. 
Specifically, we should promote the comprehensive and 
coordinated progress of reform in changing the opera- 
tional mechanism of state-owned enterprises, particu- 
larly large and medium-sized enterprises; in accelerating 
the cultivation of the market system; in establishing the 
social guarantee system; and in accelerating change in 
the functions of the government. Of these four fields, 
changing government functions is the major one. The 
reform in this field plays an extremely great role in 
restricting and affecting reform in the other three fields. 
If the function of the government is not changed, there 
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will be difficulties in changing the operational mecha- 
nism of enterprises, cultivating the market system, and 
establishing the socialist market economic system. 


Shifting government functions is a revolution in the 
superstructure that will suit the economic foundation 
and promote economic development. This involves 
changing the power structure, improving the adminisira- 
tive management systems, and streamlining and trans- 
forming the organs’ work style. Though rights have been 
delegated to enterprises, those rights have been con- 
stantly infringed upon. Some departments have said: 
“All rights that deserve to be delegated have been 
delegated,” but enterprises have said: “Rights that have 
been delegated by higher authorities have not been 
seen.” This means that one department has delegated 
rights to enterprises but that other departments have not. 
All this shows that shifting government functions is still 
a big task and will not be easy. Based on further 
emancipating minds and eliminating the outdated con- 
cept of enterprises being the government's accessories 
and the department’s interest being supreme, we should 
take a very large step in shifting the government's 
function in 1993 so as to pave a broad road for reform in 
other fields and particularly for enterprises to shift their 
business mechanism. 


First, a good job should be done in delegating rights to 
enterprises in line with the principle of separating the 
political work from enterprise management. All rights to 
self-determination imposed on enterprises by the “regu- 
lations for having enterprises shift their business mech- 
anism” should be totally delegated to enterprises no 
matter what department is involved. As for any right that 
cannot be delegated for the time being, we should at least 
create conditions for delegating it. We should resolutely 
overcome and correct the practice of delegating less 
important rights and noncrucial ones, saying that rights 
are being delegated when they are not, and partially 
retaining rights. All phenomena of continuously appor- 
tioning expenses to enterprises and “receiving petty 
advantages at the expense of enterprises” with the excuse 
of opening economic entities are not allowed. Discipline 
inspection commissions and the supervisory depart- 
ments at all levels should enhance their inspection and 
supervision in line with the law and strictly deal with all 
practices in violation of or counter to the “regulations.” 
They should also select some typical violations to be 
handled openly. While delegating rights to enterprises. 
all rights that deserve to be delegated from the provincial 
level to the prefecture-city level and from the prefecture- 
city level to the county level should be resolutely dele- 
gated. To promote comprehensive reform at the county 
level, the provincial-level relevant departments have 
delegated some rights of readjustment and control to 15 
counties (county-level cities) that nave begun the pilot 
work in this regard. They have also issued the document 
of the delegation of rights. It is very important for them 
to do a good job in implementing the delegation of rights 
and dealing with subsequent problems so as to gain 
experience and gradually disseminate the information. 
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Second, we should integrate the work of having govern- 
ments shift their functions with that of fostering market 
systems. Over the past few years, our province has 
developed more quickly in building markets. However, 
there is still a large gap between the demand for markets 
and the establishment of market systems. In particular, 
the market structure is not totally rational, and the 
markets of essential production means lags behind con- 
sumer goods. The economic management departments 
of governments at all levels should concentrate on fos- 
tering the markets of essential production means by 
regarding the fostering of such markets as an important 
part of shifting their functions. For example, materials 
supply departments should vigorously foster the markets 
of means of production; the labor and personnel affairs 
departments should foster the markets of talented per- 
sonnel and labor forces; the scientific and technological 
department should foster the markets of technologies 
and information; the banking department should foster 
the funds markets; and the urban and rural construction 
department should foster the real estate markets, so as to 
create conditions for the high-speed development of 
economic construction. 


Third, we should uphold the principle of uniting the 
economic result with social benefits and do a good job in 
letting organs’ personnel go to grass-roots level units to 
open economic entities. In the “decision” adopted at the 
fifth plenary session, the fourth provincial party com- 
mittee said that the administrative organs will have 20 
percent of their personnel go to grass-roots level units 
this year or in 1993. This will make it hard for them to 
fulfill the task. Therefore, units at province, prefecture- 
city, and county levels should do a good job in formu- 
lating their plans to ensure that this task is fulfilled. The 
main purpose of allocating some personnel of adminis- 
trative Organs to run economic entities is to promote the 
change of functions, strengthen service, and prepare for 
streamlining organs. It is not aimed at making money or 
taking advantage of the opportunity to create a hand- 
some income for organs or to follow the beaten track of 
not making a difference in the functions of offical organs 
and commercial units. Quite a number of economic 
entities have engaged in commercial business in the 
circulation sphere. Not many entities are really carrying 
out their work on the basis of their departmental profes- 
sional work and are engaging in production, develop- 
ment, and social service. In line with the demand of 
developing the market economy, some economic man- 
agement departments may be wholly or partially turned 
into economic entities, and some personnel must be 
transferred to those entities. No matter which form we 
adopt, they must persist in creating conditions for 
changing functions, serving the grass roots, and stream- 
lining administration so that they can achieve not only 
economic efficiency but also social benefits. The logistics 
departments of the party and government organs at all 
levels as well as institutions and units should also make 
faster and better strides in reform in line with the path of 
making the logistics departments of organs serve society 
and institutions and units become enterprises. 
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Fourth, we should change work style, render good ser- 
vice, and improve efficiency. The core of changing 
government functions is to strengthen the service func- 
tions and to raise the quality of management and effi- 
ciency. We will be unable to change functions and 
streamline administration if we fail to greatly improve 
the service quality of organs after the delegation of 
powers, reduction of staff, and simplification of organs. 
We should actively promote the management method of 
“simplifying procedures” and the good experience of 
“coordinated” service; realistically solve the problems of 
difficulties in handling affairs, managing affairs slowly, 
and arguing about over trifles; and enable organs to 
greatly improve their work style. 


Finally, we should stress that changing government func- 
tions and strengthening macroeconomic management 
can be implemented without conflict. Strengthening 
macroeconomic regulation and control is not only an 
important goal of changing government functions but 
also the inherent demand of building the socialist market 
economic system. Currently, some of our comrades have 
an ideological bias. It seems that when they begin paying 
attention to the market economy, they do not care for 
anything, not even the plans. This practice does not 
conform to the guidelines of the 14th CPC Congress. 
“Delegation of power” does not mean to “leave alone,” 
and microeconomic invigoration does not mean to dis- 
card macroeconomic control. The capitalist market 
economy practiced by Western countries nowadays is 
not an absolutely free economy without plans. When we 
practice the socialist market economy, we should all the 
more give play to the advantage of marcoeconomic 
regulation and control. On the basis of analyzing the 
current economic situation, the national planning con- 
ference has called for reforming the planned manage- 
ment system in line with the demand of developing the 
socialist market economy, and strengthening and 
improving the guiding ideology, tasks, and measures for 
macroeconomic regulation and control. In implementing 
the guidelines of the national planning conference, our 
province has also presented some new measures. All 
localities and departments should successfully imple- 
ment them in line with reality. As far as the governments 
at all levels are concerned, they should realistically shift 
the government functions to making overall plans. 
grasping policies, giving information and guidance, orga- 
nizing and coordinating their work, improving service, 
and conducting inspection and supervision in line with 
the ideas of decontrolling the microeconomy and man- 
aging the macroeconomy well. In strengthening macro- 
economic regulation and control, the important task 
involved is to comprehensively apply economic, legal, 
administrative, and media means to maintain an overall 
economic balance, basic stability in prices, and a general 
coordination of major structures; to guarantee the real- 
ization of the provincial economic and social develop- 
ment objective of next year; and to actively push the 
economy to rapidly develop toward the orientation of 
improving quality, readjusting structure, and increasing 
efficiency. The number of products under the control of 
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plans should be reduced, and the irrational price system 
should be reformed continuously next year. Govern- 
ments and pertinent departments at all levels should pay 
attention to strengthening the monitoring, regulation, 
and control of commodity prices; improve the system for 
the market to regulate funds; reinforce market manage- 
ment; and deal blows to the illegal acts disrupting 
markets to ensure their vigorous and orderly operation. 
Through the work in various fields, we should maintain 
a one-digit index in the urban price rise next year. 


4. We Should Strive To Improve the Scientific 
Leadership Over Economic Work. 


In his speech to the national planning work conference, 
Comrade Jiang Zemin once again urged our leading 
cadres at all levels to intensify study and improve 
leadership. We should attach great importance to this. 
Only by intensifying study and improving our scientific 
leadership over economic work and reform, can we 
enable the guidelines of the 14th CPC Congress to be 
vigorously and correctly implemented in Hebei. 


We should stress dialectics in observing issues and 
guiding work. In the current process of transition from 
the traditional planned economy to the market economy 
system, all sorts of contradictions and problems are 
interlocking, and much work needs to be done. This all 
the more requires that leading cadres at all levels think 
dialectically when analyzing problems and emphasize 
dialectics when guiding work. First, they should judge 
the situation dialectically. After Comrade Xiaoping gave 
speeches during his south China inspection, Hebei, like 
other provinces in the country, created an unprece- 
dented good situation in which people raced to seize the 
opportunity to accelerate development, and achieved 
encouraging results. However, we should not be misled, 
still less be carried away, by our achievements. We 
should note that some deep-seated problems in structure 
and efficiency that affect and hinder Hebei’s economic 
development have yet to be fundamentally solved; that 
many difficulties still exist in our ongoing or planned 
projects which will play a decisive role in our entire 
economic development, and that funds have yet to be 
allocated for some important projects. Although these 
problems are not the core of the situation, they will affect 
it if neglected and not properly solved. The key is that 
leading persons at all levels should always remain clear- 
headed and calm, never neglect existing problems when 
seeing the excellent situation, and devote adequate 
efforts to solving problems conscientiously. Second, we 
should judge “crazes” dialectically. We need enthu- 
siasm, a spark, and mass crazes to accelerate economic 
development, reform, and opening. However, each 
“craze” should have a limit, which is called a “degree” in 
philosophy. Failing to reach this “degree” means “not 
enough,” and surpassing this degree means “excess,” 
neither being good. Too much fervor will lead to just the 
opposite, and problems will arise. For instance, all 
localities created a “craze for building development 
zones” and a “craze for building markets.” This is good. 
However, if we blindly ride this wave of “crazes” 
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without considering specific local conditions and eco- 
nomic efficiency, we might create a situation in which 
markets are vigorously built but seldom visited or a 
Situation in which “development zones” do nothing but 
sunbathe. Third, we should judge the growth rate dialec- 
tically. Without a fairly high development rate, it is 
impossible to effect a significant change in Hebci's 
outlook. However, efficiency is a prerequisite for speed. 
Speed without efficiency will not bring prosperity or 
improvement to the people's livelihood. The faster low- 
quality, duplicate projects are developed, the slower the 
overall economy will develop. Thus, we have two sug- 
gestions on the issue of speed. One is that on the premise 
of being more efficient, we should not slow the projects 
that can be developed at a faster speed. The other is that 
we should try our best and work according to our 
capacity. We should define the development speed 
according to our actual conditions and avoid blindly 
making comparisons. In this regard, we should avoid 
unilaterally seeking output value to the neglect of effi- 
ciency, unilaterally developing new projects to the 
neglect of returns on investment, and unilaterally using 
foreign capital according to agreements to the neglect of 
implementing policies. In arranging and implementing 
the 1993 economic plans, all localities should persis- 
tently bring the acceleration of development into line 
with the optimization of the structure and increased 
economic results. This is an important guiding principle 
to which we must firmly adhere. 


We should make a unified plan and coordinate conduct. 
In regard to the work instructions, we should coordinate 
reform with development, urban reform with rural 
reform, reform of the macroeconomic readjustment and 
control with the measures for microeconomic flexibility, 
and the reform measures at higher levels with those at 
lower levels; and coordinate the reform measures of all 
departments concerned. It 1s certain that the emphasis 
on coordination does not mean simultaneous advance. 
However, we should focus on priorities when making 
overall arrangements and rely on key breakthroughs to 
promote the overall progress of the work in various 
spheres. Over the past years, the province and all prefec- 
tures and cities have worked out some good reform 
measures. However, some of these measures have not 
been enacted due to our failure to coordinate necessary 
work, conduct necessary supervision, or carry out the 
measures of guarantees. Although some of them have 
been put in place, the enterprises cannot or do not dare 
use them. This ts an important issue that we must 
conscientiously pay attention to in the course of reform. 


We should be daring and take stable steps. This is a key 
principle for guiding the reform as set forth by Comrade 
Deng Xiaoping. We should firmly conduct reform and 
have the daring to take risks but not step back when 
faced with difficulties. However, we should carefully and 
prudently make decisions and handle problems, take the 
mass line, scientifically make policy decisions, sum up 
the experiences in implementing the policy decisions, 
and solve the problems when discovered. 
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Leading cadres should take the lead in conducting the 
economic work and reform. To gain leadership over 
development and reform, we should be familiar with the 
economic and reform work. Now, new problems in 
reform and development are emerging in an endless 
stream. We should study and explore many problems. 
Thus, leading cadres at various levels should pay atten- 
tion to strengthening study in line with the reform, 
opening up, and econmic construction. First, we should 
study books. Second, we should draw on the beneficial 
experiences of Western countries. Third, we should 
study through practice. We should study, try, and sum up 
experiences while learning new things. Leading cadres 
should be encouraged to grasp the experimental reform 
work, particularly the reform measures related to the 
overall situation. Principal leading cadres should give 
guidance on the spot and join the entire process of 
reform. Only by doing so will they be able to gain the 
right to speak in the course of guiding the reform work. 


Wang Qun Speaks on Nationalities Work 


SK1502100093 Hohhot NEIMENGGU RIBAO in 
Chinese 9 Jan 93 pp 1, 4 


[Speech by Wang Qun, secretary of the regional party 
committee, at the regional nationalities work conference 
on 2 January: “Strive To Create a New Situation in Our 
Region's Nationalities Work Under the Guidance of the 
Party's Basic Line”™’] 

[Text] Comrades: 


This regional nationalities work conference held by the 
regional party committee and the regional government is 
an important conference following the convocation of 
the sixth enlarged plenary session of the fifth regional 
party committee. Attending this conference are all dele- 
gates to the sixth enlarged plenary session of the fifth 
regional party committee, and responsible comrades of 
the united front work departments, nationalities com- 
mittees and Mongolian language and educational depart- 
ments of various leagues and cities. On behalf of the 
regional party committee and the regional government, 
let me extend cordial regards and lofty respect to com- 
rades engaging in nationalities work across the region 
and comrades who have contributed to our region's 
national unity and progress. 


After the convocation of the Central Nationalities Work 
Conference, the regional party committee successively 
held its fifth enlarged plenary session of the fifth regional 
party committee, the party congress and the sixth 
enlarged plenary session of the fifth regional party com- 
mittee to make overall plans for the whole region's work 
including the nationalities work. Therefore, this confer- 
ence will concentrate energy on studying the documents 
of the 14th CPC Congress, pay particular attention to 
deeply discuss and understand the three basic viewpoints 
proposed by the 14th CPC Congress on unswervingly 
upholding the party's basic line, and use these view- 
points to further enhance our understanding and unify 
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our thinking, and enable our party's basic line on “one 
central task and two basic points” to realistically become 
the guideline and a strong motivation of nationalities 
work. Making this conference a success is of important 
significance in uniting with and mobilizing the people of 
various nationalities across the region, fulfilling all tasks 
raised by the 14th CPC Congress and the sixth enlarged 
plenary session of the fifth regional party committee, 
realizing an extraordinary economic development in our 
region, advancing the work of national unity and 
progress, and unceasingly creating a new situation in the 
region's nationalities work. 


In the following, I will touch on several issues in line with 
the opinions concluded by the Standing Committee of 
the regional party committee. 


1. Our Has Achieved Tremendous Achievements 
in Its Work, and the Work on National 
Unity and Has Also Entered a New 
Development 


The 14 years since the third plenary session of the | Ith 
party Central Committee were the brilliant years in the 
history of our region and were a period of most rapid 
economic and social development during which the 
masses of various nationalities enjoyed the greatest ben- 
efits. Under the guidance of the party's basic line on 
“one central task and two basic points,” our region 
achieved new vigor and vitality in nationalities work. 
During this period, the party and the state attached great 
attention to and showed cordial concern for minority 
nationalities and the minority areas. From the issues on 
nationalities and bringing order out of chaos in nation- 
alities work to the promulgation of the “regional 
autonomy law” and a series of related policies, laws and 
regulations, and from the convocation of the national 
commendatory rally on national unity to the convoca- 
tion of the the central nationalities work conference. the 
party Central Committee and the State Council had 
instilled tremendous energy in nationalities work. Over 
the past 14 years, the regional party committee and the 
party organizations at all levels persisted in carrying out 
nationalities work in line with the party's basic line, 
proceeded from our region's reality, conscientiously 
implemented the policies. laws and regulations of the 
party and the state, united with and led the cadres and 
the masses of various nationalities across the region to 
carry out a series of practical work. achieved gratifying 
achievements and enabled our region's national unity 
and progress work to enter a new stage of development. 


The mayor indications were: 


A. Nationalities work has realized the strategic shift of its 
focus to economic construction. Since the third plenary 
session of the | Ith party Central Committee, nationali- 
ties work has been gradually channeled to the track of 
taking economic construction as the central task fol- 
lowing the shift of the party's work focus. Party organ- 
zations at all levels in the region have led the people of 
various nationalities to concentrate on the moderniza- 
tion program and the development of productive forces. 
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During the past few years, we first popularized in rural 
areas the household-based output-related contract 
responsibility system and the grassland and livesiock 
double contract responsibility system to greatly liberate 
the productive forces of rural and pastoral areas. The 
problem of feeding and clothing peasants and herdsmen 
of various nationalities was by and large solved after 
several years of efforts. Then, we conducted the second- 
step reform and began to move from merely having 
enough food and clothes to leading a fairly comfortable 
life. Good production was registered in animal hus- 
bandry for eight consecutive years. Grain production 
reached 10 billion kg. self-sufficiency in grain was 
achieved, and the per-capita share of grain ranked 
among the best in the country. In urban areas, we 
conducted a series of reform focusing on invigorating 
enterprises. A large number of key projects in energy, 
communications, and raw material industries were 
started to enhance the capacity for sustained economic 
development to a notable extent. Since last year, our 
region has created a new situation of vigorous develop- 
ment in reform, opening up, and the modernization 
program thanks to the inspiration of the guidelines of 
Comrade Xiaoping’s important speeches and the 14th 
CPC Congress. The great practice of the past 14 years 
proved that we should persist in the correct guide of 
taking economic construction as the central task when 
carrying Out nationalities work. The great number of 
party members and cadres in our region have come to 
understand this and, during their practice, have more 
and more enhanced their confidence and determination 
in taking economic construction as the central task 
without wavering. 


B. We have opened the door wide to the outside world 
and begun to march toward other parts of the country 
and to keep the world in view. In the past few years, 
following China's opening wider to the outside world 
and the gradual implementation of the border develop- 
ment strategy, we put forward the principle of “moving 
in two directions by opening to the north and estab- 
lishing ties with the south” and the strategic idea of 
“promoting the entire work through opening up.” Imple- 
mentation of these correct policy decisions helped us 
develop our geographical advantages, notably accelerate 
our opening to other parts of the country and to foreign 
countries, and fundamentally change our closed or semi- 
closed conditions. What was more encouraging, the 
cadres and the masses of various nationalities experi- 
enced a profound change in their ideas and concepts, saw 
the world, and increased their ability. As far as our 
region is concerned, such a change was a historical one, 
which would exert an immeasurable far-reaching signif- 
cance in the development and progress of the minority 
nationalities in our region and of the entire region. 


C. The great unity among various nationalities has 
gained new cohesive force and the content characteristic 
of this era. Over the past several decades, people of 
various nationalities have seen with their own cyes the 
excellent situation in political stability and economic 
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development, experienced the real benefits created by 
their development of construction with one heart and 
one mind, and cherished deep feelings toward the party's 
basic line and nationalities policy. The correct leadership 
of the party and the common goal of a fairly comfortable 
life have become a tremendous force uniting the people 
of various nationalities. Reform and opening up have 
become new content of the unity among various nation- 
alities of this era. The exchanges among various nation- 
alities have been broadened and their relations closer, 
and they have seen more and more things in common. 
New things characterized by the mutual support of urban 
and rural areas, the cooperation between industrial, 
agricultural, and animal husbandry departments, and 
various nationalities’ helping and lIcarning from one 
another have been seen everywhere, and the idea that 
none of our nationalities can be dispensed with has taken 
root deeply in people's hearts. The autonomous regional 
party committee and government have held three rallies 
to commend national unity and progress, and all locali- 
ties and units have also carried out multiform commen- 
datory activities, thus effectively promoting the great 
unity of various nationalities. This kind of national unity 
established on the basis of common interest has stood 
the change of the international situation and the severe 
test of political disturbances at home. These vivid tacts 
have profoundly shown a true theory: The party's basic 
line represents the common interest of the people of 
various nationalities and 1s their lifeblood and happ- 
ness, and a strong power that cements the hearts of the 
people, unswervingly upholding the party's basic line for 
100 years will enable us to vitalize nationalities work, lay 
a solid foundation for national unity, and provide a 
reliable guarantee for national unity and national 


progress undertakings. 


D. The minority nationalities and the social progress 
work of the whole region have shown a scene of rarely 
seen prosperity. Reform and opening up have greatly 
liberated our region's social productive forces and pro- 
moted a great development in national culture and an 
comprehensive social progress. As one of the important 
components of our region's educational undertakings. 
minority education has been developed on a priority 
basis. Key schools in border and pastoral arcas have 
basically met the demand of running mainly with public 
funds and grant-in-aid with boarding places. In recent 
years, for every 10,000 minorities in our region, the 
number of students studying in universities, middle and 
primary schools and secondary specialized schools has 
always been higher than the regional and national 
average levels. In 1991, among the 202,000 natural 
science technicians of state-run units across the region. 
92,000 are minorities. As the region's common spoken 
and written language, the Mongolian language has 
received due respect and has been extensively used. The 
Mongolian language press, publication, broadcasting and 
television projects have been vigorously developed 
More minority cadres have grown up. In addition to 
having a great number of minority high and middle- 
ranking leading cadres and economic and management 
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personnel, we also have many minority writers, artists, 
scientists, educators. and high-ranking technical workers 
who are well-known at home and abroad. 


The 14 years of reform and opening up is a period of 
vigorous economic development of the minority people 
and in areas densely inhibited by minority nationalities 
as well as one during which many new people and new 
things and many advanced models unceasingly have 
come to the fore. The cadre masses of various national- 
ities have seen the tremendous achievements in reform, 
opening up and economic ‘Jevelopment in the minority 
areas and the bright pros ects of modernization from 
their own experiences ard from a batch of advanced 
models in Dong Ujimqin Banner and Ergun Right 
Banner. Under the guidance of the party and the basic 
line, the people of various nationalities have leaped over 
the line of having enough food and clothing and have 
Started their great journey to become well-off with great 
confidence. 


We should attribute our region's tremendous achieve- 
ments in nationalities work to the correct leadership of 
the party Central Committee and the party's basic line. 
They were created by the cadres of various nationalities 
under the leadership of the party committees and gov- 
ernments at all levels through their concerted efforts and 
hard work. They are the result of development and 
progress we achieved based on scores of years’ of past 
work. The nationalities work depariments across the 
region and comrades on the nationalities work front 
have done much effective work and devoted many hard 
labor to this. People who have personally experienced 
this great practice should be proud of these achieve- 
ments. 


2. We Should Grasp the Basic Tasks for Nationalities 
Work and Concentrate Efforts on Developing the 
Productive Forces to Promote National Unity and Social 
Progress 


The work on national unity and progress is one of the 
components of the great cause of building socialism with 
Chinese characteristics. The 14th CPC Congress has 
further defined the orentation of advance for the party's 
work during the new period. To create a new situation in 
our region's nationalities work during the 1990's and to 
comprehensively advance national unity and progress 
undertakings, the fundamental task is to unswervingly 
uphold the party's basic line on “one central task and 
two basic points.” The basic line of the party represents 
the fundamental and common interests of the people of 
all nationalities. To unswervingly persist in the basic line 
of the party, we must unswervingly grasp three basic 
viewpoints: to persistently regard economic construction 
as the central task, to integrate reform and opening up 
with the four cardinal principles, and to consolidate and 
develop political unity and stability. This is a funda- 
mental guiding ideology for successful nationalities work 
in the region. 


The 1990's are the key period to China's modernization 
as well as the key period to promoting the common 
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progress and common prosperity of all nationalities. 
During this period, the basic tasks of nationalities work 
are to implement the basic line of the party firmly and 
unswervingly, to accelerate the pace of reform and 
opening up, to accelerate the development of productive 
forces, and to concentrate on beefing up economic 
construction. At the same time, we should, around the 
central task of economic construction, strengthen the 
building of socialist democracy and the legal system and 
the building of spiritual civilization to promote the 
all-around progress of society and mass unity and the 
common prosperity of all nationalities. 


A. We should firmly grasp the central task of economic 
construction and vigorously develop the productive 
forces of society. 


The central nationalities work conference pointed out 
that our country’s nationalities problem has been mani- 
fested in the urgent demand of the minority nationalities 
and minority areas to accelerate their economic and 
cultural development. This 1s completely in agreement 
with the reality of the region. Developing the economy 1s 
the precondition for solving all nationalities problems. It 
is also the foundation for consolidating unity among all 
nationalities and for achieving the common prosperity of 
all nationalities. Comrade Xiaoping said long ago that 
failure to develop the economy demonstrates empty talk 
about the regional autonomy of minority nationalities. 
Thus, we can see that this 1s a major economic issue as 
well as a major political issue. 


For this reason, leading party cadres at all levels must be 
sober-minded and must approach questions and seek 
unity of thinking from such a strategic high plane. We 
should always put the vigorous development of produc- 
tive forces in first place. When doing nationalities work, 
we should first stress the economic development of 
minority areas. There is no way to do any other work if 
we deviate from this point. 


The report of the 14th CPC National Congress pointed 
out: The key to firmly persisting in the basic party line 
lies in firmly persisting in the central task of economic 
construction. As we mentioned above, since the third 
plenary session of the I lth party Central Committee, 
over the past few years in particular, the region's nation- 
alities work has been shifted to the orbit of regarding 
economic construction as the central task. Whether or 
not we should regard economic construction as the 
center of nationalities work has already been basically 
solved. The remaining problem 1s whether or not we can 
truly manifest the idea of regarding economic construc- 
tion as the center from beginning to end in our practical 
work. By regarding economic construction as the center, 
we do not mean that nationalities work completely 
equals economic work, nor do we mean that developing 
the economy is the whole content of the nationalities 
work. However, what must be defined is that economic 
construction 1s also the major content and the central 
task of our nationalities work, and the nationalities work 
must be subjected and geared to economic construction 
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and must be carmed out around economic construction. 
In guiding the nationalities work, party committees and 
governments at all levels should all have a definite idea 
about economic construction as the central task and 
should always give top priority to the economic devel- 
opment of minority areas and the improvement of living 
standards of minority nationalities. This should not be 
shaken no matter what may occur. When judging a 
locality’s performance in nationalities work, we should 
see whether productive forces have developed, whether 
living standards have improved, and whether the great 
unity among various nationalities has been strengthened. 
Stucking to these criteria, we will have a good command 
of the foundation of nationalities work. 


Nationalities work should be subordinate to and serve 
the central task of economic construction. Our leading 
comrades at all levels and workers engaged in national- 
ities work should be dedicated to the economic develop- 
ment of minority nationalities and minonty areas. When 


people of minority nationalities. We often stress the need 
to show concern for the hardships of minority national- 
ities. We should not merely pay lip service to this but 
should turn it into action. If we do not keep economic 
development and improvement of living standards in 
mind and if we fail to solve the specific problems in the 
production and everyday life of the people of minority 
nationalities, we will be divorced from them. 

To take economic construction as the central task of 
nationalities work, we should carry out fruitful work and 
organize forces from all quarters to implement the 
regional economic development strategy. At the fifth 
(enlarged) plenary session of the fifth regional party 
committee held last April, we put forward the economic 
development strategy of “building two belts and one 
zone.” At the recent sixth (enlarged) plenary session of 
the fifth regional party committee, we again further 
adjusted, replenished, and improved our development 
Strategy based on the guidelines of the 14th CPC Con- 
gress and put forward two stages of targets for achieving 
extraordinary economic development in the 1990's. The 
strategy and targets were put forward based on the reality 
of Inner Mongolia. They represent the basic interests of 
the people of various nationalities in our region and have 
great significance in the region's economic development 
and national unity and progress. Inner Mongolia has the 
advantages in the resources for developing energy and 
raw material industries, and the state industrial policy 
and border { strategy are all conducive to the 
development of these advantages. We have the opportu- 
nity and favorable geographical position for imple- 
menting the strategy of transforming our resources, 
which 1s the shortcut to developing Inner Mongolia’s 
economy and ensuring the common prosperity of the 
various nationalities. Our nationalities work should 
render service to implementation of this strategy. We 
should educate our cadres and the masses to fully under- 
stand the importance of this strategy. When their under- 
standing is enhanced, they will take the initiative in 
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abandoning the outdated ideas of “fear of losses” and 
“fear of letting others gain the benefit” that have taken 
shape in a self-enclosed condition, will enhance their 
sense of opening up and boost their creative enthusiasm; 
and will work hard to realize our strategic tasks. 


The nationalities work of our region should be directed 
mainly toward the areas where minority nationalities 
live in compact communities and where the people of 
minority nationalities are scattered in other areas. We 
should adopt preferential policies and make great efforts 
to support and help them develop the economy and 
improve living standards. The 18 banners and cities and 
three autonomous banners in border areas, the 18 
minority villages, and other localities where minority 
nationalities are fairly concentrated are the focus of the 
region's nationalities work. They have abundant 
resources, but their development and construction are 
more difficult because they are remote, are inconvenient 
to transportation facilities, and have other restricting 
factors. We should give various kinds of support to these 
areas, especially policy support. Eighteen border banners 
and cities and three autonomous banners can be given 
more economic management authority. Governments at 
all levels should consider the overall conditions; formu- 
late plans; draw up preferential policies; aid give as 
much preferential treatment as possible to the minority 
areas in the fields of investments, tax revenue, and loans. 
The regional level relevant departments as well as 
leagues and cities should put the economic development 
programs for the minority banners, counties, and 
county-level cities on their daily schedule. They should 
help these banners and counties deal with their practical 
problems one by one and strive to have them achieve 
great development in the next few years. The relevant 
departments of leagues and cities as well as banners and 
counties should also help or direct the minority town- 
ships and the scattered minority population develop 
their economy. They should show special concern for the 
scattered minority population in other areas and for 
some herdsmen, peasants, and huntsmen who have 
retained their poor outlook. Party committees ana gov- 
ernments should continuously do a good job in helping 
the poor, adopt some effective measures, and take 
action. They should help the poor areas and houscholds 
enhance their capability of self-development on the one 
hand and realistically deal with the practical problems 
cropping up in production and livelihood on the other 
hand. 


B. In line with the target of establishing socialist market 
economic systems, we should accelerate the reform and 
opening up in the minority areas. 


Reform and opening up are the only way for China to 
Carry Out its modernizations and to realize mutual pros- 
perity and progress among various nationalities. The 
general guideline and policy of reform and opening up 
must run through every link of nationalities work. 


| would like to mention here the issue of establishing 
socialist market economic systems. The task adopted at 
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the 14th CPC Congress with regard to establishing 
socialist market systems is for China to reform its 
economic systems. This is an important breakthrough in 
our party's understanding and practice of the theory of 
building socialism and is another great ideological leap 
forward. Establishing the market economy has a bearing 
on all modernization. The issue presents not only an 
opportunity but also a challenge for Inner Mongolia 
Autonomous Region. We must note that our region 1s 
not developed in markets and is facing great difficulties 
and many problems in turning the planned economy into 
a market economy. Establishing socialis! market eco- 
nomic systems in the region and accelerating the trans- 
formation of a planned economy into a market economy 
requires us to earnestly study and deal with the impor- 
tant and pressing problems. At its sixth plenum 
(enlarged), the fifth autonomous regional party com- 
mittee worked out a great way to turn the region's 
economy into a market economy. | am trying to stress 
here the need to turn the economy of pastoral areas into 
a market economy. This issue has a bearing on whether 
herdsmen can take the lead in becoming better off and 
whether various nationalities can achieve mutual pros- 
perity. We must attach great importance to it and adopt 
a correct attitude toward it. 


The overwhelming majority of the region's economy in 
pastoral areas is the single-livestock product economy. 
The commodity economy of pastoral areas has not been 
well developed for a long time, and the development of 
markets has not been perfect. Under such a situation, it 
will be very difficult to gain a foothold in market 
competition if we still practice traditional animal hus- 
bandry with low benefits; raise animals in line with the 
natural conditions; practice the single-product economy, 
and engage in single-commodity production. This will 
press us to resolutely enhance the basic construction of 
animal husbandry; combine planting and raising. 
upgrade the scientific level in raising animals, accelerate 
the readjustment of business structure in pastoral areas, 
based on steadily developing animal husbandry, to vig- 
orously develop secondary and tertiary industries with 
township enterprises as a main part; and enable primary, 
secondary, and tertiary industries to help one another 
forward and to achieve harmonious development. In this 
way, our pastoral areas’ economic sector will enhance its 
productive forces and will be able to march toward the 
market more quickly. Party committees and govern- 
ments at all levels should support the development of 
township enterprises in the pastoral areas with special 
policies. We should create conditions and encourage 
herdsmen to run township enterprises in towns or in 
large and medium-sized cities with favorable conditions. 
Personnel is a big problem in developing township 
enterprises in the pastoral areas. To solve this, we should 
discover and actively train local personnel on the one 
hand and be willing to spend moncy to bring in per- 
sonnel on the other hand. Leagues and cities with a fairly 
big proportion of pastoral areas should pay attention to 
both animal husbandry and township enterprises and 
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strive to make township enterprises in the pastoral areas 
rise in an all-round manner after several years of efforts. 


Accelerating the cultivation and establishment of mar- 
kets in the pastoral areas is a very pressing task. We 
should make strenuous efforts to cultivate markets and 
invigorate the circulation of goods in the pastoral areas 
and should take some major measures in this regard. It 1s 
necessary to hold country fairs in the pastoral areas. 
Areas with favorable conditions should establish animal 
by-products trade markets or wholesale markets in towns 
where traffic facilities are good and people are fairly 
concentrated. We should encourage herdsmen to enter 
the circulation sphere and strive to make a certain 
number of herdsmen stop animal husbandry production 
and join in the secondary and tertiary industries within 
two to three years. 


In expanding the degree of opening up, we should firmly 
grasp the work of 18 banners and cities along the border. 
These areas should make full use of their advantages of 
being near the border and step up their efforts to engage 
in development and construction. We should do a good 
job in managing the ports and goods delivery outlets that 
have already been opened; continue to establish eco- 
nomic cooperative zones, free trade zones, and trade 
processing zones, and strive to increase commodities for 
export. We should continue to expand the foreign trade 
decision-making powers of leagues, cities, banners and 
counties along the border, allow them to expand their 
businesses, and hold economic and technological con- 
tacts with the CIS and Mongolia more enthusdiastically 
and more flexibly. It is necessary to encourage and 
support various economic organizations and individuals 
to into the CIS and Mongolia to run various kinds of 
business and to do more business flexibly. 


C. We should vigorously a velop scientific and techno- 
logical education and cultural work for minority nation- 
alities and in minority areas in an effort to comprehen- 


sively promote social progress. 


We must always pay simultaneous attention to socialist 
material and spiritual civilization in carrying out nation- 
alities work. In the final analysis, building a spirituai 
civilization 1s aimed at improving the quality of life for 
the people of various nationalities. Developing socialist 
productive forces and enabling the people of various 
nationalities to reach Common prosperity are necessary. 
To promote social progress, we must strive to develop 
science, technology, education, culture, public health, 
sports, and al! other social undertakings and to rarse the 
scientific and cultural levels as well as the ideological and 
moral levels and health of the minority people. 


Actively developing education for minority nationalities 
is a fundamental plan for improving the quality of their 
lives, and unceasingly raising the scientific and cultural 
levels of the minority laborers 1s crucial to accelerating 
economic and social development in the minority areas. 
We should actively develop our region's educational 
work in line with the guideline for running schools that 
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“education must serve socialist construction , and 


cation a success, we should conduct reform in the ideas 
for education; the structure, content, and methods of 
education, and recruitment and job assignment to meet 
the need for developing the socialist market economy. 
We should continue to develop the education of 
minority nationalities on a priority basis to upgrade its 
Quality, improve its structure, and rationalize its layout 
in order to meet the needs of the market economy and 
the modernization program. The education of minority 
nationalities at and below the secondary education ievel 
should be aimed mainly at serving local economic con- 
should be aimed at training more personne! in vanous 
specialties, especially the personnel in the engineering 
and technical fields and the field of economic manage- 
ment. We should make great efforts to develop voca- 
tional and technical education to train more useful 
primary and middle-level personnel for economic con- 
struction and social development. We should enhance 
the sense of education of peasants and herdsmen and 
Strive to improve the teaching conditions with the funds 
raised through vanous channels, mainly state invest- 
ment. We should persist in opening up and broadening 
exchanges when developing the education of minority 
nationalities. Teaching in two languages should be devel- 
oped successfully and in a timely manner in the localities 
that teach in their own languages and words. The lan- 
guages and words in which the schools for minority 
nationalities are teaching should be decided by the 
masses according to relevant laws and local language 
environment as long as this helps the long-term interests 
of national progress, the improvement of the education 
of minority nationalities, and the scientific and cultural 
exchanges of various nationalities. 


We should firmly embrace the idea that “science and 
technology are primary productive forces” and greatly 
develop scientific and technological undertakings in 
minority areas. We should attach great importance to the 
dissemination, assimilation, and application of science 
and technology and intensify the dissemination and 
application of applicable technology by establishing and 
improving the rural and pastoral science and technology 
dissemination networks so that people of minority 
nationalities will master the knowledge and techniques 
for planting and livestock breeding in a scientific manner 
and for achieving affluence with science and technology. 


We should greatly develop the culture of minority areas 
and consolidate and expand the rural and pastoral front 
for socialist ideology and culture to satisfy the growing 


needs in the cultural life of the people of various nation- 
alities. We should develop the outstanding culture and 
traditions of various nationalities, strengthen their cul- 
tural exchanges, and continue efforts to successfully 
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of minority areas, especially rural and pasioral areas. 
Cultural workers should carry forward the spirit of the 
Red Cultural Team and go deep into the grass-roots 
levels to serve minority nationalities. We should attach 
importance to the study and use of Mongolian spoken 
and written languages and encourage the comrades of the 
Han nationality who work in pastoral areas and areas 
where Mongolian nationality lives in compact commu- 
nities to study and use Mongolian language. We should 
strengthen the health work in rural and pastoral areas. 
improve the three-level medical networks. and success- 
fully solve the problems of peasants and herdsmen who 
lack medicines and have difficulty in having their dis- 
cases treated. We should conduct regular mass sports 
activities to improve the health of the people of vanous 
nationalities. 


D. We should further consolidate and develop the united 
and stable political situation to provide a good social 
environment for reform. opening up. and the modern- 
ization program. 


Strengthening national unity and safeguarding social 
stability are the most important political prerequisites 
for accelerating reform. opening up, and economic and 
social development and also a long-term task of the 
nationalities work. Comrade Jiang Zemin emphasized in 
his report to the 14th CPC Congress: “With the basic line 
remaining unchanged and with social and political sta- 
bility, we will be able to advance continuously and 
trumphantly.~ 


Enhancing the nationalities’ unity and establishing or 
developing the socialist nationalities relationship of 
equality and mutual assistance, unity and cooperation, 
and mutual prosperity represent an important principle 
of building socialism with Chinese characteristics. To 
boost the region's socialist undertakings and to smoothly 
fulfill the region's strategic targets under the new situa- 
tion and task, we must further consolidate and 
strengthen the nationalities’ unity throughout the region. 
Party organizations at all levels should apply the party's 
basic line to cohering the will of people. bringing every 
contributing factor into play, and enabling the people 
throughout the region to engage in economic construc- 
tion wholeheartedly. We should note that our region has 
always done a good job in fostering nationalities’ unity 
and had a long history and glorious tradition in this 
regard. We should greatly treasure the tradition and 
further develop it under the new historical conditions. 
During the long-lasting contacts made by the masses of 
various nationalities, it is inevitable for them to 
encounter various problems. In dealing with these prob- 
lems, we must uphold the principle favorable for pro- 
moting the nationalities’ unity and the mutual prosperity 
of various nationalities and adopt an attitude of seeking 
truth from facts. The key to dealing with these problems 
lies on leading cadres who should do much work con- 
cerning the nationalities’ unity based on the party spirit, 
the party's policies, and on proceeding from the whole 
situation. The cadres of various nationalities should 


Jiang Zemin pointed out at the 14th CPC Congress: 
“China 1s a unified country with multiple nationalities 


ment throughout the country.” Party committees and 
governments at all levels should deeply implement the 
spirit of the 14th CPC Congress and of the Central Work 
Conference on Nationalities’ Affairs and fully discern 
the protracted nature of nationalities work and the 
extreme importance of the work that is closely linked 
with all undertakings in the region. They should put the 
work on their important schedule, discuss it frequently, 
truly grasp the work and carry out practical management 
over it, and deal with the practical problems in a 
down-to-carth manner. Departments at all levels in 
charge of the nationalities work are the advisers and 
assistants of the party and the governments in this 
regard. They should consider the problems in this regard 
from the angle of whole situation, consciously integrate 
their professional work with the whole situation, and 
conduct the nationalities work by firmly following the 
party's basic line. In addition to very effectively and 
successfully conduct:..g the work of sationalities affairs 
and religion, these dep» riments should concentrate their 
main efforts and attention on realizing economic and 
social development in minority areas and actively excrt 
themselves or offer policies for these areas to achieve 
economic development and social progress. 


To strengthen the party's leadership over nationalities 
work, we must persist in improving the regional national 
autonomy system and implement the “regional national 
autonomy law.” Our region is the first minority nation- 
alities autonomous region in China, and has accumu- 
lated nmch experience in implementing the regional 
national autonomy system over scores of years. Our 
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future task is to make new contributions to upholding 
It is necessary to unswervingly implement the “regional 
national autonomy law” and the circular of the State 
Council issued in 1991 on further implementing the 
regional national autonomy law. We should strengthen 
the building of laws governing regional national 
autonomy and, before the promulgation of the regional 
national autonomy regulations, proceed from reality and 
formulate some special regulations favorable for pro- 
moting Our region's economic development, reform and 
opening up. In mzking good use of the regional national 
autonomous righ, certainly, we need the help and sup- 
port of state organs. However, the crucial issue involved 
is to see whether the autonomous area can fully and 
correctly implement this right or not. In the process of 
establishing and developing the socialist market 
economy, we should also pay close attention to the new 
situation and new problems in nationalities work, adopt 
effective measures, unswervingly implement the party's 
policy on nationalities and the “regional national 
autonomy law” in an effort to promote economic devel- 
opment, unity and progress among the people of various 
natronalities. 


The key to strengthening the party's leadership over 
nationalities work is to actively train minority cadres 
and strengthen the building of cadre contingents in our 
region. Minority cadres have maintained extensive and 
close relations with the masses of their own nationality 
and are the party's backbone force for successfully car- 
rying out nationalities work. After scores of years of 
efforts, our region has a mighty contingent of minority 
cadres. In the future, we still need to regard the training 
and use of minority cadres as a major strategic affair and 
must grasp it well. Currently, the task of building the new 
socialist market economic system is complicated and 
new demand of training and using minority cadres has 
been proposed. During the new period, we should set 
new ability and political integrity standards for cadres. 
To measure the ability and political integrity of cadres, 
we should mainly see what they hehave in the implemen- 
tation of the party's basic line. While making continued 
efforts to train minority party and government cadres, 
we should adopt all effective measures and accelerate the 
pace of training minority specialized and technical 
cadres as well as economic and management personnel 
to meet the needs of the region's economic construction. 
We should strive to cultivate a batch of outstanding 
young and middle-aged minority cadres who will step 
into the next century, arrange them to enter the main 
battle field of economic construction in a planned 
manner, and enable them to accumulate expenence and 
increase ability in the course of practice. The enlarged 
plenary session of the regional party committee which 
has just finished has proposed efforts be made to regard 
making big breakthroughs in the selection and use of 
cadres as one of the important measures for realizing an 
extraordinary economic development. Certainly, this 
also includes the selection and use of minority cadres. 


In Inner Mongolia, cadres of various nationalities have 


nationalities and to increase their ability to distinguish 
right from wrong concerning the issues on nationalities 
so that we will lay a solid ideological foundation for 


materialism and historical materialism. Communist 
party members of whatever nationalities should persist 
in materialism and atheism. In the education, we should 
give wide publicity to positive examples, continue the 
activities to commend national unity and progress, and 
conduct regular inspections on implementation of the 
nationalities policy. 


Comrades, the key to revitalizing Inner Mongolia’s 
economy and achieving success in nationalities work lies 
in making earnest efforts to do practical work. Taking 
the guidelines of the 14th CPC Congress as the guide, we 
should seize the current favorable opportunity to deepen 
reform, open wider to the outside world, uplift spirit, 
and work in a down-to-earth manner to bring Inner 
Mongolia’s economy up to a new stage and to create a 
new situation in its nationalities work. 


Northeast Region 


Heilongjiang Secretary on Helping P»or Counties 
SK 1702092093 Harbin Hei ang People’s Radio 
Network in Mandarin 1000 GMT 16 Feb 93 


[Text] Our province has started to implement the 
strategy on helping poor counties shake off poverty. On 
15 and 16 February, the provincial party committee and 
government held an on-the-spot forum in Lindian 
County to sum up and exchange experience in imple- 
menting the suggestions and documents on helping poor 
counties in the border areas accelerate economic devel- 
opment, and called for efforts to strengthen the self-help 
ability of poor counties and to guarantee that poor 
counties will shake off poverty in five years, meet the 
regular expenditure layout of county-level financial 
departments, and catch up with or overpass the provin- 
cial average level in their average per-capita income. 


Provincial leaders Sun Weiben, Ma Guoliang, Wang 
Xianmin, and Sun Kuiwen; secrertaries of Qigihar city, 
Jiamusi city, Daging city, Songhuajiang Prefecture, 
Suihua Prefecture, responsible comrades of provincial- 
level departments concerned; and party committee sec- 
retaries of 11 poor counties including Lindian, Mingshui 
and Tailai Counties attended the forum. 

Provincial party committee Secretary Sun Weiben and 
Vice Governor Sun Kuiwen addressed the forum. 


After the issuance of suggestions of the provincial party 
committee and government on supporting poor counties 
to speed up economic development in October last year, 
all poor counties have defined plans for shaking off 
poverty and becoming rich. Eighty-five percent of the 
provincial-level units and departments have proposed 
plans for supporting poor counties and organized efforts 
to put them into implementation. 


The participants summed up and exchanged their own 
experiences in supporting poor counties to shake off 
poverty. The forum believed that the key to seizing the 
opportunity, taking advantages our the given conditions, 
tapping potential, and realizing the objective of ending 
poverty in five years lies in the poor counties’s determi- 
nation to improve themselves through self-reliance and 
to enhance their sense of market competition, change 
their practice of asking for help from higher-ups into 
pioneering their undertakings through self-reliance and 
from relying on help into self-help, mobilize people in 
poor counties to rely on self efforts and work hard to 
battle with the winds and waves in the great sea of the 
market economy to participate in competition. 


The forum maintained that strengthening the foundation 
status of agriculture is the most practical, direct. and best 
way for developing the county economy and increasing 
accumulation. This will play a key role in helping poor 
counties to shake off poverty and become rich. To 
increase the self-help ability of poor counties. we must 
strengthen the foundation status of agriculture. use 
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facilities, and train a batch of personnel. We should 
strengthen the leading bodies of poor counties, seek truth 
from facts, foster a practical-minded work style, set up a 
self-resiriction and encouragement mechanism, assess 


ment mechanism that combines responsibility with 
power and interests, select the good and eliminate the 
bad, and pay attention to helping |! poor counties shake 
off poverty until good results are achieved. 


Jilin Secretary Addresses Reform Work 
Conference 


SK 1602094493 Changchun Jilin People's Radio 
Network in Mandarin 2300 GMT 15 Feb 93 


{Text} At the provincial structural reform work confer- 
ence that concluded 13 February, provincial party com- 
mittee Secretary He Zhukang pointed out: The 1993 
orientation and tasks for deepening reform have been 
defined and the priorities to deepening reform are prom- 
inent. So, we should do solid work and conscientiously 
implement the tasks. 


He Zhukang pointed out: Correctly understanding the 
relationship between reform and development and coor- 
dinating reform with development is an important task 
that we must grasp in guiding the current market eco- 
nomic development. If we pay altention only to produc- 
tion, technology, projects, and the scale of investment to 
the neglect of system reform and the changing of enter- 
prise managerial mechanisms, we will not be able to 
accelerate the pace of elevating the economy to a new 


he managenal 

industrial enterprises, and delegate 14 decision-making 
rights to enterprises. We should firmly have the enter- 
prises with conditions carry out the shareholding system 
and positively carry out, on a trial basis, the sy*«*m of 
separating profits from taxes. In regard to the issue of 
lacking funds, we should fundamentally deepen the 
reform of local financial systems, [words indistinct}, 
open various channels for collecting scattered funds, 
enliven the use of capital, and further enliven the 
economy. In regard to the issue of market development, 
we should start with the establishment of markets, 
including the commodity exchange centers. 


He Zhukang pointed out: We should organically coordi- 
nate reform with management, ensure the implementa- 
tion of the reform measures, and strive to make a desired 
success in reform. Reform has various contents. Reform 
itself contains the reform of the managerial system and 
the managerial form. We should penetrate management 
into the entire process of reform. 


He Zhukang pointed out: We should comprehensively 
carry out overall reform and upgrade the positive results 
from reform and the successful rate of reform. We 
should grasp the coordination work in four aspects. First, 
we should coordinate the reform of the economic system 
with that of the political system. Second, we should 
coordinate reform with opening up. Third, we should 
coordinate the economic structural reform with the 
scientific and technological structural reform. Fourth, 
we should coordinate urban reform with rural reform. 


Liaoning Secretary Attends Award Rally 
SK 1602012893 Shenyang LIAONING RIBAO in 
Chinese 14 Jan 93 p 1 


[Text] Some 400 people representing |.041 specialists 


tificates issued by the State Council and the provincial 
party committee and government on 13 January. 


Chen Shuzhi, Yue Weichun, Liu Qingkui, and Lin 
Sheng: and veteran comrades Dai Suli and Liu Yiyun, 
attended the ceremonial certificate-presentation rally. 
The rally was held at the Liaoning People’s Theater in 
Shenyang. 


The 1,100-odd specialists who received certificates and 
commendations at the rally were outstanding represen- 
tatives of the 1.6 million intellectuals across the prov- 
ince. They made prominent contributions at their work 
posts in the spheres of scientific research, engineering 
and technology, agriculture, institutions of higher 
learning, public health, social sciences, press, publica- 
tion, culture and art. They were examples for emulation 
by the broad masses of intellectuals Among them were 
veteran specialists of noble character and high prestige 
and young professionals who appeared recently. The 
oldest one was Gu Xueqiu, an 82-year-old professor of 
the Shenyang Pharmaceutical Institute, and the youngest 
was Lu Ke, a 28-year-old associate researcher of the 
metals research institute of the Chinese Academy of 
Sciences. They have worked diligently on their own work 
posts, made selfless sacrifices, and effectively promoted 
the building of two civilizations in our province. 


Governor Yue Qifeng addressed the rally. On behalf of 
the provincial party committee and government, he 
extended heartfelt congratulations to the specialists who 
received this honor, and took advantage of this oppor- 
tunity to extend Spring Festival greetings to the broad 
masses of intellectuals on all fronts and to their families. 


Yue Qifeng said: During the past year, the provincial 
party committee and government and the party commit- 
tees and governments at all levels paid great attention to 
scientific and technological work as well as the work of 
intellectuals, upheld the principle that “science and 
technology are the primary productive forces,” and 
realistically shifted the emphasis of the whole province's 
economic work to the path of rclying on scientific and 
technological progress and raising the quality of laborers 
and fully boosted the enthusiasm and creativity of the 
broad masses of intellectuals. In April of last year, the 
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provincial party committee and government held a pro- 
vincial conference on science and technology and intel- 
lectual work to implement Comrade Deng Xiaoping’s 
principle on “respecting knowledge and personnel” and 
to organize and mobilize the broad masses of intellec- 
tuals to partecipate in the main battlefield of economic 
committee and government issued Document No. 14, 
formulating 30 specific policies, particularly concerning 
the sssue of decontrolling the policy on science, tech- 
nology and intellectuals, called on the whole province to 
place scientific, technological and intellectual work in an 
important strategic position; and proposed that stren- 
a ae Se Sa  Caanaee Sees ae Ce 
standing young scientific and technical personnel who 
made great achievements in their work, and to improve 
their cunditions and living on a nority basis. 
Today's rally to commend these specialists is one of the 
specific meaures of Document No. 14. 


Yue Qifeng said: The nineties is a crucial period of our 
province's reform, opening up and socialist moderniza- 
tion. During these 10 years, we should use the spirit of 
the 14th CPC Congress as a guiding principle, expand 
the degree of reform and opening up in line with the 
overall demand of building the socialist market eco- 
nomic system, and exert efforts to readjust the economic 
structure. To realize the grand objective of our prov- 
ince’s economic and social development during this 
period, we must give full play to the leading role of 
science and technology, persist in developing Liaoning 
through science and education, base ourselves on the 
principle of catching up with and surpassing others, and 
find a new path of economic development marked by 
low input, high efficiency, and quick accumulation by 
relying on scientific and technological progress and 
raising the quality of laborers. 


Yue Qifeng pointed out: While fully affirming the 
achievements, we should sober-mindedly recognize that 
we are still lagging far behind in our work. The main 
problems were: We failed to completely shift economic 
construction to the path of relying on scientific and 
technological progress and raising the quality of laborers 
and to give full rein to the tremendous role of science 
and technology, which are regarded as the primary 
productive forces, the wisdom and talent of the broad 
masses of intellectuals, and the potential of many scien- 
tific research organs with great strength. Liaoning’s tre- 
mendous advantage of personnel and strong scientific 
and technological strength cannot match our province's 
Status and role in the whole country’s economy. Our 
province 1s shouldering the complicated and heavy tasks 
of using new and high-level technology to transform the 
traditional industries. In this connection. we must 
strengthen scientific and technological work as well as 
personne! work, and realistically turn science and tech- 
nology into a tremendous motivation of our province for 
strengthening agriculture, successfully devcloping Large 
and medium enterprises. cxpanding the degree of 


opening up, and developing township enterprises 
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Yue Qifeng set specific demands on the party commit- 
tees and governments at all levels and called on them to 
further emancipate minds, overcome the “‘leftist”’ influ- 
ence in the work on intellectuals and the shackles of old 
traditions, cultivate a new concept on personnel and 
personnel recruitment, and place science and technology 
and inte!lectual work on the agenda of leaders at all 
levels. We should strive to strengthen the work on 
scientific and technological input and on the develop- 
ment of personnel and intellectual resources; further 
decontrol the policy on science and technology and 
personnel: strengthen the building of personnel markets 
at the provincial, city, and county (district) levels; push 
all kinds of personnel to the market; and gradually 
change the past method of unified transfer and contract 
of personnel. Strenuous efforts should be made to recruit 
and bring in personnel, strengthen the reform of the 
distribution system, link the remuneration of scientific 
and technical personnel with their contributions and 
achievements, and implement the system of giving hand- 
some rewards to outstanding scientific and technical 
workers. Starting this year, the provincial government 
has decided to choose the first 10 personnel who achieve 
major economic and social efficiency during the year and 
to give them handsome rewards. We must allow some 
scientific and technical personnel who contribute to 
becoming rich ahead of others, deepen the reform of the 
scientific and technological system, accelerate the pace 
of translating scientific and technological findings into 
practical productive forces, and encourage scientific and 
technological personnel in the organs to return to the 
profession in which they were trained and to participate 
in running economic entities or to engage in tertiary 
industry. 


Ye Hengxiang, member of the Chinese Academy of 
Sciences science council and a researcher; Chen Dash- 
eng, high-ranking engineer; and Zhang Chunfa, associate 
researcher, gave speeches, respectively, on behalf of the 
provincial outstanding specialists, personnel enjoying 
government special subsidies, and young top-notch spe- 
cialized and technical personnel. It was learned that our 
province had selected more than 1,300 scientific and 
techncial personnel to enjoy special government subsi- 
dies given by the State Council for three successive years. 


Liaoning CPPCC Standing Committee Meets 


SK 1602121693 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 15 Feb 93 


{Text] After a four-day session in which various agenda 
items had been successfully fulfilled, the 21st meeting of 
the sixth provincial Chinese People’s Political Consulta- 
tive Conference [CPPCC] Standing Committee con- 
cluded in Shenyang on 15 February. 
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Lin Sheng, vice chairman of the provincial CPPCC 
committee, presided over the meeting on the afternoon 
of 15 February. Shen Xianhui, vice chairman of the 
provincial CPPCC committee, delivered a speech at the 
end of the meeting. 


During the meeting, the participating comrades con- 
sulted and discussed the draft submitted by the provin- 
cial people’s government on soliciting opinions for its 
government work report. During the discussion, the 
Participating comrades spoke out freely and aired their 
own views. They simultaneously contended that the 
draft submitted by the provincial people’s government 
on soliciting opinions for its government work report 
represents the summary of work done over the past five 
years and that it had not only affirmed the achievements 
but also more soberly discerned the existing problems 
and difficulties. It is in conformity with the principle of 
seeking truth from facts. Targets and tasks set in the 
draft for accelerating the economic development in the 
nineties as well as the major work of this year are in 
accordance with the province’s reality. The participating 
comrades also forwarded many opinions and suggestions 
for the province’s major and important issues of further 
quickening the economic development. 


During the meeting, the participating comrades also held 
earnest discussion on the draft submitted by the sixth 
provincial CPPCC standing committee on its work 
report and approved it as well. 


Liu Qingkui, vice chairman of the provincial CPPCC 
committee and director of the provincial party com- 
mittee united front work department, delivered a report 
on giving an explanation to the quota of component 
units and personnel and to the namelist of candidates for 
these units. Through the consultation, they adopted a 
decision on the namelist of members for the seventh 
provincial CPPCC committee, whose number is 695. Of 
these members, 302 are of newcomers. 


During the meeting, the participating comrades also 
discussed the relevant matters of the first session of the 
seventh provincial CPPCC committee. The meeting has 
decided that the first session of the Seventh Liaoning 
Provincial CPPCC Committee will be held in Shenyang 
on 26 February. 


Attending the meeting were Xu Shaofu, chairman of the 
provincial CPPCC committee; vice chairmen of the 
provincial CPPCC committee, including Chen Enfeng, 
Chen Yanzhi, Niu Mingjiu, Ma Longxiang, Yue Wei- 
chun, Liu Qingkui, Li Qisheng, Li Ming, Wang Shuzhi, 
and Gao Qingzhou; the former vice chairmen of the 
provincial CPPCC committee, including Zhang Yan and 
Yu Jingqing, and Yu Yongxiang, acting secretary general 
of the provincial CPPCC committee. 
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‘Gradual’ Decontrol of Rice Imports Planned 


OW 1802101693 Taipei CHUNG KUO SHIH PAO in 
Chinese 15 Feb 93 p 1 


[By reporter Chen Hsiu-lan (7115 4423 5695)] 


[Text] Taipei—For the sake of not violating the spirit of 
the Uruguay Round of GATT talks, which objects to 
price subsidies, the Agriculture Commission [AC] is 
studying a direct payment plan to replace the current 
system of subsidizing prices. The commission indicated 
that the direct payment plan under review would make 
payments primarily for crops with guaranteed prices. 


Meanwhile, in view of the fact that the Republic of 
China [ROC] may be required to liberalize rice imports 
after it joins GATT, the AC’s GATT Subcommittee is 
studying the use of tariffs to gradually decontrol rice 
imports. The subcommittee is conducting a comprehen- 
sive study to assess the impact on rice farmers once 
imports have been decontrolled. 


According to the AC, the ROC is currently subsidizing 
corn, kaoliang, and soybean as well as rice. As the AC is 
considering freeing soybean prices, rice, corn and kao- 
liang would probably be the first recipients of direct 
payments. 


The AC said no decision had yet been made on whether 
the government would replace all price-guaranteed pro- 
curements with direct payments, or maintain the current 
norms and then increase farming incomes through direct 
payments—at a time when certain countries, including 
the United States and EC countries, are still subsidizing 
agricultural production through guaranteed prices 
despite the opposition of the Uruguay Round of GATT 
talks. 


As GATT signatories, including the United States and 
Thailand, are strongly critical of our system of control- 
ing rice imports, the AC’s GATT Subcommittee will 
examine the issue and hope it can come up with some 
practical liberalization measures that will have little 
impact on the ROC. All this comes despite the fact the 
issue is what concerns rice farmers most and agricultural 
policymakers have time and again stressed that rice 
imports will not be decontrolled. 


According to a preliminary plan drawn up by the AC’s 
GATT Subcommittee, the government will consider 
opening its rice market, but will decontrol the import of 
only 3 percent of annual rice consumption during the 
initial period. After rice imports have been decontrolled, 
tariffs for imported rice will be increased to 200 percent; 
and if the quantity of imported rice exceeds the 3 percent 
quota, import tariffs will be raised to 300 percent for that 
portion over the quota. 


The AC's GATT Subcommittee estimated from its study 
that, if 3 percent of Taiwan's annual rice consumption 
was imported, 45,000 tonnes of rice would be imported 


FBIS-CHI-93-031 
18 February 1993 


in the first year, based on Taiwan's average annual rice 
consumption of 1.496 million tonnes during the 1986- 
1988 period. 


The subcommittee also pointed out that decontrolling 
the market in such a way would have very little impact 
on Taiwan's rice production. According to its study, 
Taiwan's rice acreage would shrink by 11,000 hectares 
and 16,000 rice farmers would be affected by the price 
decontrol policy. However, because of the shrinkage in 
rice acreage and the smaller number of rice producers, 
the government will be able to save nearly NT [new 
Taiwan] $1 billion which would otherwise be used for 
rice purchase. 


The AC indicated that, as farming incomes would be 
reduced as result of market decontrol, the subcommittee 
would urge the government to earmark NT$1.27 bil- 
lion—the money saved by purchasing rice, and tariffs 
incurred from decvatrolling rice imports—to subsidize 
rice farmers directly so they will not be affected by the 
decontrol policy. 


Report Denied 
OW 1802103193 Taipei Voice of Free China in English 
0200 GMT 17 Feb 93 


[From the “News” program] 


[Text] The Council of Agriculture has denied a local 
newspaper's report that the ROC [Republic of China] 
would lift its ban on rice imports, saying it was nothing 
but curious guess [as heard]. 


The Chinese-language CHINA TIMES [CHUNG KUO 
SHIH PAO] cited a study on import of rice issued by a 
private economic consultant firm as saying that Taiwan 
would consider a proposal to import rice. 


Officials said although the study was commissioned by 
the Ministry of Economic Affairs, it did not represent the 
stance of any government agency. Taiwan bans the 
import of rice in order to block foreign competition, yet 
maintain a stable supply of staple food in case of food 
shortage. As more than half of the local farmers grow 
rice, officials were especially concerned that lifting the 
ban without first introducing substitute crops could be 
devastating for rice growers. 


KMT-Financed HONG KONG TIMES To Close 


OW 1602110593 Taipei CNA in English 0757 GMT 
16 Feb 93 


[Text] Taipei, Feb. 16 (CNA}—A Chinese-language 
newspaper in Hong Kong, THE HONG KONG TIMES. 
announced Monday [15 February] that it would offi- 
cially shut down on Feb. |7 after 43 years of service 
because of financial troubles. 
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Su Yuzhen, the director for eight months, announced the 
newspaper would print its last edition on Tuesday after 
the board of directors made its reluctant decision to 
shutdown. 


The newspaper noted in a statement titled “To Dear 
Subscribers” that it had to cease publication because of 
unbearable financial troubles accumulated from an 
average monthly deficit of more than HK$2 million 
{Hong Kong dollars]. It also noted that out-of-date 
equipment and inadequate workers had put it at a 
disadvantage against tough competition in the modern 
news world. 


The statement stressed that THE HONG KONG TIMES 
has not been financed and run by the ROC [Republic of 
China] Administration, and the closure decision was not 
made under a policy consideration by the administra- 
tion. 


THE HONG KONG TIMES, financed by the ruling 
Kuomintang [KMT], published its first edition in Hong 
Kong on August 4, 1949. Since then, it has stood for 43 
years as an authoritative newspaper and a bridge for the 
exchange of views among Chinese in the region. 


Meanwhile, a senior official of the Mainland Affairs 
Council expressed regret Monday over the newspaper's 
shutdown. But he noted it would be a good chance for 
the ROC Administration to map out a new working plan 
toward Hong Kong which the British Government is 
scheduled to hand over to Communist China in 1997. 


He pointed out that the newspaper's closure did not 
represent a change in ROC policy toward Hong Kong 
and Macao or disregard for the future interests of Over- 
seas Chinese in the two territories. 


Policy Toward Hong Kong, Macao Not To 
Change 

OW'1702092593 Taipei CNA in English 0750 GMT 
17 Feb 93 


[Text] Taipei, Feb. 17 (CNA)}—The closure of THE 
HONG KONG TIMES does not mean that the govern- 
ment of the Republic of China [ROC] has changed its 
policy over Hong Kong and Macao. 


James Chu, director of the Department of Cultural 
Affairs of the ruling Kuomintang [KMT], said Tuesday 
{16 February] that the ROC its entering an era of party 
politics and that political parties should divorce them- 
selves from the propagation of government policies. 


The KMT spokesman said that the ruling party will no 
longer shoulder the responsibility for propagating the 
views of the government. 
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Legislators Urge Cabinet To Focus on Welfare 


OW 1502092693 Taipei CNA in English 0750 GMT 
15 Feb 93 


[Text] Taipei, Feb. 15 (CNA) —The new cabinet should 
make more effort on the goal of improving the people's 
livelihoods and narrowing the gap between the rich and 
the poor, instead of centering discussions on the ques- 
tion of national unification or independence, expressed 
several legislators in noting their expectations of the next 
premier. 


Legislator Jaw Shau-kong [Chao Shao-kang] said that the 
gap between the richest and the poorest families has been 
ever widening. Based on real estate ownership alone, the 
assets of the rich are 38 times that of the poor. 


He also called on the new cabinet to avoid money 
politics. 


Legislator Peng Pai-hsien said that the administration in 
the past had spared no effort to win the people's identi- 
ficatiom with the nation. Peng held it as more important 
for the administration to look first [words indistinct} 
livelihood and put aside the dispute over the identifica- 
tion issue. 


Jaw and Peng were attending a seminar sponsored by 
local business and industry. 


In another seminar on party politics, scholars said that 
the ruling Kuomintang should avoid a formal split. They 
pointed out that an internal split would not be in the 
interests of the nation in terms of political stability, 
economic development and national security. 


Chen Shui-feng, chairman of the Society of Japanese 
Studies, said that he didn’t think the Kuomintang had in 
truth split into “mainstream” and “non-mainstream,” 
camps. 


His interpretation was that the minor differences in 
ideological orientation were not reflected in an equal 
distribution of power in the party, and expressed the 
belief that the situation could be righted through a 
rational redistribution of power. 


Lien Seeks Legislative Support for Premiership 


OW'1502092493 Taipei CNA in English 0800 GMT 
15 Feh 93 


[Text] Taipei, Feb. 15 (CNA)}—Taiwan Governor Lien 
Chan called on 28 legislators Monday [15 February] 
morning to seek their support in the Feb. 23 voting at the 
Legislative Yuan on his nomination for premier. 


Lien first called on Wei Yun who is concurrently 
chairman of the vanguard Institute for Policy Studies. 
Wei won a seat in last December's legislative clection 
with his clear public policy advocacy. 
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Wei proposed that the new cabinet should work on 
welfare programs for the aged and for the handicapped 
and establish a public health insurance program. 


He also suggested that the government should consider 
setting up a Ministry of Social Welfare. To regulate 
fundraising for political activities and congressional lob- 
bies, Wei said that proper legal provisions should be 
adopted. 


Referring to foreign relations, Wei said that the nation 
should continue to promote cross-strait relations and 
substantive ties with friendly countries under the “One 
China” principle. 


Lien told the newly elected legislator that he agreed with 
his views and asked Wei to support him in the Feb. 23 
voting. 


Later in the morning, Lien visited more than 20 legisla- 
tors at their offices near the Legislative Yuan. 


Academics Hail President's Democratization Push 
OW 1502085893 Taipei CNA in English 0744 GMT 
15 Feb 93 


[Text] Taipei, Feb. 15 (CNA)—Several local academics 
in a seminar Sunday [14 February] spoke highly of 
President Li Teng-hui for his attempts to implement 
constitutional democracy. 


They generally agreed that Li, formerly an agrocco- 
nomics professor at National Taiwan University (NTU), 
is a man with academic standards and an international 
scope of view in the formulation of national policies. At 
the same time, they lamented over misunderstandings 
about Li that has arisen from a lack of communication 
between the president and the general public. 


Professor Li Kuo-hsiung of National Chengchi Univer- 
sity recommended that the president attempt to give 
better exposure to his administrative ideals through the 
mass media. 


Liu Tat-ying, president of the Taiwan Institute of Eco- 
nomic Research, a private economic think tank, indi- 
cated that the president's policy of “localization” and 
“giving top priority to Taiwan when formulating 
national affairs” is greatly misunderstood by some 


people. 


As a matter of fact, the notion of “localization,” or the 
promotion of more locally-born talent to government 
administrative posts, was initiated by the late President 
Chiang Ching-kuo, and Li, the first Taiwan-born presi- 
dent, is only carrying through with that policy, Liu said. 


Li's objectives are apparently to safeguard national secu- 
rity and ensure survival of the Republic of China, Prof. 
Li explained. 


NTU Professor Hsu Ching-fu credited the president for 
his democratization efforts, under which even former 
political dissidents have been allowed in the parhament, 
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thus reducing political confrontations and social unrest. 
“The achievements should be treasured,” Hsu said. 


In the viewpoint of Prof. Li, the president's ongoing 
policy has transcended discrimination on the basis of 
political party orientation or provincial affiliation. In 
return, the Democratic Progressive Party, Taiwan's 
largest opposition party, should reciprocate so as to 
expedite the implementation of democratization, the 
professor insisted. 


Shen Chun-sheng, dean of Tunghai University’s College 
of Management, was confident in Li's push to lead the 
nation back into return to the international arena. Fol- 
lowing Li's concept of flexible diplomacy, the Republic 
of China should be able to gradually break Pcking’s 
isolation in the international community, Shen said. 


Premier Visits, Inspects Shipbuilding Progran 
OW 1602110193 Taipet CNA in English 0835 GMT 
16 Feh 93 


[Text] Kaohsiung, Southern Taiwan, Feb. 16 (CNA}— 
Premier Hao Po-tsun Monday [15 February] expressed 
satisfaction over the progress of the Chinese Petroleum 
Corporation's (CPC) naphtha cracking plant project and 
the Navy's frigate construction project. 


The state-run CPC in 1987 was forced to shelve its fifth 
nathpha cracker project due to a boycott of Houchin 
residents in the southern city of Kaohsiung over fears of 
pollution to be created by the plant. The belated project 
was able to resume after Premier Hao visited Houchin in 
August, 1990, to examine the situation for himself. 


In his meeting with Houchin leaders, Hao guaranteed 
that the CPC would try its hardest to minimize the 
possible pollution emissions from the new cracker 
plants. Hau’s low profile won the trust of local residents, 
and the project was able to start in March, 1991. 


The construction of the project, better known as “the 
fifth cracker,” 1s currently 84 percent completed, or 2 
percent ahead of schedule. The plant, designed with an 
annual cthelyne production of 400,000 metric tons, will 
undergo a trial run in October, and 1s estimated to begin 
commercial production in next February. 


The whirlwind visit also took Hao to Kaohsiung Harbor, 
where he inspected the construction of two container 
centers. 


From there, Hao drove on to the China Shipbuilding 
Corporation shipyard, where the construction of several 
frigates 1s underway. 


The Navy of the Republic of China [ROC] was autho- 
rized cight years ago by the United States to build eight 
Perry-class frigates during Hao’s tenure as chief of the 
gencral staff. 
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The first frigate will be delivered to the Navy on May 7, 
and delivery of all the eight vessels is scheduled to be 
completed by October, 1999. 


National Steel Corporation To Increase Output 


OW 1602105293 Taipei CNA in English 0838 GMT 
16 Feb 93 


[Text] Kaohsiung, Southern Taiwan, Feb. 16 (CNA)}— 
The state-run China Steel Corp. (CSC) is pushing up a 
five-year target program to aggressively increase its pro- 
ductivity, a CSC official said mqonday. 

Under the program, CSC's projected business turnover 
should reach NT$ [new Taiwan dollars] 100 billion 
(US$3.85 billion) by the year 2000 with annual produc- 
tivity for each CSC worker amounting to 900 metric 
tons. 


To expand operations and reduce business risks which 
are easily caused by fluctuations of economic indicators, 
the official said, CSC has decided to develop related steel 
production technologies so as to expand from a simple 
stee] and iron producer to an industrial materials sup- 
plier. 

The five-year target program first aims to increase CSC 
business turnover from the current NT$57.5 billion 
(US$2.2 billion) to NT$70 billion (US$2.7 billion) in 
1998 with each worker's annual productivity being 
upgraded from 690 metric tons to 820 metric tons, the 
official indicated. 
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Munich Airport Manager Visits Ministry 
OW 1602111293 Taipei CNA in English 0806 GMT 
16 Feb 93 


[Text] Taipei, Feb. 16 (CNA)}—Willi Hermsen, general 
of the Franz Josef Strauss Airport in Munich, 
Monday [15 February] asked the Republic of China 
[ROC]'s Ministry of Communications to take the new 
airport in Munich into consideration when choosing a 
spot for ROC aircraft after Taipei an¢ Bonn agree on the 
exchange of landing rights. 
The aviation group of the Communications Ministry in 
drawing a direct flight plan between this nation and 
Germany has listed Frankfurt, Hamburg and Berlin as 
the top choices. 


This is the first time that the new airport in Munich has 
made its interests known in Taipei. 

While meeting the Chinese officials, Hermsen pointed 
out the potential of the Franz Josef Strauss Airport. He 
said that Frankfurt Airport has a large capacity, but its 
transportation volume has almost reached the saturation 
point. The Strauss Ai now offers service to 60 
airlines with 85 ai taking off or landing at the 
airport every hour. 


Hermsen said that he expects that direct flights will be 
realized before the end of this year. During his stay here, 
he will call on executives of China Airlines, the Eva 
Airways Corp. and Mandarin Airlines. 


Chu Yung-chuan, director of the Communications Min- 
istry’s Department of Navigation and Aviation, said that 
the airlines have been requested to prepare reports on 
what each regards as the most ideal German airport for 
the ministry's reference. 
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Hong Kong 
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HK1702155593 Beying ZHONGGUO XINWEN SHE 
in Chinese 1439 GMT 17 Feb 93 


[Text] Beijing, 17 Feb (ZHONGGUO XINWEN SHE)— 
Qian Qichen, Chinese State councillor and foreign min- 
ister, has pointed out that the best method for solving the 
dispute between China and Britain over the Hong Kong 
problem is for the British Hong Kong authorities to 
return to the position laid down by the Sino-British Joint 
Declaration and the Memorandum of Understanding, 
and to act in such a manner that they fully consult China 
over any future significant changes involving Hong 
Kong's political structure, so that Hong Kong will have a 
stable transition and a smooth changeover in 1997. 


Qian Qichen's views were expressed in an interview 
published here in the latest edition of ZHONGHUA 
YINGCAI [CHINESE TALENT]. 


Qian Qichen said: From beginning to end, the Chinese 
Government has attached great importance to Hong 
Kong's stable transition and smooth changeover. The 
Chinese Government has given full consideration to 
Hong Kong's status and the interests of the Hong Kong 
people. It has said many times that it pledges that Hong 
Kong's prosperity and stability will be realized in the 
“Hong Kong Special Administrative Region's Basic 
Law.” 


Qian Qichen claimed that since the signing of the Sino- 
British Joint Declaration, China and Britain have been 
facing the question of whether there is cooperation or 
confrontation. The central issue is whether it is necessary 
to adhere to the spirit of the joint declaration. Chris 
Patten’s policy address sought to effect significant 
changes in Hong Kong's existing political structure, 
elevating the status of the Legislative Council, gradually 
changing Hong Kong's executive-led system into one led 
by the legislature, and introducing various debates into 
the government and Legislative Council. It does not 
seem to be a coincidence that Britain has instigated this 
dispute at a time when its 150 years of colonial rule in 
Hong Kong are coming to an end. There is no possibility 
of China making concessions on an issue such as this. 


Sino-UK Talks To Include Hong Kong Side 


HK 1802064093 Hong Kong AFP in English 0554 GMT 
18 Feb 93 


[By Peter Lim] 


[Text] Hong Kong, Feb 18 (AFP)}—The Hong Kong 
government said Thursday it would be included in any 
Sino-British talks on Governor Chris Patten’s democ- 
racy proposals, despite China's steadfast stance of non- 
negotiation. 
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Mike Hanson, the government information co- 
ordinator, said there was no truth whatsoever in reports 
that Hong Kong would be excluded from any talks on 
Patten’s proposals to broaden the degree of electoral 
franchise in the territory before China takes over in 
1997. 


Hanson said, “We are not in the position to make a 
statement about whether there will be or there will not be 
talks ... But, if there are to be talks, Hong Kong will be 
fully involved at every stage and this means direct 
participation.” 

His remarks came amid widespread speculation that the 
Sino- British dialogue, suspended by Beijing to protest 
Patten’s democratic reforms, was set to resume, after 
London offered Beijing a draft of Patten’s reforms last 
week. 


The colonial administration has said the details of Pat- 
ten's proposals would be released before the debate by 
local legislature, the Legislative Council, expected to 
start later this month or early next month. 


Both sides have not refuted the latest rumours about 
behind-the- scene diplomatic exchanges, but have 
asserted they have not softened their respective stances. 


Patten later reiterated “the Hong Kong government and 
British government are happy to have talks at any time 
in any place with the Chinese government without any 
precondition about the political development in Hong 
Kong.” 


Patten, who apologised for \he frustration in the com- 
munity, said “I'm sorry I can’t say more than that at this 
stage,” adding “we do have to be discreet.” 


A Chinese source close to Xinhua News Agency in Hong 
Kong said it was unlikely the Hong Kong government 
would be included in any talks between China and 
Britain, as Hong Kong's colonial administration was 
rejected by Being as an independent entity. 


He said “if there were talks between London and Being 
it would not be on Patten’s proposals,” but on other 
issues needed to be addressed before the handover. 


The source had earlier dismissed a report that China was 
ready to discuss Patten’s proposals as “a propaganda 
gimmick” to mislead the Hong Kong public. 


Meanwhile, Chinese Foreign Minister Qian Qichen 
quoted semi-official China News Service as reiterating 
China would not offer any concessions on Patten’s 
proposals which it opposes due to violations of previous 
political arrangements made with London. 


Qian said the core of the problem in the current row was 
whether or not to adhere to the spirit of the Sino-British 
Joint Declaration of 1984 on the transition of the British 
colony to China in 1997. 
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He said any major changes to Hong Kong's future 
political system, Britain should fully consult with China 
to ensure a smooth transition in 1997. 


The reports concerning a resumption of talks have seen 
the key local Hang Seng Index rise to a three-month high, 
adding 340 points or nearly six percent since February 8 
to close on Wednesday at 6,087.46. 


The index, a barometer of business confidence on Hong 
Kong, continued to firm Thursday and gained 67.95 
points to end the morning session at 6,155.41, following 
China’s release of two jailed pro-democracy activists 
Wednesday. 


XINHUA Says UK Rejected Election Talks 


HK 1802034293 Hong Kong WEN WEI PO in Chinese 
18 Feb 93 p 15 


(Report: “Zhang Junsheng Criticizes British Side for 
Undermining Mechanisms of Consultation, and 
Refusing To Discuss Election Issues”’] 


[Text] Zhang Junsheng, deputy director of XINHUA 
Hong Kong Branch, said that China and Britain should 
consult on the issue of the 1994-1995 election arrange- 
ments, and that the Chinese side proposed that the issue 
be discussed by the Joint Liaison Group [JLG], but the 
British side did not accept the proposal. The above 
remarks were made when he attended a dinner to cele- 
brate the Spring Festival of the Year of the Rooster held 
by Hong Kong Fujian Chamber of Commerce yesterday 
evening. 


Zhang Junsheng pointed out: During the first and second 
half of last year, the Chinese side proposed that the 
Sino-British JLG discuss the issue. When the Chinese 
side made this proposal in the first half of the year, the 
British side gave no reply on the ground that [previous 
Hong Kong Governor Sir David] Wilson would soon be 
relieved of his office as Hong Kong governor. When 
Patten took office in the latter half of the year, the 
Chinese side once again made this proposal, but the 
British side took no notice of the Chinese wishes with the 
excuse that Patten would mention this issue in his policy 
address. 


Zhang Junsheng stressed that the British side has all 
along turned a deaf ear to the views of the Chinese side. 


With regard to the discussion of Patten’s package at the 
Executive Council [Exco], Zhang said it was not China's 
affair whether it was discussed by Exco or not. Hence, 
the Chinese side does not care about it. 


Meanwhile, talking on the same occasion regarding 
recent reports that the Chinese and British sides had 
resumed consultations 0.1 the issue of political reform, 
Chen Rongchun, department head of the Foreign Affairs 
Department of XINHUA Hong Kong Branch, said the 
news was not disclosed by the Chinese side. 


Patten's Challenge to Basic Law Reviewed 
OW 1302085493 Beijing BEIJING REVIEW in English 
No 5, 1-7 Feb 93 pp 8.9 


[Article by Wen Jie: “Patten’s Challenge to the Basic 
Law”) 


[Text] Chris Patten, who succeeded Lord David Wilson 
as governor of Hong Kong last July, made his first policy 
address in early October. Flaunting the banner of devel- 
oping democracy, Patten proposed sweeping changes to 
Hong Kong's political system. 


Patien’s proposals violated the spirit of the Sino-British 
Joint Declaration, stipulations of the Basic Law of the 
Hong Kong Special Administrative Region and the 
understanding reached by China and Britain. 


Lu Ping, head of the Hong Kong and Macao Affairs 
Office under the State Council, pointed out at a news 
conference last October that Patten’s constitutional 
reform plan is incompatible with the Basic Law. He said 
Sino-British cooperation should be comprehensive and 
that the Chinese side hopes to see no confrontation 
because that would hurt Hong Kong. 


But Patien’s proposals have apparently pushed aside the 
Joint Declaration and the Basic Law. First, Patten tried 
to reshuffle the Legislative Council and the Executive 
Council and change their relationship. 


In Hong Kong's political framework, the Executive 
Council and the Legislative Council are the most impor- 
tant bodies. The Hong Kong government has long fol- 
lowed an executive-led political model—the Executive 
Council is consulted by the Governor on important 
administrative questions and the Governor makes final 
decisions. 


The Legisiative Council is actually an advisory group for 
the Governor. Some members of the Executive Council 
are concurrently members of the Legislative Council to 
ensure government policies are not blocked in the Leg- 
islative Council. 


According to the Basic Law, Hong Kong's existing exec- 
utive-led system shall be preserved and members of the 
Executive Council may come from the Legislative 
Council. This ts designed to guarantee administrative 
efficiency. However, Patten in his proposals attempted 
to separate the Executive Council and the Legislative 
Council and suggested that members of the former no 
longer be members of the latter. He aimed to increase the 
independence of the Legislative Council by separating 
the two councils and changing the status of the Legisla- 
tive Council as a de facto advisory body. In effect, the 
Legislative Council will have the right to participate in 
the actual policy-making process. 


Given this situation, the executive's policy-making 
power will be diminished and checked by the legislature. 
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weakening the executive- led structure and administra- 
tive efficiency, and posing a threat to Hong Kong's 
prosperity and stability. 

Second, Patten tried to increase the number of directly 
elected seats in the 1995 Legislative Council election. 
According to the Joint Declaration and the Basic Law, 
the Legislative Council's official members, appointed 
members and members elected by functional constituen- 
cies will gradually give way to directly elected seats, but 
over time and in line with Hong Kong's concrete condi- 
tions. This is an important measure that the Chinese 
government favors for developing democracy in Hong 
Kong. 


The Legislative Council to be elected in 1995 will be the 
last before Hong Kong returns to Chinese sovereignty. It 
will serve beyond 1997 and be the first Legislative 
Council in the Hong Kong Special Administrative 
Region, if the election is conducted in accordance with 
the Basic Law and the elected members meet the require- 
ments and qualifications prescribed by relevant laws. 
This will help complete the smooth transition of power. 


According to the Basic Law and relevant decisions made 
by the National People’s Congress, 20 seats in the 
Legislative Council will be directly elected in 1995. On 
this issue, China and Britain reached an understanding 


through an exchange of diplomatic messages in 1990. 


Ignoring this fact, however, Patten said in his policy 
address that he would continue efforts to increase the 
number of directly elected seats in 1995. How can this be 
interpreted? Isn't it calculatedly inconsistent with the 
Basic Law? 


Third, Patten wanted to change the election of Legisla- 
tive Council members by functional constituencies into 
the direct election by individual voters. Functional con- 
stituency has been an important procedure for indirectly 
electing members of the existing Legislative Council. 
The corporate bodies of Hong Kong society elect mem- 
bers of the Legislative Council from each functional 
sector. According to the Basic Law, this method of 
election will continue at least until the Third Legislative 
Council in the Hong Kong Special Administrative 
Region. But Patten has proposed to replace this corpo- 
rate voting with individual voting, and establish nine 
new functional constituencies. In this way, functional 
constituencies will include all the working people of 
Hong Kong, and the indirect functional constituency 
election becomes the direct functional sector election. 
This obviously violates the Basic Law and the relevant 
decisions of the National People’s Congress. 


Fourth, Patten attempted to change the nature of the 
District Boards. Hong Kong's legislative system is com- 
posed of the Legislative Council, the Urban Council, the 
Regional Services Department and the District Board. 
Like the Legislative Council, the District Board is an 
advisory and service organization without political 
Power. The function of the District Board, according to 
the Basic Law, shall extend beyond 1997. But Patten 
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claimed that the responsibilities of the District Board are 
too limited and thus planned to expand its powers, 
function and budget. 


Actually, Patten wanted to turn the District Board into 
an organ of Political power at the grass roots and have it 
share power with the executive authorities, making it a 
spokesman for British interests. To this end, Patten 
proposed to cancel all appointed memberships in the 
District Boards and asked for direct elections in order to 
strengthen Pro-British forces. 


One of the major concepts of the Joint Declaration and 
the Basic Law ts to keep Hong Kong's existing system 
unchanged for 50 years. Now Patten wants to make 
important changes in the system. Obviously, his pro- 
posals were designed to cultivate pro-British forces and 
extend Britain's control in Hong Kong beyond 1997. We 
must take a strong stand against these schemes by the 
British Hong Kong government. 


State Council Office Director Lu Ping Profiled 


HK1302050093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0622 GMT 12 Feb 93 


[Text] Beijing, 12 Feb (ZHONGGUO XINWEN SHE)}— 
A newly published book, “Celebrities Unveiled,” 
revealed the life story of Lu Ping, State Council Hong 
Kong and Macao Affairs Office director, and the inside 
story of Sino-British talks. 


An article of the book says people familiar with Lu Ping 
all said he was a man of passion. Lu Ping said he “gets 
very involved once he takes up a project and becomes 
emotionally attached to it. And this is what happened 
with Hong Kong and Macao affairs.” 


The article, entitled “Lu Ping’s Emotional Tone,” said 
Lu Ping worked at the Foreign Languages Bureau for 
over 20 years before landing in the Hong Kong and 
Macao Affairs Office, working there as assistant general 
editor for the bureau's magazine ZHONGGUO 
JIANSHE [CHINA CONSTRUCTS]. His devotion to 
the job was already fully shown at that time. To raise 
work efficiency, he designed and hung on the wall an 
activity chart, fully displaying the articles and progress of 
the day to all editorial staff. He himself set a fine 
example by insisting on completing the day's work 
schedule. 


During the Great Cultural Revolution, Lu Ping was 
criticized and became a target of struggle over an article, 
and was sent down to the “May 7th Cadre School” for 
manual labor. There Lu Ping was made to grow vegeta- 
bles, raise pigs, and repaired carts; he later became an 
electrical technician for his industrial high-school educa- 
tion and gained experience with radio repair and instal- 
lation. 


Lu Ping was among the last batch of Foreign Languages 
Bureau cadres “liberated.” In 1978, Liao Chengzhi was 
setting up the State Council Hong Kong and Macao 
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Affairs Office. Old Liao was a long-time friend of Lu 
Ping, who for this reason became one of the senior 
members responsible for setting him up in the Hong 
Kong and Macao Affairs Office. 


The article says that the outside world may not be aware 
that Lu Ping was the only one in the State Council Hong 
Kong and Macao Affairs Office involved in the entire 
process of all the key events, beginning with the Chinese 
Government's decision to reclaim sovereignty over 
Hong Kong, the signing of the Sino-British Joint Decla- 
ration, the drafting of the Hong Kong Special Adminis- 
trative Region [SAR] Basic Law, and talks between 
China and Britain on the new Hong Kong airport. His 
colleagues admire Lu Ping for his familiarity with Hong 
Kong and Macao affairs, thorough understanding of 
policies involved, sensitivity toward political develop- 
ments, and ease and savoir-faire in handling problems, 
holding all the cards in his hands. 


When talks between China and Britain on the new Hong 
Kong airport just started, a Hong Kong reporter inter- 
viewed Lu Ping in Guangzhou, who was there for a 
Macao SAR Basic Law Drafting Committee meeting, 
asking him why the Chinese Government was so con- 
cerned about the British Hong Kong Government's 
financial reserves in connection with the problem of 
building a new Hong Kong airport. Making no attemp 
to hide his view and coming straight to the point, L.. 
Ping shot back: “If Hong Kong's financial reserves were 
left at zero by 1997, what would you people say we 
should do? What should we do? What should we do? 
What should we do?” 


A Hong Kong newspaper ridiculed Lu Ping’s three 
straight “what should we do's.” But a television reporter 
conducted a street poll on the airport issuc, asking 
citizens about their views. Five in a row unanimously 
maintained that Lu Ping’s question was reasonable. So 
we see that the “what should we do” was a genuine 
concern for Hong Kong people, not Lu Ping'’s own 
invention. 


When talks on the new Hong King airport reached an 
impasse and both Hong Kong compatriots and state 
leaders were showing concern, the Chinese negotiating 
teams led by Lu Ping still stood firm on principles while 
remaining flexible, and demonstrated again with action 
Lu Ping’s oft-repeated statement: “We genuinely hope 
that Hong Kong can maintain prosperity and stability. 
We do not have any vested interests.” 


At 2000 on 30 May 1991 at the No. 14 Mansion in 
Diaoyutai, Lu Ping and [Sir Percy] Craddock, the British 
Prime Minister's personal adviser, signed the “Memo- 
randum of Understanding Between the Chinese and 
British Governments on the Construction of the New 
Hong Kong Airport and Other Related Problems.” 
When they were raising their wine glasses filled with 
champagne for a toast, veteran diplomat Craddock told 
Lu Ping: “I admire you very much. You are a brilliant 
defender of the interests of your own country.” 
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After the signing of the “Memorandum of Understand- 
ing,” Lu Ping wrote a verse in the busuanzi form: “The 
howling winds and rains knocking at my front window, 
woke me up in the dead of night. Rains and winds, what 
had happened that you wanted to tell me? But when 
dawn came with a clear sky and the chirping sparrows, 
and all | saw was a spread of green on the tops of willow 
trees, I realized that spring had arrived.” 


Lu Ping was called a “language genius” by young cadres 
at the Hong Kong and Macao Affairs Office. Apart from 
English, he has also learned Japanese, Russian, French, 
Spanish, and Latin, and once cotranslated a book in 
Spanish. As he liaises with Hong Kong and Macao guests 
all the time, Lu Ping has no difficulty understanding 
Cantonese. 


Lu Ping’s firi visit to Hong Kong after being promoted 
to the Hong Kong and Macao Affairs Office directorship 
took place in March, 1991. The itinerary included a 
speech at the Hong Kong General Chamber of Com- 
merce. A Chinese script was waiting for him. But as most 
of the audiences were overseas investors, Lu Ping 
changed the plan of speaking in Chinese, and delivered a 
25-minute speech in fluent English. Putting down the 
script, he told the audience in English: “I have handled 
Hon; Kong and Macao affairs for 10 years and have 
developed a special feeling toward Hong Kong. | sin- 
cerely hope that Hong Kong will continue to enjoy 
prosperity. On the name of the Hong Kong and Macao 
Affairs Office director, I pledge to you all that I will do 
my level best to create an environment for continued 
success. For your success means our success.” 


Lu Ping daily reads tens of thousands of characters of 
papers, almost a novella in number of words. Essential 
daily reading includes 10 Hong Kong newspapers, 
including the English SOUTH CHINA MORNING 
POST. He will take the papers home to finish if he 
cannot finish them at the office. He is efficient, leaving 
no work for the day undone. This has become a habit. 
This writer once talked with a person from the Hong 
Kong and Macao Affairs Office, who described Lu Ping 
as “full of energy.” But Lu Ping’s chauffeur Ning said: 
“Lu Ping works too hard. He sometimes falls asleep in 
the car.” 


This writer asked Lu Ping: “What was the happiest thing 
in your life?” Lu Ping answered without thinking: “The 
passage of the Hong Kong SAR Basic Law.” 


To produce what later was praised by Deng Xiaoping as 
an “original masterpiece” and a “legal work with historic 
significance and international meaning,” the whole body 
of the Basic Law Drafting Committee devoted four years 
and eight months of effort to it. As drafting commitice 
general secretary, Lu Ping naturally should spend more 
effort on it. The evening the (Draft) Basic Law was 
passed, Lu Ping was so elated he sang at the banquct at 
the Guest-of-Honor Building. He and Li Hou danced 
around the tables in high spirit, drinking toasts to 
everybody. But it was only two years after that night that 
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this writer found out that Lu Ping shed tears at the voting 
session at the Yunnan Hall of the People’s Hall. 


At 64, Lu Ping said being Hong Kong and Macao Affairs 
director is the last leg of his career. “There will not be 
many years of work left. But I will do my best.” 


Many Hong Kong and Macao reporters feel that Lu Ping 
is surrounded by mystery because he refuses all personal 
interviews. Reporters have to surround him, block off 
his exit, or track him down to get him to answer 
questions. In fact, it is not too difficult to find out the 
location of Lu Ping’s office. After the closing ring at the 
Hong Kong and Macao Affairs Office, the third- floor 
window which is still lit will be Lu Ping’s office. 


The office of about 30 square meters houses a large desk, 
two single sofas, a folding bed, and a safe. There are 
practicaliy no decorations apart from two potted plants. 
There are no paintings or calligraphy on the walls. 


The wall-iength shelves facing the office were stuffed full 
with books, almost all of them on Hong Kong and Macao 
in areas of law, politics, taxation, money, finance, infla- 
tion, labor, business, culture, education, literature, and 
Hong Kong and Macao general conditions and alma- 
nacs. Close to the corner there is a “Reference Book on 


Diseases Associated With Old Age.” You will not find 
the Sino-British Joint Declaration or the Hong Kong 
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SAR Basic Law among these books. It turned out that Lu 
Ping took a special liking to these two books and put 
them in places reachable by hand—the left drawer of his 
desk. 


When young, Lu Ping was a great lover of sports. His 
great favorite was baseball. Lu Ping is an avid reader. 
But above all, he likes classical music and has close to 
2,000 classical music discs and albums, placed in two 
personally designed cabinets. They are probably his 
biggest property. He always wanted to find the classical 
music discs missing from his collection. He plans to set 
up an inventory program and feed the “property” into 
the computer when he retires. 


| asked Lu Ping: “If you lived your life again, what would 
you pick as your profession?” He shrugged and said lost 
in thought: “Work as a handicraft man or get involved in 
literature or art.” 


Seeing this writer laugh, Lu Ping turned serious and said: 
“Really, when | was small I often got praised by teachers 
for my essays! Do you think people in my trade know 
only logical thinking?” 


“Celebrities Unveiled” was edited by ZHONGGUO 
XINWEN SHE [CHINA NEWS SERVICE] and pub- 
lished by the Law Publishing House. 
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